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EXECUTIVE SUMMARY

The Integrated Operational Programme is implementsder the 2007-2013 programming period.
The Programme focuses on the support for developroénnformation technologies in public

administration, improving the infrastructure forcsd services, public health, employment services
and services in the field of security, risk prevemtand management, support of tourism, cultural
heritage, improving the environment in housing testand development of systems for creation of

territorial policies.

The total IOP allocation (ERDF contribution) amautt EUR 1 582.4 million, major part of which
in the amount of EUR 1 553.0 million is channeltedthe Convergence objective, while EUR 29.4

million goes to the Regional Competitiveness anglByment objective.

Details concerning théevelopment and implementation of IOP until 31 De@009are presented in
this Annual Report, compiled by the Managing Auityoin cooperation with other actors involved in

the programme.

The preparation and administration of calls hatasdeen influenced primarily by different level of
experience of intermediate bodies with the admiaistn of EU programmes. The year 2009 could be
described as a year of verifying the functionindhef stage of issuing a legal act on providingangr

and administration of payments at the IB.

In a total of 26 announced calls altogether 6 29fepts in the amount of more than EUR 997 million
were submitted, of which 5 721 projects in the amaf EUR 456.7 million were approved. In the
course of 2009, a total of 16 calls in the amodnEWR 629.6 million were announced. Altogether
332 project applications for the amount of EUR 50®illion were submitted, of which 125 projects

equalling EUR 64.7 million were approved.

By the end of 2009, financial resources totallingRE456.7 million were approved, which accounts
for almost 25 % of the total allocation. The lagshare of funds was approved in Priority axes 6a
and 6b (59 %), 1a and 1b (42 %) and Interventiea &2 (44 %). Beneficiaries were paid out a total
of EUR 32.8 million, which represents nearly 2 %tof total allocation. The largest percentage én th
paid out funds is reported by Intervention area(853%), followed by Intervention area 2.1 (7 %jlan
Priority axes 6a (5 %) and 6b (5 %). Funds totglEHUR 5.012 million (0.27 %) were certified.
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1 PROGRAMME IDENTIFICATION

Objective concerned:
Convergence and Regional Competitiveness and
Employment
Eligible area concerned:

* NUTS 2 Prague

* NUTS 2 Central Bohemia

* NUTS 2 Southwest

* NUTS 2 Northwest

* NUTS 2 Northeast

* NUTS 2 Southeast

* NUTS 2 Central Moravia

* NUTS 2 Moravia-Silesia
Programming period :
2007-2013
CCI number of the Programme:
2007CZ16UPO002
Name of the Programme:
Integrated Operational Programme

OPERATIONAL PROGRAMME

Year for which the Report is submitted:

2009
ANNUAL REPORT ON —
IMPLEMENTATION Date of approval of the Annual Report by the Morniitg
Committee:
28 May 2010

The Integrated Operational Programme (IOP) is implated in the Czech Republic based on the
National Strategic Reference Framework (hereinattéerred to as the NSRF) for the 2007-2013
programming period.

The IOP focuses on addressing common regional $sgudhe field of infrastructure for public
administration, public services and territorial eiepment: development of information technologies
in public administration, improving infrastructufer social services, public health, employment
services and services in the field of securityk psevention and management, support of tourism,
cultural heritage, improving the environment in biog estates and development of systems for
creation of territorial policies.

1.1 IOP Objectives

The I0P strategy includdébe global objective and three specific goalanderlying the individual
priority axes and intervention areas. The achievenod specific goals is preconditioned by the
implementation of activities within individual prity axes, intervention areas and activities.

IOP Global Objective

To support social and economic growth of the CRtaridcrease the quality of life of citizens
through better functioning of the public adminisitva and public services.

Specific goal 1 Specific goal2 Specific goal 3
Improving the effectiveness ar Modernisation and syste| Better exploitation of the

Annual Report of the Integrated Operational Prognanfor 2009
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quality of processes arn change of the selected pub| territory’s potential by means of

improving the accessibility g services with the goal to initiai national and syste

public administration services { a process of overall publi interventions in tourism,

the national and regional lev| services transformation. culture, housing and t

by applying modern ICT. development of systems for
territorial policies.

In accordance with Article 32 para 1 of General iatipn and based on discussions with the EC the
IOP is drafted as anulti-objective programme which — apart from the main focus on support of
regions under the Convergence objective — alsolittees the support under the Regional

Competitiveness and Employment objective (RCE).

Seven of the eigh€ohesion regiondall under the Convergence objective, while Prafglis under
the RCE objective. Article 53 and Annex Il to CailrRegulation No 1083/2006 (EC) stipulates the
method of calculation of ERDF contribution for teaggions. Generally, the ERDF contribution shall
not be higher than 85 % of eligible expenditure dperational programmes (Article 53 (3)(4) and
Annex Ill) for both the objectives; the rest is ttantribution from the state budget of the CR.

Allocation by year and objective (in EUR)

Year =01 . . .ERDF . Total
Convergence objective | Competitiveness objective)
2007 192 686 939 3951 894 196 638 833
2008 202 164 946 4 030931 206 195 877
2009 211 684 389 4111 551 215 795 940
2010 221 648 970 4193781 225 842 751
2011 231 618 096 4 277 657 235 895 753
2012 241 550 989 4363 210 245 914 199
2013 251 656 335 4 450 474 256 106 809
Total for 2007 - 2013 1553 010 664 29 379 498 1582 390 162

Source: Programming Document, December 2007
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Allocation by priority axis for 2007-2013 period (n EUR)

Indicative breakdown of
. national sources . :
Number . . Community Nati = Co-financing . .
g — ational sources . . Total sources For information
of Priority Name of Priority axis AN DO L contribution National public RELDTE rate
axis rate related to sources private
sources
a b(=c+d) c d e=atb f=ale EIB | Other sources
1a Modernisation of public ERDF/public .
administration Convergence objective 310 602 133 54812 141 54 812 141 365 414 274 85 %
1b Modernisation of public ERDF/public 23 892 472 4216 319 4216 319 28108 791 85 %
administration RCE objective
2 Introducing ICT in territorial | ERDF/public 170 831 173 30 146 67 30 146 678 200 977 B51 d5 %
public administration Convergence objective
3 Improving public services ERDF/public 545 106 743 96 195 30 96 195 308 641 302 P51 5% 2097 710
quality and accessibility Convergence objective
4a ERDF/public
National support of tourism Convergence objective 60 567 416 10 688 368 10 688 368 71255784 85 % 719 755
, , , 4 659 032 822 182 822 182 5481 214 85 % 55 366
4b National support of tourism ERDF/public
RCE objective
5 National support of territorial ERDF/public 420 865 890 74 270 451 74 270 451 495 136 341 85 % 129 384 784
development Convergence objective
6a Technical Assistance ERDF/public 9
Convergence objective 45 037 309 7 947 760 7947 760 52 985 069 85 %
6b Technical Assistance ERDF/public 827 994 146 117 146 117 974 111 85 %
RCE objective
BT At e Yt 1582 390 162 279 245 324 279 245 324 1 861 635 486 85 % 0 | 132 257 615
(Convergence objective + Competitiveness objective)
Of which: Convergence objective 1553 010 664 274 060 706 274 060 706 1827071 370 0 | 132202249
9 : 85%
Competitiveness objective 29 379 498 5184 618 5184 618 34 564 116 85% 0 | 55 366

Note: The rate of co-financing is related to puklbeirces, private sources are given for informaiticthe "Other sources" column.
Source: Programming Document, December 2007
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1.2 Division of powers between the Managing Autholy and Intermediate
Bodies

Division of activities between the MA and IB is dadown in the IOP Programming Document,
namely in Chapter 4 “Programme Implementation”, imrSub-chapter 4.1 “IOP Implementation
Structure®.

Pursuant to Government Resolution No 175/2006, Nfieistry for Regional Development was
designated to be the Managing Authoofythe IOP. The IOP MA shall carry out the taskérie with
Article 60 of Council Regulation No 1083/2006. locardance with Article 59 para 2, or Article 42
para 1 of Council Regulation No 1083/2006, the Mhalsentrust some of the tasks to the intermediate
bodies.

Due to the understaffing the MRD, MoLSA and M| sgnthe Addendum No 1 to the Agreement on
delegating the tasks from the IOP Managing Autlgoiithe Addenda concerned the involvement of
CRD in the administration of projects under Intemven areas 2.1, 3.1, 3.3 and 3.4 (for more details
see the chapters on individual intervention areas).

Powers with respect to the individual IOP interi@miareas are given in the table below.

IOP Intermediate Bodies broken down by interventionarea

Intervention area Intermediate Body

1.1 a,bDeveloping information society in public

administration Ministry of Interior (SF Department)

Ministry of Interior (SF Department), Centre
for Regional Development of the CR
Ministry of Labour and Social Affairs (Social

2.1lIntroducing ICT in territorial public administian

3.1 Social integration services Services Department), Centre for Regional
Development of the CR

3.2Public health services Ministry of Health (EU BEsrDepartment)
Ministry of Labour and Social Affairs (ESF

3.3Employment services Implementation Department), Centre for

Regional Development of the CR
| Ministry of Interior (SF Department), Centfe
[ for Regional Development of the CR

3.4 Services in security, risk prevention and managemd

4.1 a,bNational support of tourism Centre for RegionalBlepment of the CR
5.1 National support for utilising the cultural hegta Ministry of Culture (D Section)

potential

5.2t I;nproving the environment in problematic housing Centre for Regional Development of the CR
estates

5.3 Modernisation and development of systems for
creating territorial policies

6.1 a,bActivities connected with the IOP management
and 6.2 a,b Other costs of the IOP technical asuist

Centre for Regional Development of the CR

Centre for Regional Development of the CR

Annual Report of the Integrated Operational Prognenfor 2009
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1.3 Links of IOP to Strategic Documents

The links of IOP to strategic documents follow frahe Programming Document and relate to the
following documents

National Lisbon Programme for 2005-200§National Reform Programme of the CR)

The National Reform Programme (NRP) is a docurbgnieans of which the CR responded to the
EU initiative aimed at the creation of a new systEnmanaging the Lisbon agenda. The NRP shall
contribute to the simplification and enhanced dffeness of the to date practice in coordinatirg th
economic policies at the level of EU as well asMember States, and secure better identification of
these Member States with the set out prioritiethefLisbon Strategy.

The IOP builds on the principles of the Lisbontetgy relying on the development of information and
knowledge-based society and on investments in hwapital. The main instruments applied by the
IOP in the fulfilment of the Lisbon Strategy priptes are the reinforcement of central state
administration and territorial public administratjamprovement of quality and accessibility of pabl
services and elimination of regional disparitiesffctive use of socio-economic sources.

The specific link of the IOP to the NRP is presdritethe table below.
IOP link to the NRP

NRP focus IOP Priority axis

PA1,PA2 | PA3 | PA4 | PAS5

Macroeconomic part

Macroeconomic stability and sustainable growth XX | XX | XX | XX

Microeconomic part
Business environment X X
Research and development, innovation X X
Sustainable use of resources X
Modernisation and development of transport and

XX X
ICT networks
Employment part
Flexibility in labour market X X X
Inclusion in labour market X X
Education X X

NOTE: XX — direct link; X — indirect link
Source: Programming Document, December 2007

Community Strategic Guidelines

The strategy governing the use of financial resesifcom EU Structural Funds in the programming
period 2007 — 2013 is based on Council Decision) (&35 October 2006 on Community strategic
guidelines on cohesion (2006/702/EC). This Decigioline with the General Regulation specifies the
EC strategic priorities for cohesion policy in ardie promote the implementation of Lisbon strategy.

IOP content reflects the focus of all Communitydglines in the way shown in the following table.

! Other policy documents defining the strategies pridrity axes of IOP are given in Annex 1 to theogfamming
Document.
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IOP links to Community Strategic Guidelines

Focus of Community Strategic Guidelines IOP Priority axis
PA1,PA2| PA3 | PA4 | PAS
Guideline I.: Making Europe and its regions more atractive places in which to invest and work
Expand and improve transport infrastructures X
Strengthen the synergies between environmentatqtioh

X X X
and growth
Address Europe’s intensive use of traditional epesaurces
Guideline I1.: Improving knowledge and innovation for growth

Increase and better target investment in RTD X X X
Facilitate innovation and promote entrepreneurship X X

Promote the information society for all XX XX X
Improve access to finance XX XX

Guideline 1ll.: More and better jobs

Attract and retain more people in employment andenoise X X X
social protection systems

Improve adaptability of workers and enterprises tued X X

flexibility of the labour market

Increase investment in human capital through betlecation X X

and skills

Administrative capacity XX XX

Help maintain a healthy labour force XX

NOTE XX — direct link; X — indirect link
Source: Programming Document, December 2007

National Strategic Reference Framework of the CR 207-2013

The NSRF of the CR 2007-2013 outlines the basiections for interventions from the Structural
Funds in the CR and constitutes the key strategrtirsg point for elaboration of the IOP.

The most significant is the IOP link to the Strategpjective Il Open, flexible and cohesive socjety
particularly to Priority D. Development of the imfoation society and E. Smart Administration, which
in the IOP is addressed by Priority axis 1 Modextids of public administration and Priority axis 2
Introducing ICT in territorial public administratio Also important is the link to the NSRF Strategic
objective I. Competitive Czech economy, specificelb Priority C. Development of sustainable
tourism and utilisation of the potential offered the cultural heritage, which in IOP is addressed
through Priority axis 4 National support of tourisime link between the IOP and the NSRF Strategic
objective IV. Balanced territory development, nayriefiority A. Balanced regional development and
B. Development of urban areas is addressed withiorify axis 5 National support of territorial
development.

A list of links is given in the table below.
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IOP links to NSRF

NSRF focus IOP Priority area

PA1,PA2| PA3 | PA4 | PAS
I. Strategic objective: Competitive Czech economy
Competitive business sector X X X X
Support of R&D capacity for innovation X X
Development of sustainable tourism X XX
Il. Strategic objective: Open, flexible and cohesig society
Education X X
Increasing employment and employability XX X X
Strengthening social cohesion XX X
Development of the information society XX X X X
Smart Administration XX XX XX

lll. Strategic objective: Attractive environment
Protection and improvement of the environment
quality

Improved accessibility to transport

IV. Strategic objective: Balanced territory development

Balanced regional development X X X XX
Development of urban areas X X XX
Development of rural areas X X XX

NOTE XX — direct link; X — indirect link
Source: Programming Document, December 2007

Strategy of implementation of Smart Administrationin the period 2007-2013

The underlying policy document in the field of enbimg effectiveness of public administration is the
Strategy for Effective Public Administration andidfdly Public Services (Smart Administration),
approved by Government Resolution No 757/2007. Stnategy defines the areas and project topics
primarily supported from OP HRE and IOP in the feavork of implementation of the NSRF Smart
Administration priority. In relation to I0P, ther&tegy is implemented through intervention under
Priority axes 1 and 2, with links to activities Gad out under Priority axis 3 Improving public
services quality and accessibility. IOP intervemsiaare directed at safeguarding technology, which
nowadays means especially the ICT supporting Govent

1.4 Socioeconomic analysis of the CR

Population development

As of 31 Dec 2009 the population of the Czech Répubtalled 10 506 813. As against 2008 the
population growth rate considerably dropped esfigaiaie to a significant decline in the number of
foreign immigrants. In spite of that foreign migaat continues to contribute to the highest extent t
the population growth of the Czech Republic. In2@@ong the immigrants were mostly the citizens
of Ukraine (8.1 thousand), Slovakia (5.6 thousait)ssia (4.1 thousand) and the United States of
America (2.5 thousand). In 2009 the share of foreig with the status of permanent residents in the
population of the Czech Republic was 4.1 %. Sin@@62the population of the Czech Republic has
been growing also by natural increase. Last yeanttural increase reached 1 %, which represents a
slight decline compared to 1.4 % in 2008.
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Population development 2004-2009

na 1000 obyvatel

2004 2005 2006 2007 2008 2009

== Pfirozeny pirastek Prirastek sthovanim Celkovy giristek

Source: CSO
Economic growth

Whereas in 2008 the onset of the global finandisiwas manifested in the Czech Republic by a
marked slowdown of economic growth, in 2009 thenetoy experienced was affected by real decline
in economic performance. Year-on-year the grossedtimproduct of the Czech Republic at constant
prices decreased by 4.1 %. Thus the Czech econelingelow the level of 2007. Compared to the
neighbouring states, except for Hungary, the C&epublic reported the biggest drop in GDP (-5.3
%). In Slovakia the gross domestic product felhy % and in Germany by 2.4 %. In Poland, on the
contrary, the economy grew by 2.8 %. Gross domestiduct of EU-27 decreased by 2.3 % year-on-
year.

Gross domestic product in 2000 — 2009
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Source CSO.
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Inflation

In the course of the last two years there were dti@rfluctuations in the development of prices. Whi

in 2008 the inflation rate went up to 6.3 %, in 2GB8e inflation dropped to 1%. In 2009 the rate of
inflation was the second lowest ever since 1982003 the inflation rate was 0.1 %). The increase
price level was triggered predominantly by the demment of prices in the category of housing,
water, energy and fuels (+1.9 %). All the otheegaties of the consumer basket showed lower rate of
inflation than was the total inflation rate. In anmber of categories the price even fell, e.g. secaf
food and non-alcoholic drinks (-0.7 %) and transpdr.6 %).

Inflation rate expressed as an increase of the avage annual consumer price index

v %

0,0 ‘ ‘ ‘ ‘
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

—o— Mira inflace

Note: The inflation rate expresses the percentadmmge in the average price level for 12 months bétyear against the
average price level for 12 months of the previowsay These averages are calculated from basic comsuprice indices
with the price base for December 2005 =100.

Source: CSO.

Unemployment

Following the noticeable slowdown of the registergiemployment rate in 2006 and 2007, the

number of job applicants registered at labour effigrew again. In 2009 the registered unemployment
rate in the Czech Republic exceeded 8 % and redtieckvel comparable to that of 2004-2006. In

some part of the Czech Republic the registered ptwgment rate crept up much higher. E.g. in

Jesenik, Most or Hodonin districts with the regiete unemployment rate higher than 16 %.

Conversely, the lowest registered unemployment isiteeported by Prague and its surroundings,
where the unemployment rate is between 3.5 and 4 %.
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Unemployment in 2000-2009

v %

2004 2005 2006 2007 2008 2009

=—&— Mira registrované nezastnanosti

Source: MoLSA of the CR.

E-government

An important task of e-government development isieke available information and on-line services
on websites of public administration organisatidnghe past years there was an intensive upswing i
the use of the Internet for communication withzeitis and state as well as local administrationdsodi
As shown by results of the regular sample surveyhef Czech Statistical Office on the use of
information and communication technologies in puibldministration, the percentage of persons using
the Internet for the acquisition of information aodmmunication with authorities has noticeably
increased. The results of the survey conducte®@® proved that:

(1) almost a quarter of the total population olthem 15 years of age used the Internet for seagychin
the information on websites of the respective aities;

(2) more than 10 % of persons communicated withaxittes via e-mail;

(3) 5 % of persons exploited the opportunity to ptete an e-form.

Use of the Internet in relation to authorities

W
o
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Podil osob ve&ku 15 a vice let (%)
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2005 2006 2007 2008 2009

—e&— \Whledavaniinformaci na strankactadi —#—Komunikace s fady prostednictvim e-mailu
—A— Stazeni formulge ze stranekiadu O-Wpln&ni on-line formulée
Source: The question was: “Did you use the Intemehe course of last 12 months for private puraseorder to...".
Source: CSO.
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Tourism

The economic crisis, the beginnings of which web¥iaus already in 2008, has also negatively
impacted tourism. The trends marked in the devetyrof number of visitors and average number of
overnight stays in previous years continued als@Gd@9. The total number of foreign and domestic

guests in collective accommodation establishmen0D9 considerably dropped (by 5.7 % in total),
with the decline in numbers of foreign guests bamgch more dramatic (-9.6 %). As illustrated by

the registered average number of overnight staytsomly the number of foreign guests decreased, but

also the average length of their stay. A posite@tdire in the development of tourism is, however th
increase in the average number of overnight sthgismestic guests.

Number of guests in collective accommodation Average number of overnight stays

establishments
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5500 000

Pazet hosti
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Prim&my poset prenocovar
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: . . ; ; ; " T 2,9 . . . . . . . .
2001 2002 2003 2004 2005 2006 2007 2008 2009 2001 2002 2003 2004 2005 2006 2007 2008 2009

—&— Zahranéni navsévnici —m— Tuzemsti nav&vnici —o— Zahranéni navsevnici —m— Tuzemsti nav&vnici

Source: CSO

Source: CSO.

2 OVERVIEW OF PROGRAMME IMPLEMENTATION

Programme milestones in 2009

The table below gives a summary of the most importaents of IOP implementation in 2009.

Date Name of activity
January - Elaboration of risk analysis in IOP
February
8 —9Jan Discussions with the Authorised Audit Entity witH@P systems audit
CRD CR was entrusted with the fulfilment of tas&kated to the performance of functipn
20 Jan of the Intermediate Body in the implementationrmtlvention area 3.1 Social integratipn
services and 3.3 Employment services of IOP (Dewcisf the Minister No 4/2009)
30 Jan Announcement of the call under 5.3b Support oftowaaand updating of territorial plans
of municipalities with regard to the sustainableelepment of the territory (MRD)
Eebruar Completion of audit of the Authorised Audit Entio 4/08/PAS — “Audit of the system
y of implementation of the Integrated OperationalgPaonme*.
February — Jul Commencement, conduct and completion of the adiditeoAuthorised Audit Entity No
y Y | 7/09/PAS “Audit of the system of the Integrated €pienal Programme*.
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4 Feb Discussions on the interim report concerning thetesy audit (AAE)
9 Feb Comments of the EC on the report on IOP managearghtontrol systems
19 Feb Conclusion of [IUDP evaluation
23 Feb Submission of the®laggregate application for payment to the MoF
Meeting of the Ministry of Interior, IOP MA and OFRE MA with DG Regio and DG
27 Feb Employment representatives concerning the progiassmplementation of Smait
Administration
28 Feb Compilation and forwarding the annual problem eatibn of IOP to the NCA
28 Feb Handing over of annual communication plans of IBZ609 to the Managing Authority
March Forecast absorption for PCA for 2010
16 Mar Summary report on risk management (September —rle=e2008) for NCA
26 Mar Submission of the"? aggregate application for payment to the MoF
9 Apr Submission of the"3aggregate application for payment to the MoF
10 Aor Announcement of the"6call of MRD for Intervention area 4.1 National popt of
P tourism, under activity called presentation anchpstion of cultural and natural wealth
Announcement of the®1call of MoLSA for Intervention area 3.1 Social dgtation
10 Apr . o . N .
services, activity c) investment support of soselvices providers
15 Aor Announcement of the™call of Mol for Intervention area 2.1 Technologgntres anc
P electronic records management in the territory
15 Apr Approval of the Annual Communication Plan of thePI@r 2009
30 Aor Discussions of the IOP MA and GD FRS on the majojget and Zbiroh project undér
P Intervention area 3.4
Discussions with Mol CR concerning the implemewtainf 5 200 received CzechPOINT
6 May )
projects
7 May Submission of theaggregate application for payment to the MoF
Discussions with Mol CR regarding the proceduréngblementation of CzechPOIN
15 May . I, :
projects and additional calls under preparation
Announcement of the "7 call of MRD for Intervention area 5.2 Improving et
22 May : : . :
environment in problematic housing estates
26 May 3“ meeting of the IOP Monitoring Committee
3 Jun Submission of the'5aggregate application for payment to the MoF
29 Jun 2" edition of the IOP Implementing Document
July — Update of the IOP risk analyses
September
Julv-Auaust Announcement of calls of municipalities under IUB& housing and public spacg
y-Aug (linked to IOP 5.2)
2 Jul Submission of the'6aggregate application for payment to the MoF
Announcement of the"2call of MoLSA for Intervention area 3.1a Investrheapport of
13 Jul the process and introduction of a uniform apprdadnansformation of residential socigl
services facilities
15 Jul Announcement of the"2call of MoH for Intervention area 3.2 b System swa in the

field of prevention and the3call of MoH for Intervention area 3.2c Managing th
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quality and cost-effectiveness of public healthteys

e

As of 15 Jul 1% certification of expenditure under IOP for theipdrl Jan 2007 — 15 Jul 2009
20 Jul Update of the IOP Operational Manua,edition, 2° revision
22 Jul Announcement of the™call of MoH for Intervention area 3.2a Controlledernisation
and replacement of medical equipment of nationalokks of health care facilities
31 Jul Approval of the Annual Report of IOP for 2008 byR®IC per rollam procedure
31 Jul Conclusion of the IOP system audit carried outh®yAuthorised Audit Entity
6 Aug Submission of thethiaggregate application for payment to the MoF
11 Aug Approval of the Annual Report of IOP for 2008 by thuropean Commission
20 Au Handing over the supporting materials to the MofFtfie conduct of the®icertification
9 of expenditure
Commencement and conduct of the audit of the AigbdrAudit Entity No 10/09/PAS -
September — “Implementation system audit of the Integrated @fienal Programme with verificatior]
December of functioning of management and control systema sample of projects*
Audit was concluded in January 2010
17 Sep Submission of the'Baggregate application for payment to the MoF
30 Sep Annual conference of IOP - Safe Europe (Hradetde)
Announcement of the'Bcall of MoLSA for Intervention area 3.1, activibylnvestment
30 Se support for ensuring the availability of such see& which facilitate the return of t
P members of the most vulnerable socially excludedn®a@ommunities back to labo
market and society
27 Oct Announcement of the"6call of Mol for Intervention area 2.1 Introducid@T in
territorial public administration
27 Oct 4™ meeting of IOP Monitoring Committee
30 Oct Announcement of the"8call of MRD for 5.3b) Support of creating and updg the
territorial plans of municipalities with regarddastainable development of the territory
5 Nov Annual Examination Meeting with the EC
5 Nov Submission of the'®aggregate application for payment to the MoF
Announcement of the™call of MoLSA for Intervention area 3.3 Employmesetrvices,
11 Nov activity a) support for transformation and strergting the employment services in the
CR and activity b) building more employment sersit@ining centres
Announcement of the'5call of MoLSA for Intervention area 3.3 Employmesatrvices,
11 Nov - - . . )
activity c) building and support for informationdarducation centres
Announcement of the "7 call of Mol for Intervention area 1.1a, 1.1b Deyshg
13 Nov . : S ; - .
information society in public administration
25 Nov Sending the %Linterim application for payment for IOP from th€R to the EC
26 Nov Approval of the Description of management and adrgystems of IOP by the Europe
Commission
15 Dec Submission of the Tbaggregate application for payment to the MoF
16 Dec Submission of the flaggregate application for payment to the MoF
As (;fos’l})‘]an 2" certification of expenditure under IOP for theipdrl6 Jul 2009 — 31 Jan 2010
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2.1.A Information on physical progress of the Progamme

The physical framework for the system of measuang quantifying the programme objectives is
determined by the nature of foreseen outputs fropiemented activities and in compliance with the
European Commission methodology comprises thresddef indicators:

= Output indicators which express the scope of conducted activities amedincluded in the
ongoing monitoring process;

» Result indicators which describe the direct effects of the progranameid beneficiaries;

*= Impact indicators at the level of the programme inform on the contegtond the immediate
effects of the programme.

At the programme levetontext indicators are set that provide measurable information ombaad
economic situation of the environment in which tl@P is implemented. They express main
macroeconomic trends in a quantified manner.

The values of IOP context and impact indicator®fa31 Dec 2009 are presented in the following
tables.

Context indicators as of 31 Dec 2009

el Name of indicator Uit =i Source Value? 2007 2008 2009 Vel Total
code measure value 2015
Achieved | 3535 460| 3 688 994 N/A N/A 3 688 994
Created GDP at . -
010200 current prices CZK mil. CsO Baseline | 2994 400| 3 535460| 3 688 994 N/A 2 994 400
Target N/A N/A N/A N/A N/A
Achieved 66,1 66,6 N/A N/A 66,6
072200 | Employment rate 15 % Eli?gét Baseline 64,8 66,1 66,6 N/A 64,8
Target N/A N/A N/A N/A N/A
Empl  rat cso Achieved 74,8 75,4 N/A N/A 75,4
mployment rate 0 , .
072201 men 15+ (15-64) % Eurostat Baseline 73,3 74,8 75,4 N/A 73,3
Target N/A N/A N/A N/A N/A
Ermpl rat SO Achieved 57,3 57,6 N/A N/A 57,6
mployment rate 0 , .
072202 women 15+ (15-64) % Eurostat Baseline 56,3 57,3 57,6 N/A 56,3
Target N/A N/A N/A N/A N/A
budaet bal Achieved 66 400 20 000 N/A N/A 20 000
020101 (szgt)e udget balancq 7y %'\é% Baseline | 56300 | 66400 | 20000 N/A 56 300
Target N/A N/A N/A N/A N/A
Overnight stays of Achieved 40 831 39 283 N/A N/A 39 283
guests in collective .

412500 | accommodation N;Jt?sb)er cso Baseline 40 320 40 831 39283 N/A 40 320
testtalb"Shme”tS Target N/A N/A N/A N/A N/A
otal
Overnight stays of Achieved 20610 19 987 N/A N/A 19 987
guests in collective .

412600 | accommodation N;Jtrk?sk;er cso Baseline 19 595 20610 19 987 N/A 19 595
establishments Target N/A N/A N/A N/A N/A
of which foreigners
E dit T cSO Achieved N/A N/A N/A N/A N/A

xpenditure on 0 -

021103 as % of GDP % Eurostat Baseline 3 N/A N/A N/A 3

Target N/A N/A N/A N/A N/A

2 Values are given cumulatively as achieved in iitlisl years.
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Total expenditure for cso | Achieved 6,3 6,9 N/A N/A 6,9
021101 | healthcare sector - % (Uzis/ | Baseline 7 6.3 6.9 N/A 7
share in GDP at IHIS
current prices ) Target N/A N/A N/A N/A N/A
Total expenditure on cso Achieved 1,03 1,07 N/A N/A 1,07
021102 | culture and sports — % (NIPOS) Baseline 1,7 1,03 1,07 N/A 1,7
share in GDP Target N/A N/A N/A N/A N/A
A | Achieved N/A N/A N/A N/A N/A
verage annual .
011406 energy consumption GJ/byt CSO | Baseline 78,2 N/A N/A N/A 78,2
Target N/A N/A N/A N/A N/A

Impact indicators as of 31 Dec 2009

code Name of indicator #;;tsﬁl;e Source Value* 2007 | 2008 2009 va-:—fégze(t)w Total
] Achieved 80,6 82,5 82,5 N/A 82,5
153501 | Sovernment effectiveness |40 | World e ine | 76,6 | 80,6 | 825 N/A 76,6
indicatorP Bank
Target N/A N/A N/A 88 88
Increase in the share of Achieved | 414 | 432 | 428 N/A 42,8
412700 | tourists in the number of % MRD Baseline 31 41,4 43,2 N/A 31
visitors to the CR Target N/A | N/A N/A 41 41
) ) Achieved 56,2 56,1 N/A N/A 56,1
520513 SEe”;f(')‘r’yme”t rate in tertiary | o, CSO | Baseline | 56 | 56,2 | 56,1 N/A 56
Target N/A N/A N/A 70 70

Summary of announced and currently open calls

The preparation and administration of calls hatasdeen significantly influenced by training ot

of individual intermediate bodies who avail of @ifént level of experience with administration of EU
programmes. The year 2009 could be described agettreof verifying the functioning of the stage of
issuance Decisions on providing grants and admatish of payments at the IB. The IOP MA is
dedicated to training of staff of intermediate lesdincluding the administrative capacity from ak t
IOP MA units.

By the end of 2009, a total of 26 calls for apgimas for financial assistance were announced with
the total allocation of almost EUR 1.3 billion. Feach intervention area at least one call was
announced. Under the IOP rounds of calls and ioatis calls are announced based on the character
of supported activities and beneficiaries.

By the end of 2009, a total of 6 294 projects antiognto more than EUR 997 million were
submitted, of which 5 721 projects in the amounEOR 456.7 million were approved.

In the course of 2009 altogether 16 calls in theuwe of EUR 629.6 million were announced.
Submitted were a total of 332 project applicatifordhe amount of EUR 106.5 million, of which 125
projects in the amount of EUR 64.7 million were iawed.

% Value relates to 2004 (ENERGO 2004).
4 Values are given cumulatively for individual years
® In the individual years it was monitored as %, sese:/info.worldbank.org/governance/wgi/sc_champ.a
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The IOP MA intends to announce the calls graduhlipughout the programming period. One of the
reasons is the evenly distributed release of fuhdsg the whole programming period which will

safeguard better response to the needs of apdiaact beneficiaries. Another reason is the effort t
modify the calls based on the experience gaindldamprevious calls.
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Summary of announced calls and currently open calls

=

Order/ Allocation for | Submitted applications Projects with issued
Number | Opening Closing date Type of call A the call for support Decision/signed Contract*
of the date
call inEUR | NUM- | jpgyr | Num- in EUR
ber ber
15.10.2008
municipalities
1./01 10.4.2008| with extended Continuous 5.3 9 090 909 193 6 579 460 183 6 253 97
powers
16.3.2009 regions

2./01 5.6.2008 | To be announced Continuous 6.1a 30 350 730 13 24 485 542 10 23 881 372
6.1b 558 054 450 212 439 103
Call 2./01for 6.1 tota 30908 784 13 24935754 10 24 320 47%

2./01 5.6.2008 | To be announged Continuous 6.2a 10 643 736 14 7561 167 9 7302 291
6.2b 195 705 139 026 134 266

Call 2./01 for 6.2 tota 10839441 14 7700193 9 7 436 557

3./03 30.6.2008 31.12.2008 Continuous 5.3 1 35757863 317386 9 217 613
4./01 7.5.2008 22.7.2008 Time-limited 3.2 98 488 84 34 97 236 945 24 67 437 96]
5./01 9.7.2008 31.12.2010 Continuous 3.4 60 606/ 0611 70357614 7 16 357 234
6./01 6.8.2008 31.12.2008 Time-limited 5.2 00 o] O 0

d p

7,104 31.10.2004 Continuous 4.1a 34767983 13 38 216 67f' 6 14 815 43§
4.1b 2674460 13 293851 6 1138 425

Call 7./04 for 4.1 tota 37 442 448 26 41 155189 12 15 953 861

8./02 1.12.2008 31.5.2009 Continuous 2.4 24 6211 A 396 17 974 881 5 318 17 109 85
9./03 | 3.12.2008|  15.12.2010 Continuougeat2 160886173 39 178540452 1q 153 365 21¢
1.1b 12 375 860 13 733 881 11 797 324

Call 9./03 for 1.1 tota 173262032 30 192 274 333 19 165 162 54

a) 29.1.2010 .

10./01 5.12.2008 b) 29.10.2009 Continuous 5.1 223 484 848 32 432518504 5 71764 25]
11./05 30.1.2009 21.8.2009 Continuous 5.3 8 457574 2 3341769 82 2279 11]
12./06 10.4.2009 31.7.2009 Time-limiteq 4.1a 335772 12 3719903 O 0
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| | | 4.1b 258287 12 286160 O 0

Call 12./06 for 4.1 total 3616013 24 4006063 O 0

13./01 10.4.2009 30.11.2012 Continuous 31 14 ™[ 6 34 3601970 O 0
14./04 15.4.2009 13.9.2009 Continuous 2.1 54533170 0 0 0
15./07 22.5.2009| To be announced Continuous 5.2 155 750 9¢9 88 9324281 4 951 413
16./05 1.7.2009 31.12.2010 Continuous 34 20083 477 13138636 O 0
17./02 13.7.2009 30.6.2013 Continuous 3.1 50 73 830 0 0 0
18./02 15.7.2009 21.9.2009 Time-limited 3.2 25039, 28 23326 741 20 17 676 524
19./03 15.7.2009 18.8.2009 Time-limited 3.2 30 495| 16 32495697 14 30 766 08%
20./04 22.7.2009 24.8.2009 Time-limiteg 3.2 12888, 5 12985464 5 12 985 464
21./03 30.9.2009 30.6.2013 Continuous 31 21125 341 41520 O 0
22./06 26.10.2009 31.5.2010 Continuous 211 49 @315 1 226667 O 0
23./08 30.10.2009 To be announged Continuous 5.3 6 011 364 15 689421 O 0
24./04 11.11.200¢9 30.6.2013 Continuous 3.3 36470 1 3341392 O 0
25./05 | 11.11.2004 30.6.2013 Continuous 33 6 363 630 o0 O 0

26./07 13.11.200¢9 15.2.2010 Time-limited Lol ) 124 140 56¢ 0 0 0 0

1.1b 9 549 274 0 0

Call 26./07for 1.1 total 133689840 O 0 0 0

CONV Total 1274 152 26¢ 980 019 089 443 163 811
RCE Total 25 611 64( 17 547 7974 13 509 119
IOP TOTAL 1299 763 904 6 294 997 566 884 5 721 456 672 93]

Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: public funds total

* Data for figures in column Projects with issueddgision/signed Contract is for the whole AR 20tiken from IS Monit7+, not from MSC2007, due tedhnical
difficulties in the data transfer resulting in disepancies in the amounts.
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42.5 million were approved under Priority axis Zdducing ICT in territorial public administration,

Priority axis 3 Improving public services qualitpdaaccessibility (only under Intervention areas 3.2
Public health services and 3.4 Services in segurn$k prevention and management), 5 National
support of territorial development (under Intervemtarea 5.3 Modernisation and development of

systems for creating territorial policies) and uniégority axes 6a and 6b.

Beneficiaries were reimbursed the amount of EURB 38illion. Under Priority axes 5, 6a and 6b

expenditure amounting to EUR 5.012 million wasitied, a total of EUR 147.4 million was received

from the EC.

Priority axes by source of funding (in EUR)

Expenditures paid

out by the Expenditure paid Total
beneficiaries and Contribution by the body
. . - - payments
included in from public responsible to :
C received from
applications for sources make payments to
o the EC
payment sent to the the beneficiaries
MA

Priority axis 1a )
- ERDF type expenditure 0 0 0 217954 191,
Priority axis 1b d
- ERDF type expenditure 0 0 0 2150322
Priority axis 2 )
- ERDF type expenditure 14 549 191 14553 396 14553 396 15 374 8054
Priority axis 3
_ ERDF type expenditure 18 223 946 8 916 148 8916148 49 059 606,8
Priority axis 4a
- ERDEF type expenditure 0 0 0 5451067
Priority axis 4b
- ERDF type expenditure 0 0 0 4193128
Priority axis 5 4
- ERDF type expenditure 6 867 246 6 451 028 6451028 42692 982,7
Priority axis 6a
- ERDF type expenditure 2 773 935 2 832 229 2 832 229 4246 977,
Priority axis 6b
- ERDF type expenditure 51 322 52 208 52 208 78 088,5
TOTAL 42 465 640 32 805 01d 32 805010 147 427 354,f

Source: MSC2007 as of 7 Jan 2010

CZK/EUR exchange rate: 26.400

Source of funding : public expenditure total
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IOP Financing Plan

Priority axis/Intervention area Fund aIIocigsaef(I)? Tg‘gl %) =t ‘zgg[g?:t)lt'on Public funds total

la Modernisation of public administration ERDF 19,63 310 602 139 54 812 141
1.1a | Developing information society in public adminigtoa ERDF 19,63 310 602 133 54 812 14]
1b Modernisation of public administration ERDF 1,51 23892 472 4 216 319
1.1b | Developing information society in public adminisioa ERDF 1,51 23 892 4772 4216 319
2 Introducing ICT in territorial public administratio n ERDF 10,79 170 831 173 30 146 67§
2.1. Introducing ICT in territorial public administratio ERDF 10,79 170 831 173 30 146 67§
3 Improving Public Services Quality and Accessibility ERDF 34,45 545 106 743 96 195 308§
3.1. | Social integration services ERDF 5,01 79 203 544 13977 096
3.2. | Public health services ERDF 15,70 248 481 70¢ 43 849 713
3.3. | Employment services ERDF 2,94 46 590 32¢ 8 221 821
3.4. | Services in security, risk prevention and managemen ERDF 10,80 170831 173 30 146 678
4a National support of tourism ERDF 3,82 60 567 416 10 688 364
4.1a |National support of tourism ERDF 3,82 60 567 414 10 688 364
4b National support of tourism ERDF 0,30 4 659 032 822 182
4.1b | National support of tourism ERDF 0,30 4 659 032 822 182
5 National support of territorial development ERDF 26,60 420 865 89( 74 270 451
5.1. | National support for utilising the cultural herieagotential ERDF 13,45 212 762 461 37 546 317
5.2. | Improving the environment in problematic housintates ERDF 12,17 192 573 327 33 983 527
5.3. | Modernization and development of systems for angatierritorial policies ERDF 0,98 15 530 107 2 740 607
6a Technical Assistance ERDF 2,85 45 037 309 7 947 760
6.1a |Activities connected with the IOP management ERDF 1,72 27 177 687 4 796 062
6.2a | Other costs of the IOP technical assistance ERDF 1,13 17 859 627 3151 69§
6b Technical Assistance ERDF 0,05 827 994 146 117
6.1b | Activities connected with the IOP management ERDF 0,03 499 612 88 167
6.2b | Other costs of the IOP technical assistance ERDF 0,02 328 382 57 950
IOP TOTAL 100,00 1582 390 16 279 245 324

Source: Programming Document, December 2007
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List of Advance and Interim Payments

From the beginning of the programming period toehd of 2009 the IOP MA received a total of 4
advance payments in the total amount of EUR 142 #15, which represents 9 % of the total
allocation. The first advance payment amountingttrR 31 674 803 was received by the IOP MA in
January 2008, the second advance payment in thardrob EUR 47 471 705 was received in April
2008, the third advance payment in the amount dR BW 647 803 was received in February 2009 and
the fourth advance payment in the amount of EURB8BA803 in April 2009. The distribution of
advance payments by priority axis is presentetderfallowing table.

Total

Priority axisla (expenditure from ERDF) 27 956 (87
Priority axis 1b (expenditure from ERDF) 2150 468
Priority axis 2 (expenditure from ERDF) 15 366 %91
Priority axis 3 (expenditure from ERDF) 49 062 (007
Priority axis 4a (expenditure from ERDF) 5 440 257
Priority axis 4b (expenditure from ERDF) 427 245
Priority axis 5 (expenditure from ERDF) 37 882 420
Priority axis 6a (expenditure from ERDF) 4 058 $31
Priority axis 6b (expenditure from ERDF) 71 208
Sum total 142 415 111

Fulfilment of the n+3/n+2 rule

IOP MA monitors the progress of absorption of funflem the SF at individual stages of
administration of project applications and compdhesrate of absorption against the allocatiortlier
given year. The cut off period with respect to fadilment of the n+3/n+2 rule is the time of
certification of expenditure. The rule is fulfillemhce the amount of certified expenditure equals or
exceeds the allocation for the given year minusath@nce payments received from the EC.

Allocation for 2007 equals EUR 196.6 million, fob@8 it is EUR 206.2 million and for 2009 the
allocation totals EUR 215.8 million According tcetn+3 rule, these allocations shall be drawn in the
course of three years following the given year, itee allocation for 2007 (EUR 196.6 mil.) is
supposed to be drawn until the end of 2010 in dialethe rule to be fulfilled. The IOP MA has sa fa
received altogether four advance payments in th& @mmount of EUR 142.4 mil., namely one
advance payment in 2007 (EUR 31.6 mil.) and in 28R 47.5 mil.) and two advance payments in
2009 totalling EUR 63.3 million. These advance pegta can be used in the fulfiiment of the n+3
rule by reducing the allocation for the given ye@nce all the provided advance payments are
considered, the allocation for 2007 is reduced WRE>4.2 mil., once the first received advance
payment is considered, the allocation for 2007%duced to EUR 165 million. By the end of 2009 a
total of EUR 5.012 million was certified, and maependiture is prepared for certification.

Summary of fulfilment of n+3/n+2 rule is given imettable below.
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Requests for Advance Advance "
Total n+3/n+2 interim/final | payments from| payments EIiETEmE
. . ) i EC advance between
Financing | allocation of | ceilings — payment the EC + from the EC -
payments - . ceilings and
plan— | EUfunds |aggrega-| " " | submittedto |  payment *payment ayments -
year 2007-2013 - te the EC - requests of the|  requests - r;y EE
annual annual CR - annual aggregate g9reg
a b c d=b+c e f=e-a
2007 196 638 833 31 647 8043 31647 803 31 647 803
2008 206 195 877 47 471 705 47 471 70% 79 119 508§
2009 215 795 94( 63 295 606 5012240 68307 846 147 427 355
TOTAL 142 415 115 5012 240 147 427 355 147 427 355

Source: internal analyses of IOP MA, PCA

The Managing Authority of IOP monthly evaluates thevelopment of the financial status of the
programme with regard to the fulfilment of the naByet. Based on the data from IS Monit7+ on IOP
as of 31 Dec 2009 it is possible to assume thaheéynd of 2010 a total of EUR 194.8 million shall
have been certified, by which the n+3 rule wouldfbilled. The following chart illustrates the
volume of funds offered in the announced calls vbieme of funds in individual stages of submitted
projects and the forecast certification until thel ef 2010 ("completion of implementation before
05/10" column), all as against the total allocationthe programming period, allocation for 200&d(r
line) and allocation for 2007 minus the receivedaamte payments (black line).

Fulfilment of the n+3 rule for IOP - total

Celkem IOP

1600 000 000

alokace 2007-2013
1400 000 000 -

1200 000 000

1000 000 000 -
o
a 800 000 000 +

600 000 000

400 000 000 +

200 000 000 -

0 T T T T T

Whlaseno

Ukoné&eni
realizace do
05/2010

Realizace
ukonéena

Pfijato Doporu¢eno  Vrealizaci

k financovani

Proplaceno
ZoP

Source: IS Monit7+ as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: Community contribution

Cross-financing

IOP allows for the exploitation of cross-financiimgintervention areas 3.2 — Public health services
and in Priority axes 4a National support of tourisn€onvergence objective and 4.1b — National
support of tourism — Regional competitiveness antpleyment objective. The non-investment
expenditure, eligible for financing from ESF, shadt exceed 9 % of the total eligible expenditoire
the project.
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Under Intervention area 3.2, cross financing wsaad as eligible expenditure in the first calltoé
Ministry of Health, but was not used by a singledfeiary.

In Priority axes 4a and 4b National support of ismr cross-financing was applicable in the 4
continuous call of the MRD. Cross-financing is plad to be utilised by aid beneficiaries in 8 prtgec
(40 % of the approved projects) particularly fotivdties associated with training of service proafisl
in tourism, who will have their services certifigal the framework of newly introduced quality
standards.
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The table below presents the classification ofséasce in relation to a priority theme.

o Form of Type of Economic Geographical | Achieved value B
Priority theme ] : Iy L 6 the theme
funding territory activity location (EUR)
(EUR)
13- _Serwcgs anq applications for citizéeshealth, e-government, e 01 01, 05 17 c70 182 272 391 505 325 178
learning, e-inclusion)
53— Risk p_reventlonn(mcl. the proposal qnd |mplementat|on of plans 01 01, 05 17,19 c70 20 327 140 190 397 663
for prevention of natural and technological risks)
55— Promoting natural wealth 01 01, 05 14, 20,22 Cz0 D 45 006 249
57 — Other support for the improvement of tourisnviees 01 01, 05 17 Cz0 15 953 864 20 220 199
58 — Protection and preservation of cultural heritage 01 01, 05 12,17,18,21,22 Cz0 71764 251 180 &30
59 — Development of cultural infrastructure 01 01, 05 00 Cz0 0 31914 369
61— Integrated projects for urban and rural renewal 01 01, 05 16,17,22 Cz0 951 413 192 573 322
75— Education infrastructure 01 01, 05 00 Cz0 Q 23 295 140
76 — Health infrastructure 01 01, 05 19 CZz0 124 896 153 228 915 216
79 — Other social infrastructure 01 01, 05 03,14,16,17,19, Cz0 0 102 498 704
81— Mechanisms of better creation, monitoring anal@ation of good
policies and programmes at the national, regiondllacal level, 01 01, 05 17 8 708 587 15 530 10f
o e ; ; - Cz0
building capacities for the implementation of pmi&and programmes
85 — Preparation, implementation, monitoring and aaint 01 01, 05 17 Cz0 15 024 755 27 677 299
86 — Evaluation and studies; information and commatia 01 01, 05 17 Cz0 2 884 663 18 188 ()04
TOTAL 01 01, 05 - Cz0 442 783 197 1582 390 162

NOTE: Form of funding: 01 = Non-repayable aid
Type of territory: 01 = Urban, 05 = Rurareas;

Geographical location: CZ0 = CieRepublic

® Source: IS Monit IOP — calculated using the CZKAEekchange rate as of 7 Jan 2010, 1 EUR = 26.2Z8Q public funds from the Decision on providing mgt/statement of expenditure of

government agencies.
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2.1.D Assistance by target group

The target group with respect to beneficiariestaeepublic administration bodies and organisations
established by them, non-governmental non-profgjaorsations, business entities and interest
associations of legal persons. Detailed classifinadf aid beneficiaries under individual prioréyxes

is as follows:

= Priority axis 1 - government agencies and budgeiaganisations established by them;

» Priority axis 2 - regions and municipalities andyamisations, unions of municipalities
established and founded by them;

= Priority axis 3 - government agencies and budgetaganisations established by them,
regions and municipalities and organisations eistaddl by them, NGOs, natural and legal
persons providing public services in the field e&lth care and others;

» Priority axis 4 - government agencies and budgetaganisations established by them,
NGOs, interest associations of legal persons wational operation in tourism;

» Priority axis 5 - government agencies and budgetaganisations established by them,
NGOs, interest associations of legal persons, npalittes and organisations established by
them, unions of municipalities, regions, ownersasfidential or non-residential (commercial)
premises;

= Priority axis 6 — IOP Managing Authority and Intexdiate Bodies.

Monthly updated list of assisted projects and addficiaries is available on the Structural Funds
website: http://www.strukturalni-fondy.cz/Programy-2007-2@L8maticke-operacni-
programy/Integrovany-operachni-program/Projekty/Rwdpe-projekty

Investments in regions with concentrated state aid

Investments in regions with concentrated statdaailin line with the approved Strategy for Reglona
Development of the CR for 2007 — 2013 pursuanh&oGovernment Resolution No 560 of 17 May
2006. Affected regions are divided into 3 categorie

1. structurally affected regions cover the territory of the districts of: Mostaiina, Chomutov,
Teplice, Ostrava-#sto, Frydek-Mistek, Novy Jin, Sokolov.

2. economically weak regions cover the territory of the districts of: Hodon#nojmo, Trebk,
Bruntél, Opava, Jesenikfd?Pov, Sumperk, Svitavy, Louny, the territory of far military
districts Ralsko and Mlada.

3. regions with strongly above average unemployreie territory of:
a) districts: De¢in, Usti nad Labem, Litodice
b) municipalities with extended powers: Ostrov, Fryda Kréliky, Bystice n.
Pernstejnem, Biovice, Mikulov, Sternberk, Utov, KromtiZz, RoZnov pod
Radho&tm, Valasské Klobouky.

The above referred to categories are not monitiorétte IOP, bus assistance is granted to someeof th
mentioned municipalities under the IUDP. Specifigait concerns the support for housiig the
defined urban areas as laid down in Article 7 para 2 letter a) of @Goih Regulation (EC) No
1080/2006. The problematic residential area sleafiddected based on the criteria as defined irclArti
47 of Commission Regulation (EC) No 1828/2006 ahdllsreport unfavourable values in at least
three of the following criteria, two of which musll within those listed under points (a) — (h):

a) a high level of poverty and exclusion,
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b) a high level of long-term unemployment,

c) precarious demographic trends,

d) alow level of education, significant skills de@aicies and high dropout rates from school,
e) a high level of criminality and delinquency,

f) a particularly rundown environment,

g) alow level of economic activity,

h) a high number of immigrants, ethnic and minoritgwugs, or refugees,

i) acomparatively low level of housing value,

j) alow level energy performance in buildings.

The areas selected for the implementation of IUDRlen IOP shall feature the following
characteristics:

= geographically defined area shall be a contiguoea & the territory of a municipality (town);

» jt concerns deprived residential areas with highcentration of negative phenomena, e.g. a
high level of unemployment, criminality, social éxgion, etc;

» the area shall be a part of the town with the tptgbulation of 20 000 or more (with the
exception of Prague). The number of inhabitantdetermined based on the CSO database as
of 1 Jan 2006;

= the residential area shall include at least 500tayzents;

= the area for the implementation of projects andtgitojects focused on Roma communities at
risk of social exclusion does not have to complyhwhe condition of 500 apartments, but
shall a part of the selected residential area ciwmingrat least 500 apartments;

= in parts of the area selected by the town for imgletation of projects on support for
revitalisation of public spaces under IOP Interi@mtarea 5.2, no activities can be
implemented for the support of revitalisation obfici spaces supported from Structural Funds
or state aid schemes.

Detailed information on IUDP is presented in Cha@#.3 — Integrated Urban Development Plans
and in Chapter 3.5 — Priority axis 5.

2.1.E Recovered or reused assistance

In operations implemented in 2009 no contributiomere recovered from beneficiaries as a
consequence of the breach of the durability of ajpems rule or due to individual or systemic
irregularities pursuant to Article 57 and Articl@ para 2 of Council Regulation (EC) No 1083/2006.

Therefore, in 2009 no funds were recovered or ediskowing the cancelling of contributions as
defined in Article 57 and Article 98 para 2 of CailfiRegulation (EC) No 1083/2006

2.1.F Qualitative analysis

By the end of 2009 funds in the total amount of EA8®.7 million were approved, which represents
nearly 25 % of the total allocation. Majority ofnidls was approved in Priority axes 6a and 6b (59 %),
la and 1b (42 %) and Intervention area 3.2 (44N6)funds were approved in Intervention areas 3.1
and 3.3. Beneficiaries were paid out the amousatlioy EUR 32.8 million, i.e. almost 2 % of thedbt
allocation. The largest share in the reimbursedigumas Intervention area 5.3 (35 %), followed by
Intervention area 2.1 (7 %) and Priority axes 68o§5and 6b (5 %).
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Until the end of 2009 expenditure amounting to ERJ&L2 million was certified (0.27 %).

Financial progress of IOP

. 2007-2013 Funq§ GoEIEE By Funds paid to Certified funds
Intervention : Decision/Contract R .
area allocation (Addendum) beneficiaries submitted to the EC
a) EUR b) EUR % b/a c) EUR % cla d) EUR %d/a
1.1a 365414 274 153365216 41,97% 0 0,00% 0,00%
la 365414 274 153365214 41,97% 0| 0,00% 0| 0,00%
1.1b 28108791 11797324 41,97% 0 0,00% 0,00%
1b 28 108 791 11797 324 41,97% 0| 0,00% 0| 0,00%
2.1 200977851 17 109 851 8,51%| 14553396 7,24% 0,00%
2 200 977 851 17 109851 8,51% 14553394 7,24% 0| 0,00%
3.1 93 180 640 0 0,00% 0 0,00% 0,00%
3.2 292 331419 128866 038 44,08% 4338887 1,48% 0,00%
3.3 54 812 141 0 0,00% 0 0,00% 0,00%
3.4 200977 851 16 357 235 8,14% 4577260 2,28% 0,00%
3 641 302 051 145223273 22,65% 8916148 1,39% 0| 0,00%
4.1a 71255784 14815438 20,79%) 0 0,00% 0,00%
4a 71 255 784 14 815 439 20,79% 0| 0,00% 0| 0,00%
4.1b 5481214 1138425 20,77% 0 0,00% 0,00%
4b 5481 214 1138425 20,77% 0| 0,00% 0| 0,00%
5.1 250308 778 71764251 28,67% 0 0,00% 0,00%
5.2 226 556 849 951 413 0,42% 0 0,00% 0,00%
5.3 18 270 714 8 750 707 47,89% 6451028 35,31% 4815057 26,35%
5 495 136 341 81 466 371 16,45% 6451028 1,30%| 4815052 0,97%
6.1a 31973749 23881372 74,69%) 2309366 7,22% 62 449 0,20%
6.2a 21011 32D 7 302291 34,75% 522 863 2,49% 131170 0,62%
6a 52 985 069 31183663 58,85% 2832229 5,35% 193619 0,37%
6.1b 587 779 439103 74,71% 42 570, 7,24% 1151 0,20%
6.2b 386 332 134 266 34,75% 9638 2,49% 2418 0,62%
6b 974 111 573 369 58,86% 52 208 5,36% 3569 0,37%
IOP total 1861635487 456 67293( 24,53%| 32805010 1,76%| 5012240 0,27%

Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400

Source of funding: public funds total
Convergence objective ; RCE objective

Information on rejected projects’

The IOP MA monitors the statistics of rejected pob based on their positive and negative status.
IOP MA distinguishes the rejection of a projecttie period prior to the issuance of the legal act
(status N1.1, N1.2, N2.1, N2.2, N2.3 and N5) frdma tejection in the period following the issuance
of the legal act (status N7, N8). Projects can hlsaejected based on a decision of the beneficiary
which corresponds to status N5 Project applicatiithdrawn by the applicant and N7 Project not

7 For the purpose of monitoring the statistics ¢éated projects it is essential to distinguish e the rejected and denied
projects.Rejected projects= all projects in negative statuBenied projects = all projects in negative status with the
exception of status N5 Project application withdnawy the applicant and status N7 Projcct not coteglaithdrawn.
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completed/withdrawn in IS Monit7+ for IOP), or bdsen a decision of the grant provider (hereinafter
referred to as denied projects).

As of 31 Dec 2009, of the total number of 6 294msitted project applications 420 applications in the
amount of EUR 39.2 million were rejected (less tiidh).

The project applications were most frequently wiglveh by the applicant, namely in 191 cases, i.e. 45
% of all rejected applications. A total of 188 i applications were denied. The projects weret mos
often denied on the grounds of non-compliance wltgibility criteria, namely in 81 cases, which
represents 19 % of all the denied projects. Moregw®jects were also rejected on the grounds of
failure to meet the formal requisites (13 %) or leation requirements (6 %). More detailed
information is presented in the chart below, whigilres a number and percentage of rejected projects
in the breakdown by individual status.

Rejected projects broken down by the status

Vyiazené projekty dle jednotlivych stav

BN1.1

EmN1.2

41;10% 5;1% 81:19% ON2.1

ON2.2

oN2.3
O N5
B N7

EN8
53;13%

191;45% 24;6%
15;4%

10;2%

N1.1 Project application failed to meet at leaseari the eligibility criteria

N1.2 Project application failed to meet formal résjies

N2.1 Project failed to meet evaluation requirements

N2.2 Letter on rejection of project application bdson ex-ante check was sent
N2.3 Project was not recommended for financingheySelection Committee
N5 Project application was withdrawn by the appfita

N7 Project was not completed/project was withdrawn

N8 Contract was terminated by the MA/IB

Source: IS Monit7+ as of 7 Jan 2010
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Number of projects in negative status broken down yintervention area

Podil negativnich projekti za oblasti podpory
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55% -
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1 22.9% 24,0%

%
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0 T T 1
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7,7%

21 3.1. 3.2 3.3 3.4 4.1 5.1 5.2
Oblast podpory

Source: IS Monit7+ as of 7 Jan 2010

IOP Managing Authority checks

In the course of 2009 the IOP MA carried out chegkslelegated activities at all the IOP IBs. In

2009, a total of 8 checks of delegated activitieseacommenced, of which 6 were duly completed.
These checks did not detect any grave systemicidefies or problems. Shortcomings of more
serious nature were identified only in the admmaisbn of type projects in Intervention area 2.1
“Introducing ICT in territorial public administrath® under call No 2 of the Mol “CzechPOINT —

contact points“. These shortcomings were addrebgethe IB and IOP MA through updating the

respective procedures of project administration @#ndugh the involvement of CRD CR as another
IB.

Due to detected problems in CzechPOINT administnatihe NCA will carry out an external audit
focused on the identification of risks relatedre administration of type projects.

Irregularities

During 2009 no irregularities were identified inRGnd no audits were carried out on operations in
line with Article 62 para 1 letter b) of Council Réation (EC) No 1083/2006 .

Horizontal themes

In accordance with the General Regulation and tbher@unity Strategic Guidelines on Cohesion
2007 - 2013 two main horizontal themes have bedmete for the period 2007-2013 which are
reflected in the IOP strategy and subsequentligénprogramme implementation:

e equal opportunities (Article 16 — Equality betwaran and women and non-discrimination)

e sustainable development (Article 17 — Sustainableelbpment)
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The horizontal themes are reflected throughout®@f@ management and incorporated in all the IOP
follow-up documents (implementing document, opersl manual, handbooks for applicants and
beneficiaries, etc.). It will be conducive to enbed quality of submitted projects and higher added
value of individual interventions.

The projects with an adverse effect on horizontedmes are rejected on the grounds of non-
compliance with the general eligibility criterionRroject does not have an adverse effect on atheof
IOP horizontal priorities.

Equal opportunities

IOP in compliance with Article 16 of General Redida and in dependence on the character of the
supported area provides for the supporégfiality between men and womemnd the integration of
the gender perspective during the various stagempieEmentation of the Funds. Concurrently, the
equality of opportunities is taken into accounthwiéspect to racial and ethnic origin, disabilage,
religion or belief or sexual orientation.

Attention is paid to gender issues; in programmimgnitoring and evaluation the contribution to
equality between men and women and support of waskarn in mind so that the benefit brought by
the SF funds is equal for men and women.

It is assumed that the potential effect of IOP @uat opportunities is lower than that e.g. of
programmes co-financed from the ESF. In multiplesesathe IOP comprises priority axes and
intervention areas that are not primarily focusedegual opportunities and their impact on equal
opportunities is neutral or limited. It concernstalarly the following:

a) Priority axes la, 1b and 2 focused on the modeioisaf public administration (central as
well as local) through investments in ICT,

b) Priority axes 4a and 4b focused on the supporelected services for tourism at the national
level (national information system, marketing, ergstion and promotion of the CR),

c) and major part of Priority axis 5 focused on inmestts aimed at utilising the potential of
cultural heritage (Intervention area 5.1) and omppsut for territorial planning tools
(elaboration of planning analytical materials amdlitorial plans — Intervention area 5.3).

Positive impact of IOP on equal opportunities conse¢he following:

a) Intervention area 3.1 focused on selected seniitake field of social integration (better
access of disadvantaged groups, including the Rtmsmcial services),

b) Intervention area 3.2 focused among others alsprevention of social exclusion of persons
disadvantaged on grounds of their health statagey

c) Intervention area 3.3 focused on investments indénelopment of training, education and
retraining (requalification) centres (that will regent direct support to the disadvantaged
persons in labour market),

d) Intervention area 5.2 related to the improvemertaafsing conditions in problematic housing
estates (positive effect on equal opportunitiestmaibrought about especially by activity 5.2c
focused on the improvement of conditions in sett&ema communities.

The Managing Authority and IBs shall ensure thag¢ thformation on equal opportunities be
monitored at the level of projects; the targetedufoon equal opportunities is specified in the
Handbooks for applicants and beneficiaries. Thdiegpt in his project application shall describe th
impact of the project on equal opportunities ansiaar questions whether and how the project plans
to implement activities in the support of equal @ppnities.
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The aim of the classification of projects accordiogheir impact on equal opportunities is to mate/
the applicants to extend the scope of project iietsvby those having a positive impact on equal
opportunities.

o . . Status as of 31| Status as of
Monitoring horizontal themes Unit of measure Dec 2008 31 Dec 2009
Number of projectswith a neutral impact on equal opportunities | Number of projects 214 490
Number of projectsvith a positive impact on equal opportunities | Number of projects 113 5774
Number of projectéocused on equal opportunities Number of projects 0 30

Source: IS Monit7+ as of 7 Jan 2010

By the end of 2009, a total of 6 294 project amians were submitted, of which in 490 the
applicants committed themselves to have a neutrphct on equal opportunities, in 5 774 to have a
positive impact on equal opportunities and in tleenaining 30 to specifically target at equal
opportunities.

Sustainable development

In accordance with Article 17 of general Regulatiba IOP shall ensure the support for sustainable
development and the promotion of the goal of ptatgand improving the environment in the course
of individual stages assistance. This is basederassumption that the SF are designed mainlyeto th
for the support and development of economic andaksector provided that their implementation
contributes also to the improvement of the envirenm The MA IOP will therefore monitor the
impacts of IOP implementation on the environmerthwhe intention to improve the environmental
conditions in the supported thematic areas.

In terms of thampact on the environmentthe implementation of projects is usually neuthabre
significant positive impact on sustainable develeptrcan be foreseen in the following intervention
areas:

a) Intervention area 5.3 focused on elaboration ohipleg analytical materials and territorial
plans; these are the fundamental documents fasupport of sustainable development in the
CR, whose contents and focus are laid down by Acfi8B/2006 Coll., on territorial planning
and the building code (Building Act) and its implkemiing regulations (especially Decree No
500/2006 Coll.3 the projects therefore have a strong positive aithpon sustainable
development in locations and regions for the salkielthey have been developed,

b) Intervention area 5.2 focused on revitalisatiopualblic spaces and regeneration of residential
buildings within the so-called problematic housiagtates in towns with more than 20
thousand inhabitants — a benefit in the form ofrgnesavings in the existing buildings and
improved conditions in housing estates (larger sarefagreenery, improvement of public
spaces, public car parks, etc.),

c) Intervention area 3.2, particularly as concerns m@dernisation devices using ionizing
radiation.

8 Pursuant to Section 18 of the Building Act the tiglgplanning creates prerequisites for constructnd for sustainable
development of the territory, consisting in a baksh relationship between the conditions for favbleraenvironment,
economic development and cohesion of the commufitthe territory and meeting the demands of theteroporary
generation without threatening the conditions & lof future generations. Spatial planning cregtesrequisites for
sustainable development of the territory by coesistand comprehensive solutions of useful explioitaand space
arrangement of the territory with the aim to harmerthe public and private interests in the develemt of the territory.”
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o . . Status as of | Status as of

Monitoring horizontal themes Unit of measure 31 Dec 2008/ 31 Dec 2009
Project focuses mainiyn the environment Number of projects 0 1
Projecthas a positive environmental impact Number of projects 12 151
Project is environmentallyeutral Number of projects 308 6 100
Project will helpimprove the air Number of projects 1 27
Project will helpimprove the quality of water Number of projects 0 2
Project will usealternative sources Number of projects 0 11
Project will enlargehe area of urban vegetation Number of projects 0 10
E:gg:g:ic\:\gll improvepopulation awareness of environmental Number of projects 13 49

Source: IS Monit7+ as of 7 Jan 2010

Of the project applications submitted until the enfl 2009 a total of 6 100 projects are

environmentally neutral, 151 projects undertakédge a positive environmental impact, 49 projects
would, if implemented, improve the population awess of environmental protection, 27 projects
would help improve the air, 11 projects would ukeraative sources, 10 projects undertake to ealarg
the area of urban vegetation, 2 projects focushenitprovement of water quality and 1 project
focuses on the environment.

The IOP MA and IB make sure that the requirememtséistainable development are addressed at the
level of projects in all IOP intervention areas:

a) In construction projects the applicants shall pnesbe zoning and planning decision and
building permission, whose inseparable part is &g assessment and elimination of the
environmental impact of the project,

b) If a project is subject to the environmental impassessment pursuant to Act No 100/2001
Coll., or the assessment of the project impacthenNATURA 2000 sites pursuant to Act No
114/1992 Coll., on nature and landscape protec®ramended, the beneficiary shall also
present this document,

c) In project application the applicants shall deserithe impact of the project on the
environment,

d) When assessing the projects at the level of IB,etvdronmental effects or impacts of the
project are considered: during the eligibility ckebe projects showing negative impact on
the environment are automatically rejected, whileew evaluating the projects based on the
pre-determined selection criteria, the projectdrga positive impact on the environment are
awarded preferential scoring.

Lisbon Strategy

The National Reform Programme (NRP) of the CR lsuibeh the EU initiative, whose aim was to
create a new system of management of Lisbon agd@m#alNRP shall contribute to the simplification
and higher effectiveness of coordination of ecomopalicies at the level of EU and Member States
and ensure better identification of these MembateStwith the set Lisbon process priorities.

The NRP of the CR (Government Resolution No 1200820provides integrated and coherent
interlinkage between the macroeconomic and micro@tic policies and the employment policy. The
NRP is scheduled for a three-year period and wiedimidg priorities the emphasis was put on their
feasibility in the given period, on the set expém@ frameworks of the CR budget, on the mutual
synergy effect of individual measures and the ghilf evaluating them.
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2007-2013 Absorbed in 2009 of

Priority theme allocation (EUR) | 2007-2013 allocation

13 — Services and applications for citizens (etheal

" . : 505 325 778 36 %
government, e-learning, e-inclusion)

TOTAL 505 325 778 36 %

2.2 Compliance with Community Legislation

This chapter provides information on the complianE€zech legislation with the EU legislation and
on reflecting these key areas in the IOP design.

In 2009, no cases of non-compliance with the Euwnp8ommunity legislation were detected either
on the part of the Managing Authority or aid bedciefiies.

The IOP MA issues controlled documentation covetiihg entire IOP system of implementation
which is in line with the CR and EU legislation. &'kystem of controlled documentation as to its
content and formal aspects stresses the compligitit¢he rules of:

- competition,

- public procurement,

- environmental protection,

- support for equal opportunities.

Rules of Competition

Funds intended for the Programme implementatiorcansidered to be public funds, the provision of
which is subject to relevant EU rules, regulatimg state aid, and the national legislation.

The central state administration authority ensuring support and protection of competition is
pursuant to Act No 273/1996 Coll., the Office foetProtection of Competition, which as defined in
Act No 215/2004 Coll., on regulating certain radaghips in the field of state aid and amending Act
on support to research and development, also entugecoordination and monitoring in the field of
state aid. By the amendment to this Act through Mat109/2009 Coll. and its implementing Decree
No 465/2009 Coll. of 15 Dec 2009, the central negi®f de minimis aid was set up in the Czech
Republic, in which starting from 1 January 201@® d#tle providers are obliged to enter the data on de
minimis aid. In the framework of IOP this obligatias applicable to Intervention area 3.1 Social
integration services, activity 3.1c) Social econpmifiere the assistance is provided by MoLSA.

The observance of the rules of competition — ag@ars the state aid — is incorporated in the psoces
of evaluations of applications for providing assigte. Within the I0OP the state aid under Interaenti
area 5.2, focused on the regeneration of residéntilings, was approved by Commission Decision
No K(2008) 7855 of 10 December 2008 (aid No N 3828— Czech Republic). The aid scheme was
launched in 2009 and respects the conditions laieghdn the Commission Decision.

Public Procurement
In case of the award of public contracts all thedbieiaries are obliged to proceed in line with Act
No 137/2006 Coll.,, on public contracts, as amendetich reflects the European Directives

2004/17/EC and 2004/18/EC governing the award bfipgontracts.
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Based on the already conducted audits and experigaiced in 2004-2006 period, the Ministry for
Regional Development (NCA) in cooperation with thinistry of Finance (PCA) proceeded to
compile basic information for the award of publantracts which are not stipulated by law. The aim
of the document called “Binding procedures for #éveard of public contracts co-financed from EU
funds, to which Act No 137/2006 Col., on public tants does not apply, in 2007-2013 programming
period” is to set out a uniform procedure in theasdwof public contracts outside the scope of the Ac
for all the entities involved in the process of Iempentation of Cohesion policy. This document was
approved by Government Resolution No 48 of 12 Jan2d09. The binding procedures also serve as
a background material for creating the methodoklgiiidelines for regional tax authorities during
the performance of control of procurement procedure

For the sake of application of Government Resatufio 48/2009, the IOP MA on 13 Feb 2009
issued the Methodological Guideline No 5, layingvdoits tasks, the tasks of individual IBs and
contracting entities for safeguarding the compl@amgth the binding procedures in the IOP. Since
February 2009 the Binding procedures have beeratefl in all the calls and Handbooks for
applicants and beneficiaries, revision of the IOQfe@tional Manual (version as of 20 Jul 2009) and
IB manuals.

In IOP all the procurement procedures are subjecbitrol, also retroactively in case the procungme
procedure was conducted or is conducted priordcstiibmission of the application for assistance. The
beneficiary is obliged to submit the dossier ofracprement procedure to the IB. The IB completes
the checklist and elaborates an opinion on the ysesgent procedure and discusses the detected
deficiencies together with the beneficiary, inchglihe proposed corrective measures.

Environmental Protection

Directive 2001/42/EC of the European Parliament afidhe Council of 27 June 2001 on the
assessment of the effects of certain plans and-groges on the environment is transposed into the
Czech body of law by Act No 100/2001 Coll., on tevironmental impact assessment and on
amendments to some related laws (Environmental ¢tnfgssessment Act), as amended.

Within the 10P, the matters related to the envirental protection are reflected particularly in the

system of evaluation and selection of projects.hEsadmitted application for assistance contains an
evaluation of the project in terms of its impacttbe environment, with the positive impact on the

environment being given additional points in thersw. Projects with a negative impact on the

environment are rejected during the eligibility cke

Promoting Equal Opportunities

The principle of promoting equal opportunities ispled in line with Council Regulation (EC)
No 1083/2006, Article 16 — Equality between men aothen and non-discrimination.

The equal opportunities principle is taken intoast especially in the system of evaluation and
selection of projects. Each submitted applicationsupport contains an evaluation of the project in
terms of its impact on equality of opportunitiesthwthe positive impact on equal opportunities lgein
given additional points in scoring. Projects withegative impact on equal opportunities are refecte
during the eligibility check.
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2.3 Problem in Programme Implementation and Measure Adopted to
Eliminate Them

Staffing

The staffing of the positions within the IOP MA wstabilised, there is a smaller rate of turnover. A
the level of units, only the Control Unit reports higgher turnover of staff because the more
experienced officers quit their jobs and find bepeaid positions in state administration or in the
private sector. With respect to the given possiedi and limitations, measures were adopted
facilitating broader involvement of other unitstie process of controls (administrative checks).

In IB (except for the CRD CR) the number of staffisacontinuously increased in 2009 in connection
with gradual expansion of tasks associated withpgsgormance of 1B function. The best situation
prevailed in the Centre for Regional Developmenthef CR where the structures were created in the
previous programming period. In case of MOLSA andl Melays occurred in IB staffing and it was
addressed in the course of 2009.

The understaffing related issues of the MoLSA waddressed by the IOP MA already in the course
of the 4" quarter of 2008, namely in cooperation with thell88 and CRD CR. A possible solution
was the use of part of the CRD staff capacity abéd due to the closure of programmes of the 2004-
2006 period. It concerned the administrative praces related to the receipt of projects, evaluation
their eligibility and check of formal requisitesamagement of project implementation, monitoring of
projects, involvement in financial management, &eand addressing irregularities in Intervention
areas 3.1 and 3.3.

In the 29 half of 2009 understaffing was reported by the Nfoladministration of projects under
Intervention area 2.1 in calls No 01, 02 e-Goveminie municipalities — CzechPOINT. The IOP MA
utilised the experience of CRD CR staff, to whone ttasks related to the management and
implementation of Intervention areas 2.1 and 3.4ewdelegated. It involved the administrative
procedures associated with the receipt of projestaluation of their eligibility and check of forina
requisites, management of project implementatioonitoring of projects, involvement in financial
management of intervention areas, checks and agildigeisregularities.

Understaffing was also reported by the MoC. In 208@number of staff remained unchanged, but for
the next year the MoC intends to increase the nuwibstaff by hiring a financial manager, a project
manager and a methodologist/coordinator of techagsistance projects.

At the MoH the number of officers rose in the mored period due to the extension of activities of
the IB. The number of staff in the project finargginnit was increased due to the performance of
activities associated with on the spot checks adirstration of applications for payment. Also
increased was the number of staff in the monitgroantrol and technical assistance unit since the
activities of this unit during 2009 were extendsgexially by activities related to on the spot &sec
administration of monitoring reports and approviaiemders.

Activities Performed by Audit Authority

In the course of 2009 two system audits were chwig by the Authorised Audit Entity:

* Implementation system audit of the Integrated Opmral Programme (No 4/2008/PAS);
= Implementation system audit of the Integrated Ojmeral Programme (No 7/2009/PAS).
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In response to the relevant audit findings, the MR and IOP IB complemented and specified the
procedures at the level of IOP MA by means of ieni®f the IOP Operational Manual as of 20 Jul
2009 and at the level of all IOP IBs by means efsien of individual IB Operational Manuals in the
course of & quarter of 2009 and in March 2010.

The update of the IOP controlled documentation isted in:

= More specific definition of the minimum scope ofdmation that shall be made available on
the day of announcement of the call;

* Modification of the form for comments on IB docunta&ion and division of responsibilities
for comments and for checks of IB documentatiolini@ with professional focus of individual
IOP MA units;

= More precise procedures of the evaluation of ptoje@lity, more specific definition of the
mandatory framework that has to be observed imtagiown the procedures of the evaluation
of quality and selection of projects at individlas;

= More precise and more specific definition of regments for setting the links between the
results of ex-ante risk analysis and ex-ante checks

= Complementing uniform conditions and procedureso@aged with the modification of
eligible expenditure in response to the resulsxsnte check of projects;

= Providing information to applicants and benefi@arion the possibility to initiate the
verification of correctness, objectiveness, trarspay and non-discrimination in the course of
administrative and approval processes.

Based on the experience acquired in the courgePfiinplementation the IOP MA:

= Set out clear requirements for the definition d&tienships between risk analyses and checks
of projects;

= Further improved the methodologies of risk analydbe level of individual 1B;

= Perfected the checklists for ex-ante, interim axgb@st checks, project publicity checks and
public procurement checks;

= Elaborated the risk management system of the pmogeg system of communication and
system of monitoring at the level of projects;

» Clearly specified procedures for modifications afjpcts before the issuance of the legal act

on providing a grant (it concerns procedures whmnapplicant submits the Notification of
project modification prior to the issuance of theci3ion/Statement of expenditure).

During 2009 the IOP MA strived to improve the matblmgy and control system for assessing the
revenues generated by projects. In this respectQReMA monitors the current development and
cooperates with the IBs and the NCA.

Excessive number of applications for assistance

Excessive number of applications for activity 5.{@)proximately 200 %) Implementation of model
projects of renovation and use of the most sigaficcomponents of immovable heritage fund of the
CR in the  call of the MoC resulted in the increase in firiahallocation during the call by CZK
1.1 billion to CZK 5 billion (roughly EUR 190 mibhin at the exchange rate CZK/EUR:26.400).
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2.4 Potential Modifications in Relation to Programne Implementation

The chapter gives the description of elements impgcthe programme implementation and
modifications made in the Programming Document.

Social and economic changes

In the course of 2009 no noticeable social and @i changes occurred due to the global economic
crisis. The development is illustrated in the teiméow.

Indicator 2007 2008 2009
Increase/decrease in GDP (%) 6,1 2,5 -4.1
Average annual inflation rate (%) 2,8 6,3 1,0
Job applicants (ths of persons, data for December) 354,9 352,3 539,1
Registered unemployment rate (%, data for December) 6,0 6,0 9,2
State budg(_et balance (in billion CZK, differencevmen revenues 66.4 ~19.4 -192.4
and expenditure)
State budget balance in % of GDP (current prices) -1,9 -0,5 -53

Source: CSO, MoLSA as of 15 Mar 2010

The year 2009 has been the worst since 1995 irstefrthe economic growth, the year-on-year drop

of GDP of the Czech Republic in 2009 was biggen ttheat in the West European countries or in EU-

27. The employment rate decreased particularlpensecondary sector, the employment rate in 15-64
age group fell to 65.3 %, while the number of unkiyed, on the contrary, increased by alarming 53

% year-on-year. The average gross monthly nomiagjenin 2009 equalled CZK 23.6 thousand, i.e.

rose by 4.0 % year-on-year. Simultaneously, thiatioh declined, the consumer prices in 2009 rose
only by 1.0 %, thus the real wages grew by 3 %rdased growth was reported by non-business
sphere.

Although the development of Czech economy in 2088 wnfavourable, it did not actually have any
considerable impact on the IOP implementation. TWas mainly because the major part of aid
beneficiaries are public sector entities — cena@inistration authorities and government bodies
established by them or budgetary organisationspmeg municipalities and organisations established
and founded by them. In 2009 the public sector @mgously hit by the crisis much less than business
entities or NGOs. The state budget for 2009 and2fidl not resort to the reduction of funds for

financing the operational programmes co-financethfthe EU funds.

A positive phenomena in 2009 is the decreasectimfiavith forecasts of the same trend in the years
to come. The low inflation has a positive influerare the prices of construction works, purchase of
technologies, equipment and machinery for IOP itnaest projects.

Negative effects were caused by the fluctuationthef CZK/EUR exchange rate which led to the
variability of the total volume of allocated fundgpressed in Czech crowns. The development of the
exchange rate is shown in the table below.

Indicator 2007 2008 2009

>,?\(\a/:rrage daily nominal CZK/EUR exchange rate for the 27762 24.042 26.445

Source: CSO as of 15 Mar 2010

It is accompanied by the long-term trend of apigmn of Czech currency against Euro. So far the
appreciation peaked in thé' uarter of 2008 and at the end of 2008. In thet fialf of 2009 the
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Czech crown depreciated, which helped the econgymstiengthening the competitiveness of export
and was also of beneficiaries for most of the I@Rdiiciaries. The level of exchange rate in tffe 3
and 4" quarter of 2009 in principal corresponded with ttead values (CZK/EUR 25.6, or 25.9). In
the light of the long-term trend of Czech crown rgation and experience gained in the previous
programming period (“‘over-commitment in JROP”), ist obvious that for the sake of quality
management the total allocation for the respedtitervention areas shall not be divided and that a
certain reserve has to be created in the amouagtximately 10 %.

Legislative changes

Legislative changes made in 2009 did not have athegimpact on the IOP implementation. The
process of simplification of the Structural Fundsnanistration was delayed, works on amendment to
Council Regulation (EC) No 1083/2006 started in2@@d will be completed only in 2010. In the
Czech Republic too, the matters related to the lficgiion of Structural Funds administration wile
addressed mostly in 2010 and will concern primahkity No 218/2000 Col., on budgetary rules, based
on Government Resolution No 210 of 15 March 201 WRD - National Coordination Authority in
cooperation with the Ministry of Finance has alseadkeveloped a material submitted to the
government.

Positive especially for IOP Priority axes la/lb (Mmisation of public administration) was the
enhancement of information and communication teldgies: by the adoption of Act No 300/2008
Coll., on electronic operations (effective as ofldl 2009) and Act No 111/2009 Coll., on basic
registers (effective as of 1 Jul 2010), defining ttontent of basic registers and laying down the
obligations related to their set up, use and ofmratand also establishing the Office for the
administration of basic registers. It means anositep forward in the field of information systenfs o
public administration in the CR, with the basiciségrs receiving a substantial part of the allaati
for IOP Priority axes 1la/lb.

By Government Resolution No 929 of 20 Jul 2009, 8patial Development Policy of the Czech
Republic 2008 (SDP CR 2008) was approved, whicldbuin the Spatial Development Policy of the
Czech Republic 2006. The newly approved SDP CR 288&gainst the previous one, among other
things newly comprises also the developmental plaintransport and technical infrastructure, e.g.
new underground gas storage tanks and new gasingipelhich will notably contribute to the
provision of energy security of the CR. The SDP ZIRS8 is a spatial planning tool that at the nationa
level coordinates the spatial planning activitiels regions and municipalities and provides a
framework for the specification of spatial planniagks laid down in the Building Code. The updated
definition of development areas and axes and dpeaikas influenced the definition of eligible
beneficiaries under Intervention area 5.3 and teduih early closing of the"scall, the modification
and specification of eligibility criteria and indtannouncement of a new call.

Changes in the Programming Document
In the course of 2009 no changes or revisions weade which would modify or change the IOP

Programming Document. No reallocations of fundshimitindividual IOP priority axes or individual
intervention areas were made.
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2.5 Potential Substantial Modifications Pursuant toArticle 57 of Council
Regulation (EC) No 1083/2006

The chapter describes the cases of substantial ficaigins pursuant to Article 57 of Council
Regulation (EC) No 1083/2006 on durability of optienas.

In 2009 no problems with durability (sustainabilityf projects were reported. Any modifications,
which are to be conducted during the implementadiod the period of durability of the project, shall
be immediately notified in writing by the benefigiao the IB on the form entitled Notification of
modifications in the project.

2.6 Complementarity with Other Instruments

2.6.1 Achieving synergies

The synergy is a material interaction between twajyagts submitted under two different OPs by the
same applicant or by two different applicants, jiieed implementation of which would produce
greater effect that when implemented separately.

Synergy in IOP can be assessed from 2 perspectives:
- according to the individual operational programsrirentioned in the Programming Document)
- according to synergy areas (themes).

2.6.1.2 Synergy based on thematic areas

Based on the projects implemented by the NCA “Bngursynergy between the operational
programmes in 2007-2013 programming period“ aneéthas consultations with the MA, operational
programmes/intervention areas were identified whighthe type of supported activities create
synergy. They were divided into thematic areas.

In the framework of IOP there are 4 thematic areas:
=  Smart Administration (IOP - OP HRE)
= Roma related matters (IOP - OP HRE, OP Educatio€&mnpetitiveness)
= Improving quality and accessibility of public sex@s (IOP - OP HRE)
= Use of the potential of cultural heritage (IOP -RRO

For the purpose of the Annual Report the synerg@ording to the thematic areas are monitored
through the NCA forms annexed to this Annual report

2.6.2 Exploitation of Other EU Financial Instruments

In the framework of IOP Intervention area 3.4 Segsiin security, risk prevention and management
the JASPERS Initiative is utilised during the consultations and screemiogcerning the finalisation

of the feasibility study and cost-benefit analysikted to the major project. More consultations ar
foreseen also in 2010.

No other EU initiatives (JEREMIE, JESSICA) are @i@d under the 10P.

Annual Report of the Integrated Operational Prognenfor 2009
43/145



OPERACNI * EVROPSKY FOND PRO REGIONALN{ ROZVOJ

y * L,
II INTEGROVANY x * EVROPSKA UNIE
*
PROGRAM SANCE PRO VAS ROZVOJ

2.6.3 Integrated Urban Development Plans

Setting out the evaluation criteria for the selectn of IUDP projects

The system of selection of projects is providedthy IUDP Managing Authority. The system of
project selection is stipulated by the “Method adjpct selection” chapter of the IUDP Document and
is also included in the respective call of the roipdlity. The duty to select the IUDP projects in a
transparent, equal and non-discriminatory mannelaig down in line with IUDP rules by the
Agreement on ensuring the IUDP implementation. Rankamong other obligations of the
municipality vis-a-vis the IOP MA is the obligatida respect the conditions of the call announced by
the IOP MA for Intervention area 5.2, to publisk gystem of project selection, to send the supmprti
materials for the selection of projects prior te gtmnouncement of the call as well as the resfilts o
project evaluation with all relevant supporting eréls.

The projects recommended by the municipality atarstied by the applicants to the CRD for the
standard check of eligibility, formal requisiteiskranalysis and potential ex-ante on-the-spotlchec

At seminars for IUDP managers held in Brno and &eag April 2009 the MA brought the attention

of the municipalities to the complicated systenpufject selection introduced in the individual IUDP
and to the shortcomings in the selection of prgjéicat had to be removed before the announcement
of calls by the municipality. The municipalities meenabled to appropriately modify the system of
project selection in approved IUDP by publishing thodifications before the announcement of the
call.

Current status of IUDP implementation

A call for IUDP proposals was open on 6 Aug 2008 alosed on 31 Dec 2008. Of the total number
of 62 municipalities that met the condition of thember of population, 41 municipalities submitted
an application for approval of the IUDP. From amaing submitted IUDPs a total of 6 municipalities
applied for a pilot project and 13 municipalitiestheir projects included the matters addressieg th
socially excluded Roma localities

Once the call was closed, the three-stage evatuatilJDP started:

» check of formal requisites was completed on 152109, all 41 IUDPs successfully passed
the check;

= eligibility check was completed on 22 Jan 2009application was rejected;

= evaluation of quality was completed on 16 Mar 2000%e original deadline for the completion
of quality evaluation was extended. The reasonraelwas the request by the Operational
Programme Management Department to apply a unitratuation procedure in scoring the
monitoring indicator “Area of revitalised territdrnand to provide the evaluation forms as
required by the Handbook for evaluators. All theninipalities achieved the minimum score
and their applications were forwarded to the SelacCommittee.

The meeting of the IUDP Selection Committee wasveard on 25 Mar 2009. Due to the excessive
demand for assistance, the Selection Committeele@do cut the IUDP budgets depending on the
recommended average and the ranking by score.UbPs were recommended for financing and
subsequently approved by the Minister for Regi@®&lelopment on 27 Mar 2009.

° Of these 13 municipalities only 8 municipalitieene assigned points for criterion 2.e — “IUDP imtga a solution in a
socially excluded Roma locality”.
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The budgetary cuts reflected the recommended asevbhgotal eligible expenditure per IUDP and
ranking by score. The advantage of this alternatvés the elimination of applications requesting
excessive allocations and satisfying the munidijealithat met all the requirements. Since the CR ha
no experience with this territorial policy tool,etHOP MA aimed to grant support to the largest
possible number of municipalities. The informatmstained so far suggests a high demand in certain
municipalities, while other municipalities seenhiave difficulties in the drawdown of allocation.€&h
status of individual IUDPs is continuously monitdreThe IOP MA is ready to reallocate funds
between individual IUDPs if the implementation st i line with the set schedule. Information on
the approved IUDP allocation for Intervention a2 is given in the following table. In the
Agreement on ensuring the IUDP implementation amtetl between the Ministry for Regional
Development and individual municipalities the bmglimaximum amount of ERDF funds was
determined.

Information on IUDP allocation for Intervention area 5.2

Approved Start date of
' assl?iggﬁli?at?rcjom assistance from |IUDP approved ' IUDP -
Name of the applicant IOP (ERDF + SB) IOP (fro:n (AIN) |mplem3ntat|on
ERDF)
in EUR v EUR
Bohumin 3498382 2581191 A 1.7.2009
Brno 10 705735 5258 220 A 3.7.2009
Bieclav 2879068 2090 289 A 3.7.2009
Ceské Budjovice 7372910 6849922 A 3.7.2009
Cesky Tsin 4585474 4078 349 A 1.7.2009
Décin 4 616 872 4 235 187 A 3.7.2009
Frydek-Mistek 12752803 5237029 A 3.7.2009
Havirov 16 690 270 6 835 603 A 3.7.2009
Hodonin 5847230 3099 232 A 3.7.2009
Hradec Krélové 16 331518 6633 156 A 3.7.2009
Cheb 5739102 3729669 A 3.7.2009
Chomutov 6854369 6489612 A 3.7.2009
Chrudim 4006397 3217388 A 26.6.2009
Jablonec nad Nisou 5711762 4393360 A 3.7.2009
Jirkov 6 978531 4 006 329 A 1.7.2009
Karlovy Vary 4217750 3243289 A 3.7.2009
Karvina 6106 171 5 750 823 A 3.7.2009
Kladno 6514484 6213506 A 3.7.2009
Koptivnice 4199043 3799948 A 1.7.2009
Kromgiiz 5167356 3816513 A 8.6.2009
Liberec 8958130 6020554 A 3.7.2009
Litvinov 9165284 3336657 A 1.7.2009
Mlada Boleslav 4376299 3836636 A 8.6.2009
Most 7788649 6502569 A 26.6.2009
Nachod 5826 622 4233175 A 1.7.2009
Novy J&in 4441369 3666 244 A 3.7.2009
Olomouc 8727047 7179511 A 3.7.2009
Opava 6972960 6440187 A 3.7.2009
Orlova 3272225 3197484 A 3.7.2009
Ostrava 8100000 6943 367 A 1.7.2009
Pardubice 6825000 6237014 A 3.7.2009
Pisek 5149034 3938336 A 1.7.2009
Prerov 3697908 3479083 A 1.7.2009
Ptibram 7089792 5099733 A 1.7.2009
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Strakonice 8056304 4776436 A 3.7.2009
Tabor 10 664 872 4 161 657 A 3.7.2009
Trebi 4862329 3902239 A 3.7.2009
Uherské Hradist 7389944 3553928 A 1.7.2009
Usti nad Labem 6910619 6769518 A 3.7.2009
Vsetin 5619007 3903030 A 1.7.2009
Znojmo 5660962 3837349 A 3.7.2009
TOTAL 280 329 574 192 573 32

Source: Submitted applications for IUDP, Agreemem®nsuring IUDP implementation

* The state budget contribution is not binding acling to the Agreement on ensuring the IUDP impletagon and its
amount will depend on the actual number of indiviquajects submitted under the regeneration ofdeastial buildings
activity and on the applied rate of intervention.

** The start date of IUDP implementation is the elaif conclusion of the Agreement on ensuring tH2RUmplementation
between the MRD and the municipality.

In order to accelerate the launch of IUDP impleragah the IOP MA held a seminar for IUDP
managers. First, seminars were organised in PragdeBrno in the month of April and focused on
topical information on the update of application f[dDP, Agreement on ensuring the implementation
and requirements for project selection by the mipality. The second round of seminars took place in
Prague and Olomouc in the month of June. Main ®pie the agenda were information on the
wording of the IOP MA call, details concerning ttadls of individual municipalities, modifications i
the Handbook for applicants and beneficiaries url@r and practicalities on project processing
in Benefit7+.

All 41 municipalities submitted the notification ofodification within the deadline. Last Agreements
were signed by the Minister for Regional Developmen 3 Jul 2009. The IUDPs under IOP are
implemented in the following towns:

Bohumin, Brno, Beclav,Ceské Budjovice, Cesky Tsin, Ds¢in, Frydek-Mistek, Havov, Hodonin,
Hradec Kréalové, Cheb, Chomutov, Chrudim, Jablonad Nisou, Jirkov, Karlovy Vary, Karvina,
Kladno, Kogivnice, Kromeiiz, Liberec, Litvinov, Mlad4 Boleslav, Most, Nachobdovy Jtin,
Olomouc, Opava, Orlova, Ostrava, Pardubice, PiBedgov, Ribram, Strakonice, Tabor,idbi,
Uherské Hradig Usti nad Labem, Vsetin a Znojmo. The pilot prgjere to be implemented in the

town of Ostrava, Orlova,iBrov, Brno, Kladno and Most.

Aggregate data based on Agreements on ensuring theplementation

Data from concluded Agreements on ensuring IUDP Total
implementation
IUDP sources total (CZK) 9 607 000 000 CZK
Total eligible expenditure - revitalisation of pidipaces (CZK) 4 164 000 000 CZK
Total eligible expenditure - regeneration of restiild buildings (CZK) 5 442 000 000 CZ
ERDF - revitalisation of public spaces (CZK) 3 530 000 000 CZK
ERDF — regeneration of residential buildings (CZK) 1 932 000 000 CZK
Area of revitalised territory (m2) 4152 989 rh
Number of regenerated apartments (number) 23 266 pcs
Energy savings (%) 21 %
Activity — revitalisation of public spaces (%) 43 %
Activity — regeneration of residential buildings X% 53 %

Source: Internal analyses of IOP MA

During July and August municipalities successfullynched the actual implementation of IUDP.
Within two month after the conclusion of the Agremrhthe municipalities were obliged to announce
a call for project proposals for at least one dgtivnder Intervention area 5.2. As at the begigrof
September this obligation was met by all 41 mumiliigs. In October another seminar for IUDP
managers was held in Brno. On the agenda were iafipebe IOP MA recommendations to the
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announcement of calls and evaluation of projectsnbypicipalities. As at January 2010, a total of 77
calls of municipalities were announced. AltogetBdrcalls were closed and receipt of projects was
concluded and in 22 cases the evaluation processumjcipalities was completed. At the same time,
34 continuous calls were open in which the evatumabtf projects is done on a continuous basis.
Simultaneously, the IUDP is continuously updatddnig into account the so called “below the line

projects”, i.e. projects financed from other operal programmes.

The Agreement on ensuring the IUDP implementatitered into by the MRD and the municipalities
comprises the obligation of municipalities to saf@gl the absorption of funds from IOP; by 31 Dec
2010 at least 13 % of total eligible expenditurdWWbP shall have to be absorbed through paid out
applications for payment for individual projectshel IOP MA registered the first difficulties of
municipalities with the absorption of allocationfdye the end of 2010 and observing the schedule of
IUDP implementation and launched individual meedimgth municipality representatives (for more
information see Chapter 3.5.2 Intervention area 5.2

Status of implementation of pilot projects and IOPMA activities for their support
By the end of 2009 no project was submitted to @D under activity 5.2c). The municipalities

concentrated on the preparation of projects orasatiegration under OP HRE, or OP Education for
Competitiveness, and on positive publicity in suppif pilot projects. The schedule of individual

activities for the implementation of pilot projecssgiven in the table below.

Activities in the field of implementation of pilot projects 5.2¢)

Preparation of WG Pilot Discussions of involveditied on WG Pilot vision 15 Apr 2009
Current status of pilot projects, information oe th

1% meeting of Working Group Pilot implementation of OP HRE, introduction of the 28 May 2009
Agency for Social Inclusion and local consultants

Consultation of Agency staff .Cons.ulta_tions of Ioc_a! St"’.‘f.f of the Agency for 0C June 2009
inclusion in the municipalities with pilot projects

. . Mapping the cooperation established between

IOP. MA questionnaire on muEiF::ip%Iities ang other entities, mapping the 17 Jul 2009

additional information . : -
preparation of projects, publicity

Ann(_)u_ncgment of the call of the Ostrava 20 Aug 2009

municipality for 5.2¢)
Progress in the implementation of pilot projects,

2 meeting of Working Group Pilot| problems, presentation of best practice and ensarar] 3 Sep 2009
of project sustainability

Announcement of the call of the | Orlova 3 Sep 2009

municipality for 5.2 c) Prerov 3 Sep 2009
A series of articles with general information otopi November
projects and presentation of approaches of indatidu 2009 —
municipalities in Obec a finance journal 2010
Conference on the topic of social integration in
municipalities held by the Office of the Government
Usti nad Labem 5 Nov 2009

Positive publicity of pilot projects | Liberec 9 Nov 2009
Plzen 12 Nov 2009
Hradec Krélové 23 Nov 2009
Ceské Budjovice 26 Nov 2009
Prague 30 Nov 2009
Brno 2 Dec 2009
Ostrava 9 Dec 2009

Anngqncgment of the call of the Kladno 25 Jan2010

municipality for 5.2c)
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3% meeting of the Working Group| Progress in implementation — focus on “soft* prégec

Pilot positive publicity, current issues 26 Jan 2010

Presentation of projects of the municipality of ¥os
the occasion of the conference "European Year for
Positive publicity of pilot projects | Combating Poverty and Social Exclusion 2010 - RomaMarch 2010
Dissemination and Exploitation Conference and
Exhibition" in Brussels

Presentation of the pilot project in Brussels an th

Positive publicity of pilot projects occasion of Ostrava Days May 2010
th : :

4_ meeting of Working Group planned May 2010

Pilot

Announcement of the call for 5.20) Brno June 2010

Cooperation between IOP, ROP and TOP within the IUP implementation

The IUDP can also comprise projects financed fraheio operational programmes by which the
synergy effect and comprehensive solution of pkmesensured. The TOP MA were informed on the
submitted IUDP under I0OP after closing of the ealtl had the opportunity to comment the individual
IUDP projects and activities before the meetinghef Selection Committee on 25 Mar 2009. The TOP
MA representatives could also attend the meetingeSelection Committee on IUDP. The indicative
list of projects financed from other OPs, impleneehtinder the IUDP within the I0OP, can be updated
by way of the Notification of the modification inJDP. These modifications are immediately
forwarded to the respective TOP MA. Information thve state of play of implementation and on
topical issues of IUDP within the IOP, ROP and Ti®Bhared at the meetings of the Working Group
for Coordination of Urban Policy. In the course2009 its meetings were convened on 26 February, 2
June and 30 November with the participation of RIGP, and TOP representatives.

For the purpose of successful implementation aftglojects that shall interconnect the activités
Intervention area 5.2 and social inclusion acedgtithe IOP Managing Authority set up the “Working
Group Pilot“. Its main objective is to coordinateetcooperation between municipalities and other
stakeholders and to provide methodological assistam the implementation of pilot projects. The
IOP MA has established cooperation with the AgdiacySocial Inclusion. The Working Group is also
made up of representatives of MoLSA (OP Human Ressuand Employment and IOP Intervention
area 3.1b), representatives of MoEYS (OP EducataynCompetitiveness) and newly also the
representatives of Mol, who are in charge of thitonal crime prevention programme. Discussions
between the WG and representatives of municipalitiek place on 28 May 2009 and 3 Sep 2009.
The purpose of the first meeting was to introdutthe stakeholders (IUDP manager, street worker of
the Agency, representatives of the ministries) present the individual pilot projects. The second
meeting was devoted especially to the presentatidhe best practice and methods of ensuring the
sustainability. Assistance for municipalities irdegssing the issues was provided by positive pityplic
of pilot projects implementation. The November sl Obec a finance journal published an article
on pilot projects and introduced the approach efrttunicipality of Perov to addressing the situation
in a problem housing estate. In future issues®fdhrnal all pilot projects will be presented.

2.7 Measures related to Programme Monitoring

2.7.1 Monitoring of the Programme

Ranking among the most important functionalitieslexti to the monitoring system in 2009 is the
electronic version of the monitoring report, whiéhcilitated the completion of the report by
beneficiaries directly in IS Benefit7 and enablkednh to monitor the development of administration
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of the report at MA/IB. Moreover, it concerns theoduale Statistics of applications and
communication in IS Monit7+, which enables commatimn with applicants and beneficiaries
through sending multiple e-mail messages to a ddfiets of persons, e.g. contact persons or
applicants under a selected intervention area, e@ll, and which makes it possible to generatsta |
of project applications present at the given timéS Benefit7, based on which the development and
preparation of projects and applications for paymesn be monitored. IS Monit7+ have been
connected to accounting information systems ofringgliate bodies of the Mol and MoH, thanks to
which administration of applications for payment&Monit7+ was simplified. Another crucial step
was the inclusion of automatic aggregation of valoé indicators fulfilled by individual projects

in MSC 2007.

In the course of 2009 IS MITIS was tested and sylsetly rolled out, which caters for the
submission of requests for getting the access tMdRit7+ or its modification and in which the
progress in the administration of particular apdlien can be ascertained. In 2010 this IS will be
extended by the module for requests for developneniS Monit7+ and IS Benefit7 and for
monitoring the complaints and fault reporting. I$TM is administered by the CRD CR.

As a follow up to the conclusions of th8 sheeting of the IOP Monitoring Committee held onQgt
2009, the IOP MA drafted procedures for thoroughnitaming of progress of projects with total
eligible expenditure over CZK 100 million. In thisay the IOP MA monitors the process of
administration of projects and their funding anentifies potential delays and problems. The IOP MA
drew up an outline of the Monthly analysis of IGPsummary report the aim of which is to provide
once a month comprehensive data on the progressvadhin the programme to the level of
intervention areas in the field of physical andafinial monitoring, including the fulfilment of forast
absorption of funds.

2.7.2 Evaluation of the Programme

In 2009 the IOP MA carried out 2 evaluation actéstincluded in the IOP Evaluation Plan for 2009 —
1 internal (annual problem evaluation of the progre for 2008) and 1 external (evaluation of the
IOP implementation system). The IOP Evaluation Ptar2009 is attached in Annex 3 to this report.

Annual Problem Evaluation of the Programme for 2008

The Annual Problem Evaluation of the Programme esdtom the NSRF Evaluation Plan for 2007—
2013. According to this plan for each year of thegpamming period a summary analysis of problems
ascertained in programme implementation or adddes&thin the performed evaluations will be
conducted. Its results will be shared with the NSR&luation Unit.

The evaluation of IOP for 2008 was carried outhsy fOP MA internally, in collaboration with the 1B
in the period from January to February 2009. Trawation focused particularly on:
= implementation of IOP priority axes, analysis ofe tiprogress achieved in monitoring
indicators: assessment of the state of play, ratheir fulfilment, identification of problems,
drafting recommendations,
= a summary analysis of problems revealed in the if@fementation or in the framework of
performed evaluation activities, assessment of ldpweent or progress in addressing the
identified problems,
= assessment of evaluation activities (meta-evalopt@@arried out in the year concerned -
quality, foreseen and actual benefit influencing filictors of programme implementation,
= scope and way of application of recommendations fconducted evaluation studies.
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Belonging to major problems identified by the IOPANNd IB were the delays in submission of
projects, insufficient administrative capacity dretpart of 1B, failure to observe the schedule of
administration, inappropriate completion of datdSnlate notification of modifications in projediy
beneficiaries.

It was recommended to organise a training and ainsemo acquire knowledge of project

management, to hire new staff, or to engage the @GRibhe implementation of some intervention
areas, to enhance sharing the information withiegpils and beneficiaries.

Evaluation of the IOP system of implementation

In mid 2009 the IOP MA launched the preparatiorthef evaluation project “Evaluation of the I0OP
system of implementation” by compiling detaileddendocuments with specific evaluation questions.
The project was implemented from December 2009 &ockl 2010. The Selection Committee decided
to commission the conduct of evaluation to SPF @Grewo.s.

The evaluation was targeted at the evaluationef@P system of implementation, the structure ef th
implementation system, its functioning, coherentcgical structure and overall effectiveness. Also
assessed was the way of communication and trandfeinformation between MA, IB and
beneficiaries, functioning of information systemsyvolvement of individual entities in IOP
implementation and observance of the set out rules.

At the time of preparation of the Annual Report gneject was still running. After its completioneth

outputs of evaluation will be published and theulsswill be presented to the Managing Authority,
Intermediate Bodies and the IOP Monitoring Comreitte

Strategic Evaluation of the CR 2009

The Strategic Evaluation of the CR 2009 was madeéhbyNCA in cooperation with the evaluator
Berman Group, s.r.o. consultancy company, namelthénframework of the project “Developing
background materials for the Strategic Report C6920

The report was drafted in the period from AugusDecember 2009 in line with requirements as
defined in EC information note “Indicative Struaior the National Strategic Reports 2009*.

The report identifies a number of problems acrbesQP, comprising e.g. inadequate experience with
the implementation of programmes from the previpusgramming period 2004-2006, insufficient
absorption capacity in terms of the shortage ofityuarojects, unfitting design of indicators (ditent
definition of indicators for similar or same typafsinterventions, unsuitably designed target vglues

The IOP is stated in the Strategic Report aaample of best practice in the framework of IUDP.

It is noted that the way of IUDP implementation endOP combines fittingly the fixed national

strategic framework of interventions, including tHetailed design of quantitative indicators for
getting the IUDP approved (which is as a matterfaft a certain framework support) with

considerable freedom of IUDP administrators (mypatties) and individual applicants during the
actual implementation, which can thus be well agldgb local, or changing, conditions. The central
strategic decision making (on directions and puepalssupport) is very well complemented by the
division of labour in intervention management (whrtial shortcomings prevailing) and by the
responsibility for the implementation at the lolsalel.
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Annual Problem Evaluation of the Programme for 2009

The Annual Problem Evaluation of the Programme 2009 was not conducted since the NCA
decided to change the deadline for its conduct. drignally agreed deadline in February 2010 was
extended to the second half of 2010.

Ad-hoc evaluation

In 2009 no ad-hoc evaluation was carried out.

2.8 Potential National Performance Reserve

This chapter is irrelevant at the present time.

3 PROGRAMME IMPLEMENTATION BY PRIORITY AXIS

3.1 Priority axis 1a, 1b — Modernisation of publicadministration

Priority axes la and 1b aim to achieve faster awndenneliable provision of state administration
services to the public, and, by implementing etettr administration, to enable citizens and busines
entities to communicate simply and quickly withtstadministration authorities. As a result of the
intervention, the authorities will have more capatd deal directly with citizens which will increa
the convenience of citizens while seeking contatit them.

The Priority axis covers the Convergence objec(i¥a) and the Regional Competitiveness and
Employment objective (1b).

3.1.1 Analysis of the Achieved Progress

3.1.1.A Information on physical and financial progess
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Overview of calls announced by 31 Dec 2009
Order/ _ _ Allocation for Submitted project Projects with issued
number | Opening Closing date Type of the | Intervention the call applications Decision/signed Contract
of the date call area ] ] -
call in EUR Number in EUR Number in EUR
9./03 3.12.2008 15.12.2010 continuo L1 A0 ElE18) L8 30 178 540 452 19 Lol efel) 209
13 733 881
Call total 173 262 032 |30 192 274 333 |19 165 162 540
26./07 | 13.11.20090 15.2.2010 | Time-limite L1a LaFLL00 0 00 040_
Call total 133689840 |0 0 0 0
CONV total - PA 1a 285 026 738 178 540 452 153 365 216

1a and 1b total

306 951 872

30

192 274 333

19

165 162 540

Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: public funds total
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Financial progress

Under Priority axes 1a and 1b no funds of the tatabunt of EUR 165 million for the approved
projects, representing almost 42 % of the totalcallion, were paid out or certified.

. Projects approved for Funds paid to Certified funds
IniEn el 2007'2.013 J finar?(?ing beneficF:)iaries submitted to the EC
area allocation
a) EUR b) EUR % b/a c) EUR % cla d) EUR % d/a
1l.1a 365414 274 153 365 216 41,97%) 0 0,00% 0 0,00%,
la 365 414 274 153 365 21€¢ 41,97% 0 0,00% 0 0,00%
1.1b 28 108 791 11797 324 41,97% 0 0,00% 0 0,00%
1b 28 108 791 11797 324 41,97% 0 0,00% 0 0,00%
PA 1 total 393 523 064 165 162 540 41,97% 0| 0,00% 0 0,00%

Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: public funds total
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Target Target
NCI code Name of the indicator r;Jg;tscL:fre Source Value 2007 2008 2009 \;%lijg \ggg Ctgglv E?j
CONV RCE
Increase in the number of new fully Achieved 0 0| N/A N/A 0] NA
150108 | electronic agendas of the public Number Eurostat| Baseline 6 0| N/A N/A 6| N/A
administration, EU methodology Target N/A N/A N/A 15 N/A 15| N/A

) ] Achieved 0 0| N/A N/A N/A 0
150106 ggn':‘izgtgtgﬁated basic registers of public \ per | jop MA | Baseline 0 0| A N/A N/A 0
Target N/A N/A N/A N/A 4| N/A 4
) Achieved 0 0| N/A N/A 0
150109 rsegféfe?; registers connected to central % IOP MA | Baseline 0 0| N/A N/A 0
Target N/A N/A N/A 75 75 75 ‘ 75
Achieved 0 10| N/A N/A 10
150110 | Share of authorities using the shared CIPA % IOP MA Baseline 0 0 |N/A N/A 0
Target N/A N/A N/A 80 80 80 ‘ 80
Share of ministerial and agenda portals Achieved 0 34,5| N/A N/A 345
150111 |interconnected to the Public Administratign % IOP MA Baseline 19 0 [N/A N/A 19
Portal Target | N/A N/A N/A 75 75 75| 75
Achieved 0 0| N/A N/A 0
150112 | Share of digitized documents % IOP MA Baseline | N/A 0| N/A N/A N/A
Target N/A N/A N/A 20 20 20 ‘ 20
Share of authorities with electronic records Achieved 0 0| N/A N/A 0
150113 | management system and electronic % IOP MA Baseline 20 0| N/A N/A 20
document circulation Target | N/A N/A N/A 100 100 100 100

Source:lS Monit7+ as of 7 Jan 2010
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Target Target
. Unit of value value CONV RCE
NCI code Name of the indicator measure Source Value 2007 2008 2009 2015 2015 total total
CONV RCE
Achieved 0 0 Ol /A N/A 0
152000 | Quality of eGovernment services % Eurostat | paseline 30 0 ol N/A N/A 30
Target N/A N/A N/A 75 75 75 | 75
Citizens using the Internet for Achieved 0 0 0| N/A N/A 0
152001 | communication with the public % Eurostat | Baseline 3,3 0 0| N/A N/A 3,3
administration Target | N/A N/A N/A 35 35 35| 35
Reduction of administrative burder| Achieved 0 0 100| N/A N/A 100
152105 | of citizens, entrepreneurs and public % I0P Baseline 100 0 0| N/A N/A 100
sector Target | N/A N/A N/A 75 75 75 | 75

Source:lS Monit7+ as of 7 Jan 2010
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3.1.1.B Qualitative analysis

Implementation of the Priority axis
Calls

In the light of the experience of the Czech Remuahd applicants, it is an innovative and complex
area of projects over CZK 100 million (approximst&UR 3.8 million). This was the reason for the
absence of project outlines prepared for the sudamisin individual calls. The implementation of
majority of projects is preconditioned by necessamyendments to legislation which substantially
protracts the period of preparation of projectioe. The preparation of projects can be supported
from Priority axis 4 of OP HRE by financing the pagatory works on the projects and analyses
necessary for successful implementation of sucfegi® under the I0P. However, it also means an
unavoidable delay of the subsequent implementatigmojects under the 10P.

For 2010, in cooperation with the Mol CR, IOP MAda@P HRE MA, a revision of the Smart
Administration Strategy (the so called Midterm Rew) is scheduled, which should confirm or
regulate the development in this field.

For each newly announced call seminars for applcare held, followed up by the seminars for
beneficiaries. The opening of calls and their tede are published in professional journals.

Until the end of 2009 altogether two calls for aijapplications were announced in the total amount
of nearly EUR 307 million. Altogether 30 projectpdipations amounting to EUR 192 million were
submitted, of which 19 projects in the amount ofRELB5 million were approved.

The first continuous call was open on 3 Dec 2008 wie allocation of EUR 173 million and it was
closed on 15 Jan 2010 since the financial allonatias already absorbed. Because of the volume of
funds requested by the submitted projects totalikgR 192 million, the whole allocation for the call
will be contracted.

The second call in the amount of EUR 133.7 millaas open on 13 Nov 2009 and closed on 15 Feb
2010. In this call no projects were submitted by &md of 2009, but 36 projects for more than EUR
151.5 million are being prepared.

Statistical data on rejected projects

In Intervention area 1.1 only two applications weegected, namely because of the withdrawal of
application by the applicant
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Table of rejected projects

Intervention area 1.1

Number of
projects . Comparative value of
: rejected Perce_ntage C.’f FIES the percentage of
Status of projects : rejected in the . S
in the . A 10 rejected applications
. intervention area
Intervention across the programme
area
N1.1 Project application failed to meet at 0 0
least one of the eligibility criteria 0 0.0% 1.3 %
N1.2 Project application failed to meet 0 0
formal requisites 0 0.0% 0.8 %
N2.1 Project failed to meet evaluation 0 0.0 % 0.4 %

requirements

N2.2 Letter on rejection of project

L R 0 0,0 % 0,2 %
application based on ex-ante check was sent
N2.3 Project was not recommended for o o
funding by the Selection Committee 0 0.0% 0.2%
N5 PrOJe_zct application was withdrawn by 5 6.7 % 3.0 %
the applicant
N_7 Project was not completed/project was 0 0.0 % 0.7 %
withdrawn
N8 Contract was terminated by the MA/IB 0 0,0% 0,1 %
TOTAL 2 6,7 % 6,7 %

Source:lS Monit7+ as of 7 Jan 2010
Fulfilment of horizontal themes

Equal opportunities

By the end of 2009 under Priority axes la and tdia of 30 project applications were submitted tha
undertake to have an impact on equal opportunitiesyhich 19 projects with a positive impact on
equal opportunities and 11 projects with a neutrgdact on equal opportunities. Apparently, no
project application will be focused on equal oppnities.

o . . Status as of | Status as of
Monitoring of horizontal themes Unit of measure 31 Dec 2008| 31 Dec 2009
Number of projectswith a neutral impact on equal opportunities | Number of projects D 11
Number of projectsvith a positive impact on equal opportunities | Number of projects D 19
Number of projectocused on equal opportunities Number of projects D 0

Source:lS Monit7+ as of 7 Jan 2010

10 percentage is computed from the total numberjetied projects.
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Sustainable development

In Priority axes 1a and 1b a total of 19 projegblapations submitted by the end of 2009 should be
environmentally neutral.

. . . Status as of 31| Status as of
Monitoring of horizontal themes Unit of measure Dec 2008 31 Dec 2009
Project focuses mainiyn the environment Number of projects D 0
Projecthas a positive environmental impact Number of projects D 0
Project is environmentallyeutral Number of projects D 19
Project will helpimprove the air Number of projects D 0
Project will helpimprove the quality of water Number of projects D 0
Project will usealternative sources Number of projects D 0
Project will enlargehe area of urban vegetation Number of projects D 0
Errgtjsgttic\;\::ll improvepopulation awareness of environmental Number of projects H 0

Source:IS Monit7+ as of 7 Jan 2010

3.1.2 Major Problems and Measures Adopted to Elimiate Them

The applicants and beneficiaries, from among tHaip@administration in particular, avail of almost

zero experience with the preparation of projectthiwithe SF and the project management. This
shortage of experience in the context of innovaidas of major part of the supported projects
(registers in Smart Administration) generate higgk rin the preparation and implementation of
projects. That is why the Mol CR in cooperationhaihe MA provides more intensive assistance to
applicants.

The situation is ever more complicated by the cexip} and lengthiness of preparation and
implementation of projects of basic state admiatg&in registers. Considered risky are the tenders
where unsuccessful applicants may file an appehtlars cause protraction of the preparatory stage.

3.2 Priority axis 2 — Introducing ICT in territoria | public administration

Priority axis 2 is focused on modernisation of tiitorial public administration, mainly on cresi
the conditions for application of e-Governmenthat tocal level, on optimisation of processes in the
local self-governing bodies, mainstreaming elestraommunication between the individual levels of
public administration by ensuring mutual compaitipibf information systems and data consistency,
by providing as much information as possible freelarge via the Internet.

3.2.1 Analysis of the Achieved Progress

3.2.1.A Information on physical and financial progess

Annual Report of the Integrated Operational Prognenfor 2009
58/145



INTEGROVANY A EVROPSKA UNIE
OPERACNI x EVROPSKY FOND PRO REGIONALN{ ROZV0J
PROGRAM * SANCE PRO VAS ROZVOJ
Overview of calls
Order/ _ Allocation for |  Submitted project Projects with issued
ngmﬁgr Opening date| Closing date Typga?lf the |nte|;/rif:|0n the call applications Decision/signed Contract
-l in EUR Number in EUR Number in EUR
8./02 1.12.2008 31.5.2009 continuous 2.1 24 621 212 5596 17 974 881 5318 17 109 851
14./04 15.4.2009 13.9.2009 continuoug 2.1 545231 0 0 0 0
22./06 26.10.2009 31.5.2010 continuoups 2.1 49 @37 5 1 226 667 0 0
PA 2 total 128231952 | 5597 18201547 | 5318 17 109 851

Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: public funds total

Financial progress

Under Intervention area 2.1 applications in the am@f EUR 17 million were approved, which repraseh5 % of the allocation for this interventiorear
Beneficiaries were reimbursed a total of EUR 14ilfion, i.e. 7.24 % of the allocation, no funds werertified.

. Projects approved for Funds paid to Certified funds
Lyl 2007'2.013 J finar?ging benefigiaries submitted to the EC
area allocation
a) EUR b) EUR % b/a c) EUR % cla| d)EUR % d/a
2.1 200 977 851 17 109 851 8,51%| 14553396 7,24% 0 0,00%
PA 2 total 200 977 851 17109851 8,51% 14 553 394 7,24% 0 0,00%

Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: public funds total
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Output indicators
Unit of Vel
NCI code Name of the indicator Source Value 2007 | 2008 | 2009 value Total
measure
2015
Number of contact points Achie\./ed 0 0| 4470 N/A 4470
150105 | of public administration Number IOP MA | _Baseline | 1300 0 0| N/A 1300
(Czech Point) Target | N/A | N/A N/A 6244 6244
Share of local public Achielved 0 0 0 N;A 0
ini i i Baseline 0 0 0| N/A 0
150117 administration registers % IOP MA
connected to central
registers Target | N/A | NJA | N/A 75 75
sh ¢ local network Achieved 0 0 0| N/A 0
are of local networks o -
150115 connected to CIPA % IOP MA Baseline 10 0 0| N/A 10
Target N/A N/A N/A 85 85
Share of regional portals Achie\(ed 0 0 0| N/A 0
150116 |integrated into the Public % IOP MA | Baseline 0 0 0| N/A 0
Administration Portal Target N/A N/A N/A 75 75
Number of new fully Achie\(ed Y Y DL Y
150114 | digitised agendas of local | Number IOP MA | Baseline 0 0 0| N/A 0
public administration Target | N/A | N/A | N/A 10, 10
sh ¢ dicitised Achieved 0 0 0| N/A 0
150112 | are of digitise % IOP MA | Baseline 0 0 0| N/A 0
ocuments
Target N/A N/A N/A 20 20
Share of authorities with Achieved 0 0 0| N/A 0
electronic records Baseline 20 0 0 N/A 20
150113 | management system and % IOP MA
electronic document Target | N/A | NJ/A | N/A 100 100
circulation
Source:lS Monit7+ as of 7 Jan 2010
Result indicators
Unit of Uetiefei
NCI code Name of the indicator Source Value 2007 | 2008 | 2009 value Total
measure
2015
AVal'labl'lty of Achieved 0 0 0| N/A 0
152000 | eGovernment services on— % Eurostat| Baseline 30 0 0| N/A 30
line Target | NIA | N/A | N/A 75 75
Reduction of administrative Achieved 0 0| 100]N/A 100
152105 burden of citizens, _ % IOP MA Baseline 100 0 0| N/A 100
entrepreneurs and public
sector Target N/A N/A | N/A 75 75

Source:lS Monit7+ as of 7 Jan 2010
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3.2.1.B Qualitative analysis

Implementation of the priority axis

Calls

The implementation of the priority axis was subs#dly influenced by the first call for eGon cerdre
in municipalities, the so called CzechPOINTs. Mipadities submitted 5596 applications due to
which the maximum amount of administrative capesitof the Mol CR had to be assigned to the
administration of this call. Situation was to ataer degree solved by the involvement of the Centre
for Regional Development in administration in autu@009. The experience gained in this call
resulted in the adoption of a decision not to ameeunore calls for type projects anymore.

Under Priority axis 2 a total of 3 calls were anmoced by the end of 2009. Altogether 5 597 projects
were submitted for the amount of EUR 18.2 million.

The first continuous call was open in 2008 for Yodume of EUR 24.6 million. It focused on the
establishment of CzechPOINT contact points infal municipalities of the Czech Republic. In total
5596 applications for financial assistance werbnstied. At the end of 2009, following the
involvement of CRD CR in the implementation, tlheptus payments were accounted for and most of
the applications for payment were administered.

The second call open from April to September 2009 technology centres in regions and
municipalities with extended powers was brough¢ady end after the consultations with the Union
of Towns and Municipalities of the CR and the AgrarChamber of the CR, without a single
submitted project. The reason behind was to sepé#natfuture calls into calls for municipalitiestiwvi
extended powers and calls for regions. This steitittted better targeting of supported activitzwl
requirements at these two types of applicants. ggge interalia made it possible to incorporiage t
role of the Centre for Regional Development, whiscame involved in the implementation in
autumn 2009, in the newly open calls. The partitgpaof CRD helped bring the implementation
structure closer to applicants in regions and plethe possibility of more intensive consultatiohs
project outlines.

The third continuous call was open in October 2666 is intended for the Technology centres of
municipalities with extended powers. The volumehef call accounts for EUR 49 million and by the

end of 2009 one project was submitted. More prejece expected to be received in spring 2010.
With regard to the goal of this call to establigtchinology centres for eGovernment in all

municipalities with extended powers, the call ieeBeen to be fulfilled to the extent of 90-100 %.

Since the development of eGovernment in regionbnked to the completion of central register

projects at the national level implemented unddorRy axes la and 1lb, gradual starting-up of
electronic services provided by regional technolagytres is expected once the central register
projects are launched.

Statistical data on rejected projects

Intervention area 2.1 reports the largest numbearojects in negative status, nonetheless in oglati

to the number of all submitted project applicatidneamounts only to 5.6 %. They are CzechPOINT
projects, in case of which 175 applicants (i.e.rapinately 3 % of the submitted projects) withdrew
from the implementation of projects mainly for tteason of lengthy administration of projects and
the amount of assistance of no more than CZK 93-92Ithe number of projects rejected due to the
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non-compliance with formal requisites and eligiilcriteria corresponds with the usual number of
inappropriately completed project applications. Eiteation in Intervention area 2.1. was addressed
systemically by the IOP MA, namely by the involvarhef the CRD CR in implementation.

Table of rejected projects

Intervention area 2.1

Number of projects
rejected
in the Intervention

Comparative value of
the percentage of
rejected applications

Percentage of projects
rejected in the intervention
area'!

Status of projects

area across the programme
N1.1 Project application
failed to meet at least one of 48 0,9 % 1,3%
the eligibility criteria
N1.2 Project application
failed to meet formal 51 0,9 % 0,8 %
requisites
N2.1 Project failed to meet 0 0.0 % 0.4 %

evaluation requirements

N2.2 Letter on rejection of
project application based on 0 0,0% 0,2%
ex-ante check was sent

N2.3 Project was not
recommended for funding by 0 0,0% 0,2%
the Selection Committee

N5 Project application was

0, 0
withdrawn by the applicant 175 31% 3.0%
N7 Project was not
completed/project was 39 0,7 % 0,7 %
withdrawn
N8 Contract was terminated 0 0
by the MAVIB ! 0,0% 0.19%
TOTAL 314 5,6 % 6,7 %

Source:IS Monit7+ as of 7 Jan 2010

Fulfilment of horizontal themes

Equal opportunities

Apart from one project application all the applioas (5 596) submitted under Priority axis 2
undertake to have a positive impact on equal oppii¢s. Only one project application should have a
neutral impact on equal opportunities, hamely gegtdor technology centres.

Status as of 31 | Status as of

Monitoring of horizontal themes Unit of measure Dec 2008 31 Dec 2009
Number Qf projectswith a neutral impact on equal Number of projects ) 1
opportunities

Number of projectsvith a positive impact on equal Number of projects 71 5596

opportunities
Number of projectocused on equal opportunities Number of projects D 0

Source:lS Monit7+ as of 7 Jan 2010

1 percentage is computed from the total numberjetied projects.
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Sustainable development

All project applications (5 597) submitted by thedeof the year under Priority axis 2 should be
environmentally neutral.

. . . Status as of 31| Status as of
Monitoring of horizontal themes Unit of measure Dec 2008 31 Dec 2009
Project focuses mainiyn the environment Number of projects D 0
Projecthas a positive environmental impact Number of projects D 0
Project is environmentallyeutral Number of projects 71 5597
Project will helpimprove the air Number of projects D 0
Project will helpimprove the quality of water Number of projects D 0
Project will usealternative sources Number of projects D 0
Project will enlargehe area of urban vegetation Number of projects D 0
Errggsgtti(\;\gll improvepopulation awareness of environmental Number of projects ) 0

Source:lS Monit7+ as of 7 Jan 2010

3.2.2 Major Problems and Measures Adopted to Elimiate Them

The most serious problem encountered in this ietgion area was the administration of 5 596
CzechPOINT projects. Following a number of disomssibetween the IOP MA, Structural Funds
Department of the Mol CR and CRD CR, the AddendumINto the Agreement on delegating the
tasks between the MRD and Mol CR was signed and#wsion of the Minister No 160/2009 on

authorising the Centre for Regional DevelopmerthefCR to fulfil tasks of the Intermediate Body in
the implementation of Intervention area 2.1 wasi@ds By the end of 2009 the administration of
CzechPOINT projects was under way and the admatistr of nearly % of all the applications for

payment of the total number of 5 169 submittediappibns were completed by the CRD.

3.3 Priority axis 3 — Improving public services quéty and accessibility

Activities supported under Priority Axis 3 followputhe interventions into the quality and
effectiveness of the public administration functimn The common goal is to improve the
organisation, financing and the evaluation proagfspublic services. Apart from the necessity to
improve the basic ICT infrastructure, further regments for interventions into the public services
infrastructure arise from the conceptual plans rahdformation of public services into modern
effective forms. Emphasis is put on a higher useesfdential provision of services, preference of
preventive measures (i.e. prevention and mininusatif problems), standardisation of quality and
availability of specialised services and promotioh personalised approach to clients. A basic
prerequisite for fast, effective changes while preisg the standards in all regions is the cootditha
approach from the national level. The priority asifocused offiour intervention areas:

e 3.1 - Social integration services

* 3.2 —Public health services

e 3.3 — Employment services

e 3.4 — Services in security, risk prevention and aggment
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3.3.1 Analysis of the achieved progress

3.3.1.A Information on physical and financial progess

Overview of calls announced by 31 Dec 2009

Order/number _ _ Type of the | Intervention Allocation Submitt_ed project P_ro_jects_ with issued
of the call Opening date| Closing date call area fo_r the call apphca_tlons DeC|S|on/S|gn§d Contract
in EUR Number in EUR Number in EUR
4./01 7.5.200 22.7.2008 time-limited | 3.2 98 484 848 34 97 236 945 24 67 437 967
5./01 9.7.2008 31.12.2010Q continuous | 3.4 60 606 061 11 70 357 614 7 16 357 235
13./01 10.4.2009 30.11.2012 continuous | 3.1 14 556 699 34 3601 970 0 0
16./05 1.7.2009 31.12.2010Q continuous | 3.4 20 053 476 7 13 138 636 0 0
17./02 13.7.2009 30.6.2013 continuous | 3.1 50 700 833 0 0 0 0
18./02 15.7.2009 21.9.2009 time-limited | 3.2 25 643 939 28 23 326 741 20 17 676 524
19./03 15.7.2009 18.8.2009 time-limited | 3.2 30 795 455 16 32 495 697 14 30 766 082
20./04 22.7.2009 24.8.2009 time-limited | 3.2 12 878 788 5 12 985 464 5 12 985 464
21./03 30.9.2009 30.6.2013 continuous | 3.1 21125341 1 41 520 0 0
24./04 11.11.2009 30.6.,2013 continuous | 3.3 36 411 087 1 3341 392 0 0
25./05 11.11.200€ 30.6.2013 continuous | 3.3 6 363 630 0 0 0 0
IA 3.1total 86 382 873 35 3643 490 0 0
IA 3.2 total 167 803 03( 83| 166 044 844 63 128 866 033
IA 3.3 total 42 774 717 1 3 341 392 0 0
IA 3.4 total 80 659 537 18 83 496 25( 7 16 357 235
PA 3 total 377 620 157 137| 256 525 974 70 145 223 273

Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: public funds total
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Under Priority axis 3, funds were approved in Inémtion area 3.2 (almost EUR 129 million
representing 44 % of the total allocation) and EWR 16.4 million representing 8 % of the total
allocation). In both the intervention areas thedimeimbursed to beneficiaries accounted for nearly
EUR 9 million, i.e. 1.4 % of the total allocatioorfthe priority axis. No funds were certified bytBC

by the end of 2009.

. Projects approved for Funds paid to Certified funds
Intervention Zaey 2.013 financing beneficiaries submitted to the EC
area allocation
a) EUR b) EUR % b/a c) EUR % c/a | d)EUR % d/a
3.1 93 180 640 0 0,00% 0| 0,00% 0 0,00%
3.2 292 331419 128 866 038 44,08% 4 338 887 1,48% 0 0,00%
3.3 54 812 141 0 0,00% 0| 0,00% 0 0,00%
34 200 977 851 16 357 235 8,14% 4 577 260 2,28% 0 0,00%
PA 3 Total 641 302 051 145 223 273 22,65% 8916 148 1,39% 0 0,00%
Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: public funds total
Output indicators
Unit of flalact
NCI code Name of the indicator Source Value 2007 | 2008 | 2009| value Total
measure
2015
) Achieved 0 0 0| N/A 0
330300 | Number of projects focused e | jop MA | Baseline ol o| o|nAa 0
Core 41 | on social inclusion
Target N/A | N/A | N/A 294 294
Residential facilit h Achieved 0 0 0| N/A 0
esidential facilities witl -
075713 transformation in progress Number IOP MA Baseline 0 0 0| N/A 0
Target N/A | N/A | N/A 30 30
Number of q Achieved 0 0 0| N/A 0
umber of supporte -
075714 organisations Number IOP MA Baseline 0 0 0| N/A 0
Target N/A | N/A | N/A 30 30
Achieved 0 0 0| N/A 0
075802 | Number of supported entitigs Number IOP MA Baseline 0 0 0| N/A 0
Target N/A | N/A | N/A 250 250
080100 | Pro H . Achieved 0 0| 63|N/A 63
1 rojects on the support o -
Core 38 | health — total Number IOP MA | Baseline 0 0 0| N/A 0
Target N/A | N/A | N/A 110 110
Projects focusing on the Achieved 0 0| 24|N/A 24
080102 support of health — Number IOP MA Baseline 0 0 0| N/A 0
modernising medical
equipment Target N/A N/A N/A 50 50
Projects for the support of Achieved 0 0 0| N/A 0
080101 | health - health risk Number IOP MA Baseline 0 0 0| N/A 0
prevention Target | N/A | N/A | N/A 45 45
080702 | Number of projects focused Number IOP MA | Achieved 0 0| 14|N/A 14
on the introduction of Baseline 0 0 0| N/A 0
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standards and standard
procedures of quality and Target | N/A | N/A | N/A 15 15
cost management
Number of supported Achieved 0 0 0| N/A 0
074521 | employment service Number IOP MA Baseline 0 0 0| N/A 0
institutions Target | N/A | N/A | N/A 5 5
Number of newly built and Achieved 0 0| O|NA 0
074532 supported existing training Number IOP MA Baseline 0 0 0| N/A 0
centres of employment
services Target N/A | N/A | N/A 5 5
Number of newly built Achieved 0 0| O|N/A 0
074533 | information-training centres| Number IOP MA Baseline 0 0 0| N/A 0
of employment services Target NA | NA | A 3 3
ber of IRS | Achieved 0 0 0| N/A 0
Number of IRS operational -
260407 centres with integrated ICT Number IOP MA Baseline 0 0 0| N/A 0
Target N/A| N/A| N/A 14 14
ber of v buil Achieved 0 0 0| N/A 0
Number of newly built -
260408 logistics bases Number IOP MA Baseline 0 0 0| N/A 0
Target N/A | N/A | N/A 1 1
Number of newly built Achieved 0 0] O|NA 0
training and education Baseline 0 0 0| N/A 0
260409 | centres for the new system jof Number IOP MA
:r;usnlng and education of Target NA | NA | NA 1 1
Number of modernised or Achieved 0 0] 76|N/A 76
260410 newly built contact stations | -\ mper IOP MA Baseline 0 0 0| N/A 0
of Front office type
connected to IRS network Target N/A|  N/A | N/A 369 369
Number of technological Achieved 0 0| O|N/A 0
260412 | €Quipment for ellmlnatlon of Number IOP MA Baseline 0 0 0| N/A 0
safety risks or their
implications Target N/A | N/A | N/A | 2000 2000
Source:IS Monit7+ as of 7 Jan 2010
Result indicators
Unit of Target
NCI code Name of the indicator Source Value 2007 | 2008 | 2009 value Total
measure
2015
Achieved 0 0 0| N/A 0
075711 | Alternative social services Number IOP MA Baseline 0 0 0| N/A 0
Target N/A | N/A | N/A 60 60
_ ) Achieved 0 0 0| N/A 0
075712 | Number of new social services| \,ner | jop MA | Baseline 0 o] o|NA 0
and activities
Target N/A | N/A | N/A 50 50
Achieved 0 0 0| N/A 0
075603 | Share of persons for whom the) IOP MA | Baseline ol o] o|na 0
provided support met its purpose
Target N/A | N/A | N/A 60 60
080721 % IOP MA Achieved 0 0|61,21| N/A 61,21

Increase of standardis
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specialised workplaces Baseline 0 0| N/A 0
Target N/A | N/A | N/A 60| 60
Number of prevention Achieved 0 0| N/A 0
080712 | programmes available for Number IOP MA | Baseline 0 0| N/A 0
citizens Target | N/A | N/A | N/A 45 45
Number of programmes Achieved 0 0| N/A 0
080704 introducing the standards anql Number IOP MA Baseline 0 0| N/A 0
standard procedures for quality
and cost management Target N/A | N/A | N/A 40 40
Increased area of employment Achieved 0 0| N/A 0
074514 | services institutions for provisiagn ~ m2 IOP MA Baseline 0 0| N/A 0
of services to clients Target | NIA | NIA | N/A 5500 5500
Number of ned . Achieved 0 0| N/A 0
umber of trained persons o -
074512 employment services Number I0OP MA Baseline 0 0| N/A 0
Target N/A | N/A | N/A 17500 17 500
Number of persons supported Achieved 0 0| N/A 0
074513 | through built information and Number IOP MA | Baseline 0 0| N/A 0
education centres Target | N/A | N/A | N/A 14009 14 000
Achieved 0 0| N/A 0
260401 | Number of IRS units supported| Number I0P MA Baseline 0 0| N/A 0
Target N/A | N/A | N/A 3 3
Number of ined in th Achieved 0 0| N/A 0
umber of person trained in the -
260403 new system of training per yea Number I0P MA Baseline 0 0| N/A 0
Target N/A | N/A | N/A 2000 2000
Decrease in average response Achieved 0 0| N/A 0
260406 | time to imminent or existing % IOP MA Baseline 100 0| N/A 100
safety risks Target | NIA | NIA | N/A 75 75
Creation of new capacities for Achieved 0 0| N/A 0
260404 eﬁectl\{e provision of m2 IOP MA Baseline 0 0| N/A 0
humanitarian aid to other
countries Target N/A | N/A | N/A 2500 2500

Source:IS Monit7+ as of 7 Jan 2010

3.3.1.B Qualitative analysis

Implementation of Intervention area 3.1

Calls

In the first call for Intervention area 3.1 annoedén April 2009 for the volume of EUR 14.6 million
a total of 34 project applications for the amounEDQR 3.6 million were submitted.

The largest part of funds (EUR 50.7 million) indntention area 3.1 is channelled to projects for
transformation of residential facilities of sockgrvices submitted in the™2call, where about 28
premises across the CR were supposed to be traregfanto a modern type of social facility. Before
the implementation of each project, a transfornmagitan shall be drafted, after the approval of \whic
the project application can be submitted under@fe. By the end of 2009 no project was submitted

and 1 transformation plan was approved by MoLSA.
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The last call (8 call) for 3.1 was announced in September 2009s Thil is linked to other IOP
Intervention areas - 5.2 Improving the environmentproblematic housing estates, and also to
interventions under the OP HRE. This activity (3.8bould secure investment support preceding the

non-investment activities in this area. By the emd@009 one project in the amount of EUR 41.5
thousand was submitted.

Statistical data on rejected projects

In Intervention area 3.1 activity 3.1 c) social eemy project applications were rejected mainly fom t
grounds of non-compliance with requirements in gebjquality evaluation by external evaluators,
because of which they were subsequently not recometk for financing by the Selection
Committee. Therefore, in this stage of administratthe volume of rejected projects markedly
exceeds the average for the whole programme. Thst imemuent reason for rejection of projects was
the non-compliance with the definition of sociabeomy.

Table of rejected projects

Intervention area 3.1

Comparative value of

NLrlaer of [FEjRets Percentage of projects| the percentage of

Status of projects . rejected . rejected in the rejected applications
in the Intervention . A 19
area intervention area across the
programme
N1.1 Project application failed to
meet at least one of the eligibility 1 29% 1,3%
criteria
N1.2 Project appl_lc_anon failed to 0 0.0 % 0.8 %
meet formal requisites
N2.1 Project failed to meet 8 22.9 % 0.4 %

evaluation requirements
N2.2 Letter on rejection of
project application based on ex- 0 0,0% 0,2%
ante check was sent
N2.3 Project was not
recommended for funding by thg
Selection Committee
N5 Project application was

withdrajwn b;?he applicant 0 0.0% 3.0%
N7 Project was not

1%
[N

29% 0,2%

0, 0,
completed/project was withdrawn 0 0.0% 0.7%
N8 Contract was terminated by
the MA/IB 0 0,0% 0.19%
TOTAL 10 28,6 % 6,7 %

Source:lS Monit7+ as of 7 Jan 2010

Implementation of Intervention area 3.2
Calls
In Intervention area 3.2 altogether 4 calls forjgebproposals in the total allocation of almostREU

168 million were announced by the end of the yga2009 projects were submitted in three open
calls. Projects were received for the period ofrapimnately one month, which is possible particylarl

12 percentage is computed from the total numberjetied projects.
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thanks to thorough knowledge of prepared projeatscordination of preparations. Judging from the
experience gained so far, the projects receivedny of the calls do not exceed the determined
allocation for the given call.

The difference in the volume of allocated funds dach call and the amount of approved funds for
supported projects is brought about by the fact thahe preparation of each call the maximum
number of relevant applicants, who might be grastgaport, is taken into account.

In total, 83 project applications in the amoun&tfR 166 million were submitted in this intervention
area and 63 projects in the amount of almost EURMilion were approved.

Statistical data of rejected projects

In the framework of evaluation of eligibility criia, 2 applications were rejected for the non-
compliance of their focus with the objectives amtivéties of Intervention area 3.2. A total of 6

project applications were rejected due to not agcggithe minimum score in the conducted expert
evaluation. These projects were considered by vhkiators as projects of poor quality and unfit for
support.

A total of 9 project applications were not recomihexh for financing by the Selection Committee
since the applicants did not qualify for eligibleneficiaries and were not included in the national
network of specialised workplaces. Altogether 2gobapplications were withdrawn by the applicant
in the course of the appraisal of formal requisites

Table of rejected projects

Intervention area 3.2
Number of projects Percentage of Comparative value of
. rejected projects rejected in the percentage of
SIS olf e EES in the Intervention the intervention rejected applications
area area® across the programme
N1.1 Prolect_ a_ppl_lcatlc_)n f_alled to meet at least 5 2.4 % 1.3%
one of the eligibility criteria
N1.2_ P_rOJect application failed to meet formal 0 0.0 % 0.8 %
requisites
N2.1_ Project failed to meet evaluation 6 7.2 % 0.4 %
requirements
N2.2 Letter on rejection of project application o o
based on ex-ante check was sent 0 0.0% 0.2%
N2.3 Project was not recommended for funding 0 0
by the Selection Committee 9 10,8 % 0.2%
N5 Project application was withdrawn by the 0 0
applicant 2 24 % 3,0%
N_7 Project was not completed/project was 0 0.0 % 0.7 %
withdrawn
N8 Contract was terminated by the MA/IB 0 0,0% 0,1 %
TOTAL 19 229 % 6,7 %

Source:lS Monit7+ as of 7 Jan 2010

Implementation of Intervention area 3.3

Calls

13 percentage is computed from the total numberjetied projects.
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projects has been going on for a long period oétilts consisted particularly in building alteraisoof

the existing labour offices in order for them tottbe meet the necessary standards and current
requirements. The projects will be implementedchatiegional level. Discussions and seminars were
held with all the applicants and projects shouladgally be implemented in all the regions until the
end of the programming period. In total, approxieha8 -16 projects should be implemented under

this intervention area.

The first call was open for the amount of EUR 3@ilion and one project for transformation of the

labour office in Karlovy Vary was submitted. In teecond call the amount of EUR 6.4 million was

offered and by the end of 2009 no project was stibchi According to the MoLSA information the
project and investment preparations are under way.

Statistical data on rejected projects

No project under this intervention area has stémn rejected.

Table of rejected projects

Intervention area 3.3

Number of Percentage of ;C:rr?epagg\éﬁt\;agii
Status of projects projects rejected | projects rejected in rgjecte d 9
in the Igtrtzrgentlon the w::aer;ﬁntlon applications across
the programme
N1.1 Project application failed to meet at 0 0
least one of the eligibility criteria 0 0.0% 13%
N1.2 Project application failed to meet 0 0
formal requisites 0 0.0% 0.8 %
N2.1 Project failed to meet evaluation 0 0
requirements 0 0.0% 0.4 %
N2.2 Letter on rejection of project 0 0
application based on ex-ante check was sent 0 0.0% 0.2%
N2.3 Project was not recommended for 0 0
funding by the Selection Committee 0 0.0% 0.2%
N5 Project application was withdrawn by o 0
the applicant 0 0.0% 3.0%
\l,\lv;hljjrrcgv?lﬁt was not completed/project was 0 0.0 % 0.7 %
N8 Contract was terminated by the MA/IH 0 0,0% 0,1%
TOTAL 0 0,0 % 6,7 %

Source:IS Monit7+ as of 7 Jan 2010

Implementation of Intervention area 3.4

Calls

Intervention area 3.4 focused on projects in tleddfof security, risk prevention and management

reports sufficient absorption capacity.

1 percentage is computed from the total numberjetied projects.
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By the end of 2009 two continuous calls were annednThe first call was open in 2008 and projects
of the Police of the CR for mobile and contact domation centres were submitted and approved
under this intervention area. In total, 7 projdotsthe amount of EUR 16.4 million were approved by
the end of 2009. With respect to the timetable afscof the Mol CR, this call will be closed in
February 2010.

The second call was announced in July 2009, with dpplicant being the Police of the CR.
Submission of the remaining projects for contaat eaordination centres is foreseen. The call also
respects the new territorial structure of the Roti€the CR as of 1 Jan 2010.

Statistical data on rejected projects

Two applications were withdrawn by the applicante®f them was a project on contact coordination
centres in all Cohesion regions (except for Praguighdrawn and modified by the applicant so that i
complies with the territorial structure of regiomeadquarters of the Police of the CR. The othse ca
was the project on positioning and recording eqeiptywithdrawn by the applicant due to the lack of
clarity in the scheduled tender. The Police of@reintends to modify the project and submit it agai

Table of rejected projects

Intervention area 3.4
Number of projects Percentage of gf(;rr?epzzg\éﬁ t\;aglgiﬂ
Status of projects . rejected . prOJec_:ts reject_ed in rejected
in the Intervention the intervention licati
area areal applications across
the programme

N1.1 Project application failed to meet|at 0 0
least one of the eligibility criteria 0 0.0% 1.3%
N1.2 Project application failed to meet 0 0
formal requisites 0 0.0% 0.8 %
N2.1_ Project failed to meet evaluation 0 0.0 % 0.4 %
requirements
N2.2 Letter on rejection of project
application based on ex-ante check was 0 0,0% 0,2%
sent
N2.3 Project was not recommended for o o
funding by the Selection Committee 0 0.0% 0.2%
N5 Project application was withdrawn by o o
the applicant 2 11,1% 3.0%
N7 Project was not completed/project 0 0
was withdrawn 0 0.0% 0.7%
u&zﬁgntract was terminated by the 0 0.0 % 0.1%
TOTAL 2 11,1 % 6,7 %

Source:lS Monit7+ as of 7 Jan 2010
Fulfilment of horizontal themes

Equal opportunities

Under Priority axis 3 a total of 137 project apations were submitted by the end of the year, of
which 36 are supposed to have a neutral impactjaal@pportunities, 73 a positive impact on equal

15 percentage is computed from the total numberjetied projects.
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opportunities and the remaining 28 project applcest should be explicit ally focused on equal

opportunities.

o : . Status as of 31 | Status as of 31
Monitoring of horizontal themes Unit of measure Dec 2008 Dec 2009
Number of projectswith a neutral impact on equal Number of projects 10 36
opportunities
Number gf projectsvith a positive impact on equal Number of projects 27 73
opportunities
Number of projectéocused on equal opportunities Number of projects 0 28

Source:lS Monit7+ as of 7 Jan 2010

Sustainable development

The largest number of project applications submhitieder Priority axis 3 by the end of 2009 should
be environmentally neutral (115), 22 projects havepositive environmental impact, 13 project
applications undertake to improve population awassrof environmental protection, 5 projects shall
use alternative sources, in 4 cases the projeotddsimprove the air and one project should enlarge
the area of urban vegetation. In the framework afniored themes related to sustainable
development, no project application focused oneéheironment or improvement of the quality of
water was submitted.

. . . Status as of 31| Status as of
Monitoring of horizontal themes Unit of measure Dec 2008 31 Dec 2009
Project focuses mainign the environment Number of projects 0 0
Projecthas a positive environmental impact Number of projects 3 22
Project is environmentallyeutral Number of projects 34 115
Project will helpimprove the air Number of projects 0 4
Project will helpimprove the quality of water Number of projects 0 0
Project will usealternative sources Number of projects 0 5
Project will enlargehe area of urban vegetation Number of projects 0 1
E:gg:g:ic\:\f\” improvepopulation awareness of environmental Number of projects 0 13

Source:lS Monit7+ as of 7 Jan 2010

3.3.2 Major Problems and Measure Adopted to Eliminge Them
Intervention area 3.1
Staffing

In early 2009 in implementing the IOP the MoLSA wamnfronted especially with understaffing
which led both to delays in the preparation of tlussier for the announcement of calls and the
insufficient consultancy capacity.

Corrective measurefased on the discussion with the IOP MA and thecksion of Addendum No

1 to the Agreement on delegating the tasks of th@ading Authority of the Integrated Operational
Programme to the Ministry of Labour and Social ABaas the Intermediate Body in the
implementation of the Integrated Operational Progne for 2007 — 2013, the CRD CR became
involved in the administration of projects undetelwention area 3.1. The CRD CR strengthens the
staff capacity of MOLSA especially by undertakirtge tprocesses related to the receipt of projects

Annual Report of the Integrated Operational Prognenfor 2009
72/145



* % ot
* ot

OPERACNI EVROPSKY FOND PRO REGIONALN{ ROZVOJ
PROGRAM SANCE PRO VAS ROZVOJ

* x Kk

*
II INTEGROVANY e EVROPSKA UNIE

(evaluation of eligibility and formal requisiteg)heck of projects and check of the submission of
monitoring reports. In the course of 2009 the péghmositions in the implementation team for
Intervention area 3.1 within MoLSA were gradualiljefl. New project and financial managers were
hired in the framework of public competition.

Absorption capacity

During 2009 a risk associated with the failure wdfilf the absorption capacity was identified. The
absorption capacity is affected by the innovatikaracter of supported activities and processes. E.g
the support for social economy (activity 3.1 ch@ regulated by any law in the CR and it is a dran
new innovative support of business. The generalipuhill has only a very limited knowledge of
social entrepreneurship which under the currenditimms of economic crisis has also a negative
influence on the absorption capacity of projectee Bupport of the process of transformation of
residential facilities of social services (actividyl a) is challenging especially with respectto i
professional, organisational and technical requenasy therefore requires a lot of time for the
preparation of projects which has an impact ordgreamics of absorption capacity.

Corrective measures

- Activity 3.1 a)— in the course of 2009 preparation of all applisafor drafting the
transformation plans continued (technical seminexdividual consultations, meetings with
the representatives of regions, social serviceiitias, etc.), consultations and support in the
elaboration of transformation plan and projectsabse more intensive, an increase in the
number of social services facilities to be transfed is under way.

- Activity 3.1 b}~ in the course of 2009 the cooperation with tigercy for Social Inclusion in
Roma Communities strengthened and it also asdistsapplicants in their preparation of
projects. Similarly as in the above mentioned @edw also in activity 3.1 b) the number of
consultations increased and more intensive codparand support in the preparation of
projects was offered. With regard to enhancing giikmm capacity, the list of socially
excluded Roma localities, thus also the numberabémtial applicants under activity 3.1 b),
will grow.

- Activity 3.1 ¢}~ in the course of 2009 the number of consultatiwith applicants for support
rose, a revision of the call was prepared, espggdrathe sense of making the documentation
more simple and clear. Moreover, it was ascertaitied the most frequently identified
problem of applicants having a negative impacthenduccess rate of projects in the process
of evaluation and granting support is the poor i(ppahd incompleteness of the business plan.
In order to respond to this finding the MoLSA isve®ping an individual project under OP
HRE. The project will concentrate on consultancycirating business plans, i.e. the most
essential part of the projects on the support olas@conomy.

Complexity of implementation structure

The involvement of CRD CR in the implementationimtervention area 3.1 on the one hand helped
tackle the risk of understaffing at MoLSA, but dre tother hand made the implementation structure
ever more complicated. The engagement of anoth@ty en the administration of projects is
challenging in terms of the distribution of infortizen, communication, the system of handing over the
documents, etc. Nevertheless, we believe thatstamacial to reduce the original risk, even though
new risk of more complicated implementation struetemerged.

Corrective_measuresin the course of 2009 the communication with theDCCR intensified,
especially in terms of project consultations, eatitn of eligibility and formal requisites, handing
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over the projects and further administration. Semsrfor CRD CR staff focused on the interpretation
of individual calls, eligibility criteria and fornharequisites in this Intervention area were held.
Simultaneously, revision of the design of proceddoe handing over the projects and documentation
and revision of the set up of the staff capacitylat. SA are carried out.

Intervention area 3.2
Lack of office space imposing limits on the numbefrIB staff
Corrective measuregeconstruction of offices in the building of theifistry of Health conducted

under a project of Technical assistance 6.1 ofMirestry of Health which starting from November
2009 facilitated gradual filling vacancies.

Absence of links between the economic accountingteyn of the Ministry of Health and the
electronic system for monitoring the EU funds

Corrective measuresvithin a project of Technical assistance 6.2 -ibking JASU-MONIT7+ the
economic system of the Ministry of Health (JASU)svgaipplemented by the Dotace (Support) module
and JASU — MONIT7+ interface was created. It walsequently tested and currently it is fully
operational in the administration of applicatioos flayment of projects under thedall.

Intervention area 3.3
Staffing

In early 2009 in implementing the IOP the MoLSA wamnfronted especially with understaffing
which led both to delays in the preparation of tlussier for the announcement of calls and the
insufficient consultancy capacity.

Corrective measurefased on the discussion with the IOP MA and thecksion of Addendum No

1 to the Agreement on delegating the tasks of tlamadding Authority of the Integrated Operational
Programme to the Ministry of Labour and Social ABaas the Intermediate Body in the
implementation of the Integrated Operational Progme for 2007 — 2013, the CRD CR became
involved in the administration of projects undetelwention area 3.3. The CRD CR strengthens the
staff capacity of MOLSA especially by undertakirtge tprocesses related to the receipt of projects
(evaluation of eligibility and formal requisiteg)heck of projects and check of the submission of
monitoring reports.

The working team of Intervention area 3.3 is cuilyemade up of 4 officers, of whom 3 work on a
full time basis. Due to the complexity of adminggion of projects and methodological activitiessit
necessary to increase the administrative capdait?010, a public competition for 2 additional full
time officers for the IOP Intervention area 3.3I\Wi open.

Complexity of the implementation structure

The involvement of CRD CR in the implementationimtervention area 3.3 on the one hand helped
tackle the risk of understaffing at MoLSA, but dretother hand made the implementation structure
ever more complicated. The engagement of anothéty én the administration of projects is
challenging in terms of the distribution of infortizen, communication, the system of handing over the
documents, etc. Nevertheless, we believe thatstamacial to reduce the original risk, even though
new risk of more complicated implementation struetemerged.
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Corrective_measuresn the course of 2009 the communication with theDCCR intensified,
especially in consultations on projects, evaluatibeligibility and formal requisites, handing ouee
projects and further administration.

Lack of experience of applicants

Contributing to lengthy preparation of projects the submission is the fact that the applicants,
government agencies in particular, are short okagpce with the preparation of investment projects
That is why MoLSA must provide more intensive assise to the applicants in their development of
project applications and investment plans.

Corrective measuresicreasing the number of members in the workiagntéor IOP Intervention area
3.3, more detailed methodology, best practicesjrsaesfor applicants.

Intervention area 3.4
Delays in the preparation of the major project

The crucial issue and risk in this interventionaare the “major project* of the GD FRS in Hradec
Kralové, the “National centre for crisis readinassl training of Integrated Rescue System unitst. Fo
more information see Chapter 4 devoted to the n@ajmject.

Corrective measure: The Managing Authority in datlation with the Intermediate Body of the Mol
CR designed an evaluation system of the observahdbe binding timetable of preparations at
regular meetings with the GD FRS.

Lack of experience of applicants

The applicants are government agencies inexpeuencehe preparation of projects and management
of their implementation. This causes complicaticslewing down both the preparation and
implementation of projects.

Corrective measures: the Managing Authority inawmdiration with the Intermediate Body of the Mol
CR and the Police of the CR, or the GD FRS, holdeid meetings at which methodological and
organisational issues of individual projects ardradsed.
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3.3.3 Example of a project

Intervention area: 3.2 Public health services

Name of the project, registration number:Modernisation and renewal of medical equipmerthef
Ceské Budjovice Hospital Trauma Centre
(CZ.1.06/3.2.01/01.00079)

Beneficiary: Ceské Budjovice Hospital

Project funding: CZK 72 650 000 (amount approved by Decision avigling a grant)
(SF contribution CZK 8%2 500, SB contribution CZK 10 897 500)

Period of implementation: 1 Apr 2009 — 31 Dec 2009

Modernisation, renewal and purchase of new medigalpment, its sets and accessories of #eké
Budgjovice Hospital project focuses on improving thenstard of equipment of the trauma centre. The
output of the project is the purchase of fully ¢xpgid transport stretchers and resuscitation beds fo
children and adults fitted with monitoring devicéf support equipment, better diagnostic devigkes
the emergency department and particularly the rahefitechnical background and operating theatres
equipment.

The following equipment and devices were purchdeedhe trauma centre: fully equipped transport
emergency stretchers and resuscitation beds fddrehi and adults, anaesthetic equipment for
pediatric and adult patients, a respiratory vetttilaand invasive monitor for pediatric patients,
hemofiltration machine, mobile X-ray skiagraph, ntebC-arm X-ray systems, trauma navigation
system, high-frequency coagulation devices, ArglasRa Coagulation, ultrasonic surgical aspirator,
ultrasonic device, surgical microscope, operatimgatre lighting and camera systems and operating
table X-ray transparent panel.

The project contributes to the improved qualityegfuipment and thus to better conditions for the
provision of specialised care of seriously injupediiatric and adult patients — particularly in fied

of first contact with the patient (emergency adiniss), resuscitation and acute care, in the area of
diagnostic imaging and surgery.
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Intervention area: 3.4 Services in security, risk pevention and management
Name of the project, registration number:Mobile contact and coordination centres
Beneficiary: Police of the CR
Project budget CZK 123 000 000

Period of implementation: September 2002 — September 2009

Project objectives:

= creation of fully functional mobile contact and cdimation centres (MCCC), the so called
“front offices” which will in case of emergency ptide basic information on prevention or

measures to prevent or eliminate the imminent @tiey risk implications to citizens on the
spot;

= possibility of MCCC to move or to operate on thetdpr a longer period of time;

= continuous processing and evaluation of topicaa @datd coordination of measures taken to
address the situation

The project aims at the purchase of 76 special mathicles fitted with high tech information and
communication technology and other special equipmeny. robust IT, first aid and first rescue

containers, lighting equipment, loud-hailer, sheltariable LED information board, power system,
vehicle radio station, cellular phone.

The project shall ensure more effective readinesadtion of the Police of the CR within the IRS.

The MCCC technology will be fully compatible witthe newly introduced technology of IRS
operation centres.
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3.4 Priority axis 4a, 4b — National support of toursm

The aim of Priority axes 4a, 4b is to support themation of basic environment and conditions
necessary for tourism development at the natiomadll To achieve its effective development it is
necessary to manage and coordinate some tourigmtiastfrom the national level, which helps
create suitable conditions for the developmentusitess, increased competitiveness and employment
in the this area. Both the priority axes are ofamatl and system relevance, unlike the measures in
regional operational programmes, where the locakgronal dimension is emphasised. The priority
axes will be complemented by interventions intaigu from the particular ROPs.

The priority axis covers the Convergence object#a) and the Regional Competitiveness and
Employment objective (4b).

3.4.1 Analysis of the Achieved Progress

3.4.1.A Information on physical and financial progess
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Overview of calls announced by 31 Dec 2009
Order/number | Opening Closing | Type of the | Intervention Allocation for Submitted project Projects with issued Decision/signed
of the call . i call o the call applications Contract
in EUR Number in EUR Number in EUR
not . 4.1a 34 767 985 13 38 216 672 6 14 815 439
7./04 31'10'200?determined continuous 6 ‘
Call total 37 442 445 26 41 155 18¢ 12 15 953 864
- Ja4la 3357 726 12 371990 0 0

12./06 10.4.2009 31.7.2009 time-limit 0
Call total 3616 01 24 4 006 06 0 0
CONYV total - PA 4a 3812571 25 41 936 57 6 14 815 439
4a and 4b total 41 058 45 50 45 161 25 12 15 953 86

Financial progress

Under Priority axes 4a and 4b funds amounting srlpgeEUR 16 million were approved, representing@tr2l % of the total allocation for these priority
axes. No funds were reimbursed to beneficiariesdified.

. Projects approved for Funds paid to Certified funds submitted
e 2007'2.013 J finar?cﬁng benefi(r:)iaries to the EC
area allocation
a) EUR b) EUR % b/a c) EUR % cla d) EUR % d/a
4.1a 71 255 784 14 815 438 20,79% 0| 0,00% 0 0,00%
4a 71 255 784 14 815 434 20,79% 0| 0,00% 0 0,00%
4.1b 5481214 1138 425 20,77% 0| 0,00% 0 0,00%
4b 5481 214 1138 425 20,77% 0| 0,00% 0 0,00%
PA 4 total 76 736 998 15953863 20,79% 0| 0,00% 0 0,00%

Applicable to both the tables

Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: public funds total

Annual Report of the Integrated Operational Prognenfior 2009
79/145



* X %

INTEGROVANY b EVROPSKA UNIE
OPERACNI Lk EVROPSKY FOND PRO REGIONALN{ ROZVOJ
PROGRAM * SANCE PRO VAS ROZVOJ
Output indicators
Target Target
o Unit of value value CONV RCE
NCI code Name of the indicator measure Source Value 2007 2008 2009 2015 2015 - -
CONV RCE
0100 | Number of prot . g Achieved 0 0 12 N/A N/A 12
4101 umber of projects focused on :
Core 34 | tourism development Number IOP MA Baseline 0 0 0 N/A N/A 0
Target N/A N/A N/A 44 23 44| 23
Number of new information and Achieved 0 0 0 N/A N/A 0
413305 |reservation systems in tourism| Number | 1OP MA | Baseline 0 0 0 N/A N/A 0
services Target N/A N/A N/A 1 1 1] 1
Number of introduced J Achieved 0 0 0 N/A N/A 0
umber of introduced standards -
413315 in tourism services Number IOP MA Baseline 0 0 0 N/A N/A 0
Target N/A N/A N/A 5 5 5| 5
Number of market g Achieved 0 0 0 N/A N/A 0
umber of marketing an -
410304 statistical surveys Number IOP MA Baseline 0 0 0 N/A N/A 0
Target N/A N/A N/A 6 6 6 6
NUMber of bublici _ Achieved 0 0 0 N/A N/A 0
umber of publicity campaigns -
410303 promoting tourism products Number IOP MA Baseline 0 0 0 N/A N/A 0
Target N/A N/A N/A 32 11 32 11

Source:lS Monit7+ as of 7 Jan 2010
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Result indicators
Target Target
A Unit of value value CONV RCE
NCI code Name of the indicator measure Source Value 2007 2008 | 2009 2015 2015 el el
CONV RCE
Share of entities operating in tourism in Achieved 0 0 0 N/A N/A 0
413311 |the CR, which will be connected to the % IOP MA Baseline 0 0 0 N/A N/A 0
reservation systeth Target N/A N/A N/A 50 50 5 50
g
Achieved 0 0 0 N/A N/A 0
413320 | Number of newly classified and certified Number | IOP MA| Baseline 0 0 0 N/A N/A 0
entities operating in tourism Target N/A N/A N/A 1720 280 172p 280
Achieved 0 0 0 N/A N/A 0
413321 Number IOP MA Baseline 0 0 0 N/A N/A 0
Number of created source databases Target N/A N/A N/A 6 6 d 6
Achieved 0 0 0 N/A N/A 0
410302 | Number of created publicity or marketing Number I0P MA Baseline 0 0 0 N/A N/A 0
products for tourism Target NA | NA | NA 10 10 14 10

Source:IS Monit7+ as of 7 Jan 2010

16 As of 31 Dec 2006 a total of 7 616 collective anowodation establishments was registered in the CR
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3.4.1.B Qualitative analysis

Implementation of the priority axis
Calls

Projects under Intervention area 4.1 are implenteateoss the territory of the CR, Prague inclusive,
meaning that it is a multi-objective priority ax&ince the project funding has to be separateddoh

of the two objectives, the activities are perforntecbugh two identically focused separate projects
under the Convergence and RCE objectives.

By the end of 2009 two calls were open under thiisrizention area. The first call was announced in
2008, it is a continuous call and has not beered@s yet. The allocation of the call equals EUR 37
million. By the end of 2009, a total of 26 projegplications in the amount of EUR 41 million were
submitted and 12 projects for the amount of alri$R 16 million were approved.

In the second, time limited call a total of EUR 3llion was offered. Altogether 24 project
applications amounting to EUR 4 million were suledt

Statistical data on rejected projects

In total, 12 project applications were rejectedhia course of evaluation, i.e. 24 % of the totahbar
of submitted projects.

Altogether 2 project applications were rejectedtiba grounds of non-compliance with eligibility
criteria. The criterion of compliance of projectsttwthe state aid rules was not met. The expert
opinion indicated that the projects establishedithmaised state aid.

A total of 10 project applications were rejectedinig the evaluation of quality. The most frequent
reason of rejection was the absence of a qualitialiranalysis and inadequate justification of the
necessity to implement the project. Of 10 unsudoegsojects, 2 projects were submitted under the
continuous call for project proposals. The applimplemented his project application in line with
the comments made by external evaluators, submittedain, following which the project was
approved for financing.

Table of rejected projects

Intervention area 4.1
: Comparative value
Numbreer_eo(:‘tggmects Percentage of projects| of the percentage of|
Status of projects : J . rejected in the rejected
in the Intervention . . 17 N
intervention area applications across
area
the programme

N1.1 Project application failed to meet o o
at least one of the eligibility criteria 2 4.0 % 13%
N1.2 Project application failed to meet 0 0
formal requisites 0 0.0% 0.8 %
N2.1 Project failed to meet evaluation 0 0
requirements 10 20,0% 0.4 %
N2.2 Letter on rejection of project
application based on ex-ante check was 0 0,0% 0,2 %
sent

17 percentage is computed from the total numberjetied projects.

Annual Report of the Integrated Operational Prognenfor 2009
82/145



*

INTEGROVANY *** *** EVROPSKA UNIE

OPERACNI x EVROPSKY FOND PRO REGIONALN{ ROZVOJ

PROGRAM * SANCE PRO VAS ROZVOJ
N2.3 Project was not recommended for o o
funding by the Selection Committee 0 0.0% 0.2%
N5 Project application was withdrawr o o
by the applicant 0 0.0% 3.0%
N7 Project was not completed/project o o
was withdrawn 0 0.0% 0.7%
l\N/ISA/CI:é)ntract was terminated by the 0 0.0 % 0.1%
TOTAL 12 24,0 % 6,7 %

Source:IS Monit7+ as of 7 Jan 2010

Fulfilment of horizontal themes

Equal opportunities

By the end of 2009 a total of 27 project applicasiavere submitted under Intervention areas 4a and
4b that should have a neutral impact on equal dppibies, 21 projects should have a positive impact

on equal opportunities and in 2 project applicatitre project was focused on equal opportunities.

. . . Status as of 31 | Status as of
Monitoring of horizontal themes Unit of measure Dec 2008 31 Dec 2009
Number (_Jf projectswith a neutral impact on equal Number of projects 0 27
opportunities
Number Qf projectsvith a positive impact on equal Number of projects 0 21
opportunities
Number of projectéocused on equal opportunities Number of projects 0 2

Source:IS Monit7+ as of 7 Jan 2010

Sustainable development

The largest number of project applications submhittender Priority axes 4a and 4b should be
environmentally neutral (30), in 16 project apgiicas the project should have a positive impact on

the environment and 9 projects will improve the ylapon awareness of environmental protection.

o : . Status as of 31| Status as of

Monitoring of horizontal themes Unit of measure Dec 2008 31 Dec 2009
Project focuses mainiyn the environment Number of projects 0 0
Projecthas a positive environmental impact Number of projects 0 16
Project is environmentallyeutral Number of projects 0 30
Project will helpimprove the air Number of projects 0 0
Project will helpimprove the quality of water Number of projects 0 0
Project will usealternative sources Number of projects 0 0
Project will enlargehe area of urban vegetation Number of projects 0 0
Errc())tjsgttic\:\gll improvepopulation awareness of environmental Number of projects 0 9

Source:lS Monit7+ as of 7 Jan 2010
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3.4.2 Major Problems and Measures Adopted to Elimiate Them
Delays in submission of projects

The continuous MRD call for project proposals itelmention area 4.1 National support of tourism
was announced on 31 Oct 2008. First projects webengted on 2 Mar 2009. The implementation
period of these projects is usually more than 3syaad their budgets exceed CZK 20 million.

Delays in administration of projects are causedhsylack of experience of beneficiaries with the
implementation of similar projects and by frequentors in the completion of Project applications,
Notification of modifications in the project and plication for payment. The project implementation
is delayed due to little experience of applicanithwihe implementation of similar projects. To
improve the current situation, the Centre for Regldevelopment offers intensive assistance to the
applicants in the preparation and elaboration efréierred to documents.

During the evaluation of projects the need to mewuise evaluation criteria emerged, which was
responded to by means of a partial modificatiorthef wording of some criteria done at tH& 4
meeting of the IOP MC on 27 Oct 2009.

The second call was open on 10 Apr 2009 and ittisna limited MRD call for project proposals
under Intervention area 4.1 National support ofrismn, activity d) Presentation and promotion of
cultural and natural wealth, culture industry aedvices to be used in tourism at the national level
The elaboration of the project outline into two jpod applications (separation of funding and
indicators) was troublesome for applicants in spifetheir training and they needed intensive
consultations. The closing of the call was exterfdgash 30 Jun 2009 to 31 Jul 2009 for the applicants
to have time enough to prepare quality projectiegiions, including all the annexes.

Higher risk of granting unauthorised state aid

In some projects under activity d) a higher riskuofuthorised state aid was identified. The IOP MA
consults the disputable cases with an expert da atd matters and advised the CRD to pay attention
to the unauthorised state aid during the projeetks.

3.4.3. Example of a project

Intervention area: 4.1 National support of tourism

Name of the project, registration number:Introducing national quality standards in selectedtors
of tourism (CZ.1.06/4.1.00/04.05079)

Beneficiary: Ministry for Regional Development of the CR

Project funding: Total eligible expenditure — CZK 72 893 000 (Shteibution: CZK 61 959 050, SB
contribution: CZK 10 933 950)

The aim of the project is to introduce individuatate guaranteed, national quality standards of
provided services in the sector of hospitality,tigasomy, catering, wellness, guides, tour operators
and travel agencies and their subsequent ceri@itafFor the purpose of international comparabhility
competitiveness of the CR as a tourist destinaimhtransparency for the end consumer it is esgenti
to outline the standards at the national level sdcaaddress the quality of services in a uniform
fashion for the whole Czech Republic. The new maictandards in these sectors will be developed
in such a way that they could be later fully inamgied in the new National Quality Services System,
the introduction of which is foreseen.
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The functional system will be put in place in co@i®n with the relevant professional associations
which will be responsible for the creation of relav standards and the process of certificatiomén t
sectors concerned.

3.5 Priority axis 5 — National support of territorial development

The interventions implemented by means of priorayis "National Support of Territorial
Development" aim to create the basic environmeait Will be complemented by interventions from
Regional Operational Programmes. The individuakrirdntion areas are of national and system
relevance and dimension. The intervention areas are

» 5.1 — National support for utilising the cultura@rhiage potential

* 5.2 — Improving the environment in problematic Hngsestates
« 5.3 Modernisation and development of systemsrieating territorial policies

3.5.1 Analysis of the achieved progress

3.5.1.A Information on physical and financial progess
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Overview of calls announced by 31 Dec 2009
Order/ . Allocation Submitted project Projects with issued
number Opening date| ~ Closing date Type of the | Intervention | for the call applications Decision/signed Contract
of the call area - - -
call in EUR Number in EUR Number in EUR
15.10.2008
1./01 10.4.2008 ”L‘i?écn'ﬂigtfixve'trz continuous 5.3 9090909 193] 6576 460 183 6 253 977
16.3.2009 regions
3./03 30.6.2008 31.12.2008 continuous 53 1357576 13 317 386 9 217 613
6./01 6.8.2008 31.12.2008 time limiteld 5.2 0 0 0 0 0
a) 29.1.2010 .
10./01 5.12.2008 b) 29.10.2009 continuous 51 223 484 848 32| 432518504 5 71 764 251
11./05 30.1.2009 21.8.2009 continuous 53 8 457|576 112 3341 769 82 2279 117
1507 | 22.5.2009 | "t det;;"'”ed 43 continuous 5.2 155750969 88 9 324 281 4 951 413
23./08 30.10.2009 to be announced continugus 5.3 0116364 15 689 427 0 0
IA 5.1 total 223 484 84¢ 32| 432518504 5 71 764 25]
IA 5.2 total 155 750 964 88 9 324 281 4 951 413
IA 5.3 total 24 917 424 333 10952047 274 8 750
PA 5 total 404 153 241 453| 452 767 821 283 81 466 371

Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: public funds total
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Financial progress

In Priority axis 5 by the end of 2009 projects amting to EUR 81.4 million, i.e. 16 % of the total
allocation for this priority axis, were approvedherl highest share of approved funds was under
Intervention area 5.3 (EUR 8.7 million — 47.5 %hese funds in the amount of almost EUR 6.5
million (35 % of the allocation) were reimbursedhiieneficiaries and funds amounting to EUR 4.8
million (0.97 %) were certified.

. Projects approved for Funds paid to Certified funds
Intervention 2007'2.013 J finar?(?ing benefigiaries submitted to the EC
area allocation
a) EUR b) EUR % b/a c) EUR % cla d) EUR % d/a
5.1 250308 778 71764 251 28,67% 0 0,00% 0 0,00%
5.2 226 556 849 951 413 0,42% 0 0,00% 0 0,00%
5.3 18 270 714 8 750 707 47,89% 6451028 35,31% 4 815 052 26,35%
PA 5 total 495 136 341 81 466 371 16,45%| 6451028 1,30%| 4 815 052 0,97%

Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: public funds total
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Output indicators
NCI code Name of the indicator walier Source Value 2007 2008 2009 Jlcides Total
measure value 2015
0 . q o Achieved 0 0 0 N/A 0
Number of regenerated immovable -
410401 cultural monuments Number IOP MA Baseline 0 0 0 N/A 0
Target N/A N/A N/A 20 20
Nummb ¢ v buil dernised Achieved 0 0 0 N/A 0
umber of newly built or modernise -
410402 cultural facilities Number IOP MA Baseline 0 0 0 N/A 0
Target N/A N/A N/A 5 5
330100 | Number of pro ] ina th Achieved 0 0 66 N/A 66
umber of projects improving the -
Core 39 | attractiveness of towns Number I0P MA Baseline L 0 0 N/A 0
Target N/A N/A N/A 47 47
Number of brol ) i th Achieved 0 0 0 N/A 0
umber of projects improving the -
830103 attractiveness of housing in the territory Number IOP MA EEEEIE L g g LU g
Target N/A N/A N/A 40 40
) ) ) Achieved 0 0 0 N/A 0
330101 | Number of projects improving the Number | IOPMA | Baseline 0 0 0 N/A 0
conditions of rental houses
Target N/A N/A N/A 750 750
) ) Achieved 0 0 0 N/A 0
330102 | Number of pilot projects —supportfor| e | jop MA | Baseline 0 0 0 N/A 0
selected Roma localities
Target N/A N/A N/A 7 7
) ] ] Achieved 0 4 9 N/A 9
330400 | NUMber of projects on creating planning \ her | 1op MA | Baseline 0 0 4 N/A 4
analytical materials of regions
Target N/A N/A N/A 10 10
Number of assisted projects on creating Achieved 0 174 170 N/A 170
330401 | planning analytical materials of Number IOP MA Baseline 0 0 174 N/A 0
municipalities Target N/A N/A N/A 140 140
330411 Number of assisted projects on creating Number IOP MA Achieved 0 2 93 N/A 93
new or updating the existing territoriaIT Baseline 0 0 2 N/A 0
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plans Target N/A N/A N/A 60 60
Area of municipalities covered by the Achieved 0 6517529 | 63398,03 N/A 63 398,03
330415 | planning analytical materials of km2 IOP MA Baseline 0 0 65 175,29 N/A 0
municipalities Target N/A N/A N/A 34800 34800
Aren of municinalit Sbvih Achieved 0 84,42 2 289,38 N/A 2 289,38
rea or municipa ities covere Yy the .
330416 || o\ territorial plan km2 IOP MA | Baseline 0 0 84,42 N/A 0
Target N/A N/A N/A 140 140
Area of territory of the region covered Achieved 0 17 686,91 | 51907,54 0 51 907,54
330414 | by the planning analytical materials of km2 IOP MA Baseline 0 0 17 686,91 N/A 0
the regions Target N/A N/A N/A 49738 49 738

Source:lS Monit7+ as of 7 Jan 2010
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Result indicators
NCI - Unit of Target value
code Name of the indicator measure Source Value 2007 2008 2009 2015 Total
ber of g Hodol o Achieved 0 0 0 N/A 0
Number of created methodologies in the -
410404 cultural heritage area Number I0P MA Baseline 0 0 0 N/A 0
Target N/A N/A N/A 60 60
h ber of Achieved 0 0 100 N/A 100
Increase in the number of visitors to -
410411 monuments and cultural facilities % IOP MA Baseline 100 0 0 N/A 100
Target N/A N/A N/A 125 125
Achieved 0 0 0 N/A 0
331200 | Number of renovated apartments Number I0P MA Baseline 0 0 0 N/A 0
Target N/A N/A N/A 20000 20000
Achieved 0 0 0 N/A 0
331300 | Area of revitalised territory m2 IOP MA Baseline 0 0 0 N/A 0
Target N/A N/A N/A 4 000 000 4000000
Achieved 0 0 0 N/A 0
331500 | Energy savings in rental houses % IOP MA Baseline 0 0 0 N/A 0
Target N/A N/A N/A 20 20
. IOP MA/ Achieved 0 0 0 N/A 0
Increase in the area of development areas, Institute for -
330418 | development axes and specific areas % Territorial Baseline 0 0 0 N/A 0
covered by new territorial plan$ Development Target N/A N/A N/A 0,18 0,18
Increase in the area of the CR which will Ir|1(s:)t|i:t)u'¥(|eAf/or Achie\-/ed 0 82,6 80.3 L1 80.3
330417 | be covered by planning analytical % Territorial Baseline 0 0 0 N/A 0
materials of municipalities Development Target N/A N/A N/A 18,5 18,5

Source:lS Monit7+ as of 7 Jan 2010

18 Due to the change in the Spatial Development pafie methodology of computation of the target eakibeing finalised

Annual Report of the Integrated Operational Progrenfor 2009
90/145




OPERACNI * EVROPSKY FOND PRO REGIONALN{ ROZVOJ

. * X % ,
II INTEGROVANY * EVROPSKA UNIE
PROGRAM SANCE PRO VAS ROZVOJ

3.5.1.B Qualitative analysis

Implementation of Intervention area 5.1
Calls

Intervention area 5.1 focuses on projects in thkl fof culture ranging from CZK 100 to 500 million
(approximately EUR 3.8 — 9 million). The huge denhdor assistance considerably exceeds the
financial allocation to this intervention area. Tieriod of project administration is prolonged doe
external examination of potential unauthorisedestiti and due to the fact that the Certificate of
Registration and Decision on providing a grant tardéoe co-signed by the MoF. The deadlines for
project completion are at least in 2013 since thaselong-term technically challenging projects
implemented in listed buildings.

By the end of 2009 one continuous call for EUR 228illion was open for activities a) and b), which
was in its course increased by CZK 1.1 billion.(EJR 41.7 million) in favour of activity b).
Altogether 32 project applications in the amounEtfR 432.5 million were submitted, which exceeds
the allocation, after its increase, by 63 %. Altatfab projects amounting to almost EUR 72 million
were approved.

Statistical data on rejected projects

The percentage of rejected or withdrawn projectsagainst the projects in positive status of
administration accounted for almost 43.75 %. ThE A analysed the situation and concluded that
it is the consequence of poor preparation of ptsj@md insufficient assistance in the form of

consultancy provided by the MoC CR to project agapits.

Table of rejected projects

Intervention area 5.1
Number of projects Percentage of Comparative value of the
Status of proiects rejected projects rejected in percentage of rejected
proJ in the Intervention the intervention applications across the
area area™® programme

N1.1 Project application failed to meet at least on o 0

of the eligibility criteria 10 313% 1.3 %

N1.2 Project application failed to meet formal o 0
requisites 0 0.0% 0.8%

N2.1 Project failed to meet evaluation o 0
requirements 0 0.0% 0.4 %

N2.2 Letter on rejection of project application o 0

based on ex-ante check was sent 0 0.0% 0.2%

N2.3 Project was not recommended for funding by o 0

the Selection Committee 0 0.0% 0.2%

N5 Project application was withdrawn by the o 0

applicant 4 12,5 % 3,0%

N? Project was not completed/project was 0 0.0 % 0.7 %
withdrawn

N8 Contract was terminated by the MA/IB 0 0,0 % 0,1%

TOTAL 14 43,8 % 6,7 %

Source:lS Monit7+ as of 7 Jan 2010

19 percentage is computed from the total numberjetied projects.
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Implementation of Intervention area 5.2

Calls

The continuous call under Intervention area 5.2 arasounced in May 2009 in the volume of almost
EUR 156 million, which accounts for 80 % of theafogllocation for this intervention area. The
remaining 20 % of the allocation is set aside ass&rve in case of the appreciation of the Czech
currency.

The system of project implementation in this ingmion area which is given by the development of
IUDP caused delays in submission and implementatignaécts in the first stage of the programme.

The preparation and approval of IUDP was under inae period from August 2008 to July 2009.
Of the total number of 62 municipalities, that et condition of the minimum population of at least
20 thousand inhabitants, 41 municipalities submhiti@ application for the approval of IUDP. All
IUDPs successfully passed the three-stage evatuatid were approved by the Minister for Regional
Development. By July 2009 the MRD and respectivanioipalities entered into the Agreement on
ensuring the IUDP implementation.

In the course of July and August 2009 the munidipallaunched the implementation of IUDP. At the

beginning of September 2009 all municipalities $egd the condition laid down in the Agreement,

namely to open at least one call within two moriftarahe conclusion of the Agreement. Currently, 77
calls were announced by municipalities. By the eh@009 projects were received and evaluated in
individual municipalities and later on handed oe€CRD branches.

Towards the end 2009, a total of 88 project apfiioa amounting to more than EUR 9 million were
submitted and 4 projects for the amount of EUR @%lisand were approved.

Statistical data on rejected projects

As of 31 Dec 2009 no project under Interventiorade was rejected. Altogether 22 projects were in
a negative status, namely NO Project applicatios reéurned for the addition or correction of formal

requisites. A fairly large number of applicationg aeturned in order to be supplemented, which is
brought about by the lack of experience of appli€afassociations of owners of housing units,
housing associations) with the preparation of @gfilbns for assistance.

Table of rejected projects

Intervention area 5.2
Number of Percentage of Comparative value of
Status of proiects projects rejected | projects rejected in the percentage of
pro) in the the intervention rejected applications
Intervention area area®® across the programme
N1.1 Project application failed to meet|at 0 0
least one of the eligibility criteria 0 0.0% 13%
N1.2 Project application failed to meet 0 0
formal requisites 0 0.0% 0.8 %
N2.1_ Project failed to meet evaluation 0 0.0 % 0.4 %
requirements
N2.2 Letter on rejection of project
application based on ex-ante check was 0 0,0% 0,2%
sent

20 percentage is computed from the total numberjetied projects.
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N2.3 Project was not recommended for o 0
funding by the Selection Committee 0 0.0% 0.2%
N5 PrOJe_ct application was withdrawn by 0 0.0 % 3.0 %
the applicant

N7 Prqject was not completed/project 0 0.0 % 0.7 %
was withdrawn

l\N/ISA/CI:é)ntract was terminated by the 0 0.0 % 0.1 %
TOTAL 0 0,0 % 6,7 %

Source:IS Monit7+ as of 7 Jan 2010
Implementation of Intervention area 5.3

In terms of absorption, the most successful wasrhention area 5.3 Modernisation and development
of systems for creating territorial policies, undaemich in 2009 first applications for payment were
administered and first batch of expenditure wasfst.

By the end of 2009 altogether 4 calls were annaiinoé which two in 2009. The first call of the

whole IOP was open by the MRD in April 2008 for thgpport of planning analytical materials of
regions and municipalities with extended powersennactivity 5.3a). The other three calls were
announced for activities 5.3b) focused on the suppbterritorial plans, of which two calls were

closed already and one call under activity 5.3btiis open. Altogether, almost EUR 25 million was
offered in these four calls.

Statistical data on rejected projects

In Intervention area 5.3 the projects in negatitagus accounted for 13.9 %, particularly due to the
non-compliance with eligibility criteria and rejam based on ex-ante on-the-spot checks. The I0P
MA in cooperation with the CRD intensified its affan providing information to applicants through
seminars and in publishing frequently asked questitn 2009 seminars for applicants and authors of
territorial plans were held in all regional towrfdlte CR.

Table of rejected projects

Intervention area 5.3

Number of projects Percentage of Comparative value of
Status of projects rejected projects rejected in the percentage of
proj in the Intervention the intervention rejected applications

area area’ across the programme
N1.1 Project application failed to meet at least on o 0
of the eligibility criteria 19 57 % 1.3 %
N1.2 Project application failed to meet formal o 0
requisites 2 0.6 % 0.8%
N2.1 Project failed to meet evaluation requirements 0 0,0 % 0,4 %
N2.2 Letter on rejection of project application 15 45% 0.2 %

based on ex-ante check was sent

N2.3 Project was not recommended for funding py

0, 0,
the Selection Committee 0 0.0% 0.2%
N5 Project application was withdrawn by the o 0
applicant 6 1,8% 3,0%
N? Project was not completed/project was 0 0.0 % 07 %
withdrawn
N8 Contract was terminated by the MA/IB 4 1,2 % 0,1%
TOTAL 46 13,9 % 6,7 %

Source: IS Monit7+ as of 7 Jan 2010

21 percentage is computed from the total numberjeéted projects.
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Fulfilment of horizontal themes

Equal opportunities

By the end of 2009 the project applications suladitinder Priority axis 5 most frequently included
projects with a neutral impact on equal opportesifjaltogether 388), while 66 projects should fave
positive impact on equal opportunities and no mtogeexplicitly focused on equal opportunities.

. . . Status as of 31 Deq Status as of
Monitoring of horizontal themes Unit of measure 2008 31 Dec 2009

Number gf projectswith a neutral impact on equal Number of projects 188 388

opportunities

Number (_)1_‘ projectsvith a positive impact on equal Number of projects 15 66

opportunities

Number of projectéocused on equal opportunities Number of projects 0 0

Source: IS Monit7+ as of 7 Jan 2010

Sustainable development

Project applications submitted by the end of 200@en Priority axis 5 fulfil all the monitored
sustainable development themes and most oftendabeynit to being environmentally neutral (312)
or to having a positive impact on the environmdrii3). In case of 27 project applications the pitojec
shall improve the population awareness of the enwirental protection and 13 projects shall help
improve the air.

. . . Status as of 31| Status as of
Monitoring of horizontal themes Unit of measure Dec 2008 31 Dec 2009
Project focuses mainiyn the environment Number of projects 0 1
Projecthas a positive environmental impact Number of projects 9 113
Project is environmentallyeutral Number of projects 188 312
Project will helpimprove the air Number of projects 0 13
Project will helpimprove the quality of water Number of projects 0 2
Project will usealternative sources Number of projects 0 6
Project will enlargehe area of urban vegetation Number of projects 0 9
Errggsgtti(\;\gll improvepopulation awareness of environmental Number of projects 13 27

Source: IS Monit7+ as of 7 Jan 2010

3.5.2 Major Problems and Measures Adopted to Elimiate Them

Intervention area 5.1
Withdrawal/rejection of projects

Under Intervention area 5.1 projects were ofteaatejd or withdrawn in 2009. The MoC proposed to
organise consultations mandatory for the applicaetsre the submission of their application to the
MoC, in which the IOP MA would also participate. i¥hstep helped avoid the mistakes and
shortcomings in applications that would result igjection of the prepared projects from
administration. Positive was also the fact thatamiyj of rejected or withdrawn project applications
were complemented and successfully submitted again.
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Intervention area 5.2
Lack of experience of applicants

Frequently, a problem were the inexperienced appigc(housing associations, associations of owners
of housing units) who lacked any experience with fineparation of project applications. Another
problems appears to be the process of project avatuat municipalities, which delays the process o
project submission to the CRD. The IOP MA intenalgackle this problem through sharing the best
practices of successful municipalities with the ugtgessful municipalities implementing the IUDP
and also through appealing to municipalities lagghehind to accelerate the administration of
projects under Intervention area 5.2.

Accounting systems of some forms of applicants

The Programme allows for funding only the eligitdgpenditure accounted for as investment
expenditure. Some associations of owners of housiitg are concerned that incorrect accounting for
expenditure might lead to suspected irregularity.

Low absorption capacity

The IOP MA registered low absorption capacity imeomunicipalities. The reasons stated by the
applicants include the complexity of preparation pubject applications, competitive programme
Green Investment Scheme (Zelena usporam) and tsigndef conditions for the award of public
contracts.

Adopted measures

In 2009 the IOP MA took a set of measures to make that IUDP implementation is successfully
launched and projects are submitted. The implertientaf IUDP falls under the responsibility of the
municipalities that pledged to the MRD to ensusértplementation.

Intensive consultations were offered to applicaloys IUDP managers and CRD branches. The
seminars for IUDP managers and consultations aenged for by the MA in cooperation with the
regional MRD staff.

In matters concerning the accounting for expenditfrprojects, the IOP MA established cooperation
with experts specialising on this matters and éppring an update of the Handbook for applicants an
beneficiaries. The IOP MA in collaboration with t8&D set up a working group for Intervention area
5.2, which deals with the topical issues relatetbgml forms of applicants, eligibility of expendie,
etc. A special group is created for pilot projefiisused on the improvement of environment in
socially excluded Roma localities. Also the WorkiGyoup Pilot was established to safeguard
successful implementation of pilot projects.

The IOP MA took adequate number of steps to make that IUDP implementation and project

submission are successfully launched. The IUDPémphtation is the responsibility of municipalities
that pledged to the MRD to ensure its implementatio

Intervention area 5.3

In Intervention area 5.3 no major problems wergesked in 2009.
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3.5.3. Example of a project

Intervention area: 5.1 National support for utilising the cultural heritage potential

Name of the project, registration number: National Museum of Photography and Tapestry
Workshop - centre of indigenous crafts and unigahologies
(CZ.1.06/5.1.00/01.05935)

Beneficiary: Municipality of Jindtichiv Hradec

Project funding: total budget: CZK 156 054 481 (SF contribution: KCZ32 646 308, SB
contribution: CZK 23 408 172)

The project National Museum of Photography and $apeNorkshop - centre of indigenous crafts
and unique technologies is aimed at an overallvatan of the National cultural monument listed in
the Central list of cultural monuments under No &58-1540 — the former castle brewery in
Dobrovského street Id. No 202/1 in Jiidhtiv Hradec and its subsequent use for the operafidimeo
House of Gobelin tapestries, cultural traditiond arafts (Gim gobeliri, kulturnich tradic &emesel,
0.p.s.), the main pillar of the future centre afligenous crafts and unique technologies in the very
heart of Jindichav Hradec urban conservation area, which will leadts use and prevent further
dilapidation of this significant historical and hitectural monument, currently not in used.

Intervention area: 5.2 Improving the environment inproblematic housing estates

Name of the project, registration number: Reconstruction and modernisation of the building in
Zelena street, Id. No 1953-1955, Nachod
(CZ.1.06/5.2.00/07.06099)

Beneficiary: Association of buildings Id. No 1953, 1954 and 19Spol€enstvi pro dm ¢.p. 1953,
¢.p. 1954 &.p. 1955) Nachod, Zelena street

Project funding: total eligible expenditure: CZK 20 005 171 (SF cimition: CZK 10 202 637, SB
contribution: CZK 1 800 466)

The aim of the project was to prevent further ddagion of buildings and to ensure the safety far t
tenants. This will be achieved through the remowoflstatic disorders of the envelope, roof
reconstruction and other measures such as recotistrof the lightning rod, light-duty distributidn
common area of the house and the entrance poltalpfioject will also have a positive impact on the
environment. The external insulation of the enveloafll lead to 33 % of energy savings. There are 64
apartments in the reconstructed buildings. Theeptamplementation will result in a building with
better energy performance and with long life whigh not expose the tenants to any safety riskd, wi
be environmental friendly and create pleasant gilmer® in its vicinity. The reconstructed building
will also be attractive for young people, sociatyonger families which will have a positive infee

on social integration of population.

Intervention area: 5.3 Modernisation and developmen of systems for creating territorial
policies, activity a)
Name of the project, registration number: Planning analytical materials for Semily, the
municipality with extended powers (CZ.1.06/5.3.000D045)
Beneficiary: Municipality of Semily
Project funding: total budget: CZK 542 000 (SF contribution: CZK 48m, SB contribution: CZK
81 300)

The project aims to ensure the elaboration of sujoyp materials for the analysis of sustainable
development of the territory. The municipal officeSemily represented by the Spatial Planning Unit
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elaborates the supporting documents for the catecharea of the municipality with extended powers
of Semily, comprising 22 municipalities (48 cadakterritories) including the town of Semily. The
Semily municipality with extended powers covers Hrea of 23 008 ha with a total of 26 383
inhabitants with permanent residence (as of 312D&6).

The project was already completed.

Intervention area: 5.3 Modernisation and developmehof systems for creating territorial policies
Name of the project, registration number: Territorial (spatial) plan of Kada
(CZ.1.06/5.3.00/01.00180)

Beneficiary: Municipality of Kada

Project funding: total budget: CZK 1 190 000 (SF contribution: CZK11 500, SB contribution:
CZK 178 500)

The aim of the project is to develop a new tendlaispatial) plan for the municipality of Katiato be
specific a proposal for the territorial plan. Therritorial plans are the only instrument of
municipalities to define their new development araad corridors.

The project was already completed.

3.6 Priority axis 6a, 6b — Technical Assistance

These priority axes comprise activities which argeparable as to their geographical scope and which
have an impact on the whole territory of the CReifleontent is therefore identical, regardlessrthei
classification by objective. Priority axes 6a armf6écus on the support of effective management of
the Integrated Operational Programme throughoutptisgramming period. They are cross-cutting
priority axes catering for all the other priorityess and intervention areas of the IOP.

The Priority axis covers the Convergence objec(®a) and the Regional Competitiveness and
Employment objective (6b).

3.6.1.A Information on physical and financial progess
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Overview of calls announced by 31 Dec 2009

Order/ _ Allocation Submitted project Projects with issued
ngfn:ﬁzr Opening date| Closing date Typﬁa?lf the |nte;\/rif:|0n for the call applications Decision/signed Contract
call in EUR Number in EUR Number in EUR
2 /01 5.6.2008 not (;est(;l;aTlned continuous 6.1a 30 350 730 13 24 485 542 10 23 881 372
Call total 30908 785 13 24935754 10 24 320 475
201 5.6.2008 not determined continuous . 7 561 167 7 302 291
as yet
Call total 10 839 44 9 7 436 557
CONYV total - PA 6a

31 183 664
6a and 6b total

Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: public funds total
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In Priority axes 6a and 6b funds in the total antoofhalmost EUR 31 million were approved,
representing 58,8 % of the allocation for theserpiyi axes. Nearly EUR 3 million (5.3 % of the
allocation) were reimbursed to beneficiaries anadfutotalling EUR 197 thousand (0.37 % of the
allocation) were certified.

. Projects approved for Funds paid to Certified funds
e 2007'2.013 J finar?cping benefi(r:Jiaries submitted to the EC
area allocation
a) EUR b) EUR % b/a c) EUR % cla d) EUR % d/a
6.1a 31973749 23881372 74,69% 2309366 7,22% 62 449 0,20%
6.2a 21 011 320 7302372 34,75% 522863 2,49% 131170 0,62%
6a 52 985 06¢ 31183663 58,85% 2832229 5,35% 193 619 0,37%
6.1b 587 779 439 103 74,71% 42 570, 7,24% 1151 0,20%
6.2b 386 332 134 266) 34,75% 9638 2,49% 2418 0,62%
6b 974 111 573 369 58,86% 52 208 5,36% 3569 0,37%
PA 6 total 53 959 18( 31757 032 58,85%| 2884437 5,35% 197 188 0,37%

Source: MSC2007 as of 7 Jan 2010
CZK/EUR exchange rate: 26.400
Source of funding: public funds total
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Output indicators
Target Target
. Unit of value value CONV RCE
NCI code Name of the indicator measure Source Value 2007 2008 2009 2015 2015 total total
CONV RCE
Achieved 0| N/A N/A 0
Number of elaborated studies and -
480500 reports (incl. evaluation ones) Number IOP MA Baseline 0| N/A N/A 0
Target N/A N/A N/A 13 1 13 ‘ 1
b fd | d hodol Achieved 14| N/A N/A 14
Number of developed methodologica -
480700 and technical and information materiaIsNumber I0P MA EasEine 0] b i 0
Target N/A N/A N/A 82 2 82 ‘ 2
ber of held Achieved 22| N/A N/A 22
Number of held trainings, seminars, -
481100 workshops, conferences and others Number IOP MA Baseline 0| N/A N/A 0
Target N/A N/A N/A 69 1 69 ‘ 1
| ber of o dad Achieved 677 N/A N/A 677
Total number of persons who attende -
481600 the educational courses Number IOP MA Baseline 0| N/A N/A 0
Target N/A N/A N/A 1372 28 1372‘ 28
c ) h dia and Achieved 5| N/A N/A 5
ooperation with mass media an -
480800 communication with public Number IOP MA Baseline 0| N/A N/A 0
Target N/A N/A N/A 29 1 29 ‘ 1
ber of din q Achieved 4| N/A N/A 4
Number of organised information an -
480900 publicity activities Number IOP MA Baseline 0| N/A N/A 0
Target N/A N/A N/A 30 2 30 ‘ 2
ber of | th Achieved 56,31 N/A N/A 56,31
Number of employees of the -
483100 implementation structure Number IOP MA Baseline 0| N/A N/A 0
Target N/A N/A N/A 89 1 89 ‘ 1

Source: IS Monit7+ as of 7 Jan 2010
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Result indicators
Target Target
. Unit of value value CONV RCE
NCI code Name of the indicator measure Source Value 2007 2008 2009 2015 2015 total total
CONV RCE
. Achieved 277 N/A N/A 277
481900 {\C')Lt‘;?ber of trained persons - |\ mper | 10P MA | Baseline o|N/A N/A 0
Target | N/A N/A N/A 1078 22 1078| 22
Number of meetings (of the Achieved 3|N/A N/A 3
480300 | managing and advisory Number IOP MA | Baseline 0| N/A N/A 0
authorities) Target |NJ/A N/A N/A 13 1 13| 1
Achieved 10| N/A N/A 10
482500 Number of performed controls Number IOP MA | Baseline 0| N/A N/A 0
Target | N/A N/A N/A 1323 27 1323| 27

Source: IS Monit7+ as of 7 Jan 2010
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3.6.1.B Qualitative analysis

Implementation of the priority axis

Calls

Following the experience gained in 2008 when thaegt administration processes were set out and
detailed rules were defined, in 2009 all the IOP Béneficiaries started to absorb the TA funds to
ensure the execution of their activities and tagikisin the IOP implementation.

In Priority axes 6a and 6b the project applicatians being submitted under the continuous calls
announced in 2008, within which by the end of 2@a6tal of 27 project applications in the amount of

almost EUR 33 million were submitted. Of the totalmber of project applications submitted 17

projects amounting to almost EUR 18 million wereraped.

Statistical data on rejected projects

In Intervention area 6.1one project was withdrawn, which accounts for 7,4r4ntervention area

6.2 also 1 project was withdrawn, i.e. 7.1%. Both thejgrts are IOP TA projects of the Ministry of
Interior. The beneficiary withdrew the projects dieetheir improper design and the risk of the
generation of ineligible expenditure in the coun$¢heir implementation, which could endanger the
overall eligibility. The Mol will submit several meprojects for the implemented activities, each of
which will focus on a certain activity within Intention areas 6.1 and 6.2 for the sake of better
management and administration of projects.

Table of rejected projects

Intervention area 6.1
Number of Percentage of CEmEErEe Ve
: : d . . di of the percentage of
Status of projects prOJec_:ts e prOJec_:ts reject_e in rejected
in the the intervention licati
Intervention area area’® applications across
the programme
N1.1 Project application failed to meet at 0 0
least one of the eligibility criteria 0 0.0% 1.3 %
N1.2 Projec_t _application failed to meet 0 00 % 0.8 %
formal requisites ' '
N2.1_ Project failed to meet evaluation 0 0.0 % 0.4 %
requirements
N2.2 Letter on rejection of project
application based on ex-ante check was 0 0,0% 0,2%
sent
N2.3 Project was not recommended for o o
funding by the Selection Committee 0 0.0% 0.2%
N5 Project application was withdrawn by o o
the applicant 0 0,0% 3.0%
va;thvevﬁt was not completed/project was 1 77% 0.7 %
N8 Contract was terminated by the MA/IB 0 0,0 % 0,1%
TOTAL 1 7.7 % 6,7 %

22 percentage is computed from the total numberjetied projects.
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Intervention area 6.2
Number of Percentage of ;‘ig‘epgg?g\éﬁ t\;ZI:%ﬂ
Status of projects projects rejected | projects rejected in rejected
in the the intervention applications across
; 8
Intervention area ared N —————

N1.1 Project application failed to meet at o o
least one of the eligibility criteria 0 0,0% 13%
N1.2 Project application failed to meet 0 0
formal requisites 0 0.0% 0.8 %
N2.1 Project failed to meet evaluation 0 0
requirements 0 0.0% 0.4 %
N2.2 Letter on rejection of project
application based on ex-ante check was 0 0,0% 0,2 %
sent
N2.3 Project was not recommended for 0 0
funding by the Selection Committee 0 0.0% 0.2%
N5 PrOJe_ct application was withdrawn by 0 0.0 % 3.0 %
the applicant
N_7 Project was not completed/project was 1 7.1 % 0.7 %
withdrawn
N8 Contract was terminated by the MA/IB 0 0,0 % 0,1%
TOTAL 1 7,1 % 6,7 %

Source: IS Monit7+ as of 7 Jan 2010

Fulfilment of horizontal themes

Equal opportunities

All 27 project applications submitted under Pripaixes 6a and 6b should have a neutral impact on
equal opportunities.

Status as of 31 Deq Status as of

Monitoring of horizontal themes Unit of measure 2008 31 Dec 2009
Number (_)1_‘ projectswith a neutral impact on equal Number of projects 16 27
opportunities
Number of projectsvith a positive impact on equal Number of projects 0 0

opportunities

Number of projectocused on equal opportunities Number of projects 0 0

Source: IS Monit7+ as of 7 Jan 2010

Sustainable development

All 27 project applications submitted under Pripaixes 6a and 6b are committed to being
environmentally neutral.

23 percentage is computed from the total numberjeéted projects.
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. . . Status as of 31 Deq Status as of

Monitoring of horizontal themes Unit of measure 2008 31 Dec 2009
Project focuses mainiyn the environment Number of projects 0 0
Projecthas a positive environmental impact Number of projects 0 0
Project is environmentallyeutral Number of projects 15 27
Project will helpimprove the air Number of projects 1 0
Project will helpimprove the quality of water Number of projects 0 0
Project will usealternative sources Number of projects 0 0
Project will enlargehe area of urban vegetation Number of projects 0 0
Errgtjsgttic\;\::ll improvepopulation awareness of environmental Number of projects 0 0

Source: IS Monit7+ as of 7 Jan 2010

3.6.2 Major Problems and Measures Adopted to Elimiate Them

Lack of experience of applicants

Following the announcement of the call for IOP Tdjpcts, the beneficiaries (except for the IOP MA
and CRD CR) submitted one project under each iatgion area. Due to their lack of experience with
the implementation and absorption of TA from theevous programming period they faced
difficulties in the preparation and implementatiointhese extensive projects. The beneficiaries were
unable to make proper estimates concerning indalidativities, indicators and timetable. There were
mistakes in the Simplified applications for paymantl Stage monitoring reports. High error rate was
also reported in public procurement procedures iandocumenting the expenditure incurred in
relation to project implementation.

Adopted measures

The IOP MA recommended all the beneficiaries toid#ivtheir major projects into smaller ones,
focused predominantly on one activity within théemention area, to shorten the implementation
period of the project (in order to be able to pcedne activities and their scope) and to modify th

length of individual stages. This step by step si@tpprove the administration of TA projects and to
achieve continuous IOP TA absorption.

In 2009 the IOP MA together with the CRD CR offer¢d beneficiaries more intensive

methodological and professional assistance in tepgration and implementation of projects. It
concerned particularly a continuous assistanceirgjafrom the submission of project application to
payment request in Benefit, notification of modifiions in projects, etc. Information was regularly
disseminated to beneficiaries at the IOP MA andriBetings and at the meetings of the Working
Group for IOP TA. Professional assistance to bersfes was also provided by the CRD CR, mainly
in the field of public procurement procedures, doenting the expenditure and check of the
Simplified applications for payment and Stage nanmig reports.

On 2 October 2009 the revised Handbook for appitcaand beneficiaries within the Technical
Assistance was published, reflecting the so fanaghiexperience with the implementation of projects.
One of the main goals of this revision was to miblievised methodological sheets for TA indicators
and to simplify the administration of IOP TA projec
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4 POTENTIAL USE OF ERDF / COHESION FUND
RESOURCES: MAJOR PROJECT

The IOP has only one major project, as defined iitick 39 of Regulation 1083/2006. The major
project calledNational Centre for crisis readiness and IRS trainig in Hradec Kralové will be
implemented under Priority axis 3 Intervention afed Services in security, risk prevention and
management.

The aim of the project is to achieve the neceskasl of training in the field of crisis management
and emergency planning of the state and local adtration, more effective management and
coordination of the Integrated Rescue System ofGRe increased efficiency in the prevention of
natural, technological and safety risks, betterdmation of response to crisis and emergencies. Th
project entails the construction of the Nationaht@e for Crisis Readiness, training of the IRS sinit
and public administration authorities.

The aid beneficiary and project investor will be thlol — the General Directorate of Fire Rescue
Service of the CR (Mol — GD FRS CR). The projeatdpet shall amount to a total of EUR 74 million,
consisting of a ERDF contribution and national jbburces of the Mol CR budget chapter.

In 2009 the project reached the stage of elaberasfosupporting materials for tender documents
necessary for the issuance of planning decisioso Alhe feasibility study and cost-benefit analysis
were completed. Both the documents were consultéd the IOP MA and JASPERS, more
consultations are scheduled for 2010 in the JASPE®RIBN Plan.

The planning decision and other documents (EIA WATURA 2000) are scheduled for the period
before the approval process by the MA and the EranpCommission. This was why the planned
deadline for submission to the European Commissidhe 2¢ quarter of 2010 was extended to the
end of 2011. In 2012 a tender for construction wahkd technologies supplier would have been held
and early in 2013 the construction should have Baenched. In mid 2014 the construction should
have been completed and by the end of the yeatettiologies should have been supplied. The
completion of project implementation is scheduledtfie beginning of 2015.

5 TECHNICAL ASSISTANCE

Priority axes 6a and 6b — Technical Assistance

The priority axes include activities which are ipamble as to their geographical scope and which
have an impact on the whole territory of the CReifleontent is therefore identical, regardlessrthei
breakdown by the target area of impact.

Priority axes 6a and 6b focus on the support ffmcé’e management of the IOP for the whole 2007-
2013 programming period. They are cross-cuttingrjtyi axes catering for all the other priority axes
and intervention areas of the IOP. Within the psscef management the Priority axes 6a and 6b
support activities related to the preparation,d&la and evaluation of assistance and operations.

Intervention areas of Priority axes 6a and 6b :
= 6.1a/6.1 b — Activity connected with the IOP mamagat
= 6.2a/6.2 b — Other costs of the IOP Technical Azste
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The IOP TA beneficiaries are the Ministry for Rawab Development of the CR, the Ministry of
Culture of the CR, the Ministry of labour and Sb&arvices of the CR, the Ministry of Interior diet
CR, the Ministry of Health of the CR and the CeiiitreRegional Development of the CR.

Supported activities under Priority axis 6a/6b

Activity 6.1

costs incurred in relation to meetings of the 10Bnibring Committee and other working
groups, including expenditure on the participatmiexperts and other entities in these
meetings;

costs related to the preparation, selection, etialueand monitoring of assistance and
operations;

costs of audits, interval control system, on-thetsghecks on operations, control of public
procurement procedure, supervision of rules gowegrttie provision of state aid, etc.;

wage costs and other expenditure associated wethettmuneration of staff performing tasks
related to the IOP implementation;

costs of support for absorption capacity of prgjdmt means of consultancy services offered
to applicants for assistance from the IOP durirgpteparation of projects.

Activity 6.2

performance of evaluations, compilation of statatimaterials, conduct of studies and
especially analyses focused on the monitoring gleicts of programme implementation, the
progress of its implementation, suitability andeeffveness of implementation structures and
other documents complementing the basic implemientaystem of the programme;
enhancing awareness of the programme, informatioanmels, networking, organising
information and publicity events, publishing promotl materials and conducting impact
analyses of such events and other interventiorgetied at partners and general public,
ensuing from the IOP information strategy;

exchange of experience and dissemination of bastipe examples + educational activities;
purchase, installation, operation and interconpectiof computer systems for the
management, monitoring, control and evaluatiorOd#? bperations;

improvement of evaluation methods and sharing métion in this area;

conduct of analyses, elaboration of supporting issuénd actual preparation of strategic
documents for 2014 — 2020 period, including theb@lation of impact models of their
implementation, ex-ante evaluation and environnmeémjgact assessment;

support of absorption capacity through dissemimatibinformation on the programme and
strengthening the publicity.

Percentage of financial allocation earmarked to IOPTA

The share of Priority axes 6a and 6b in the tdtatation for the operational programme accounts fo
2.9 %. Of which 2.85% is earmarked for the Convecgeobjective and 0.05% for the Regional
Competitiveness and Employment objective.

The distribution of allocation for Technical Assiste among the implementing entities was laid ddwn
Government Resolution No 537/2008 of 14 May 200&wosuring the activities of the Managing Authoaiyd

the Intermediate Bodies in the implementation &f lihtegrated Operational Programme for 2007-201®ge
The Managing Authority was granted 21% of the tatldcation for this priority axis and distributiarf the rest
of the funds reflects the shares in the delegatéditées of the individual intermediate bodies.
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Reallocation of technical assistance between beraéiries in 2009

Pursuant to Addendum Nol to the Agreement on detegthe tasks of the Managing Authority of
the Integrated Operational Programme to the MiynistilLabour and Social Affairs as the Intermediate
Body in the implementation of the Integrated Operatl Programme for 2007-2013 period of 20
January 2009, the transfer of funds in the amo@i@4R 1 850 343 from the technical assistance of
the MoLSA to the technical assistance of the CRDwzRR approved in order to ensure the activities
of the IB in Intervention areas 3.1 and 3.3.

Pursuant to Addendum No 1 to the Agreement on délegythe tasks of the Managing Authority of

the Integrated Operational Programme to the Mwmistr Interior as the Intermediate Body in the

implementation of the Integrated Operational Progne for 2007 — 2013 period of 31 August 2009,
the transfer of funds in the amount of EUR 3 348 6m the technical assistance of the Ministry of
Interior to the technical assistance of the Cefurdkegional Development of the CR was approved in
order to ensure the activities of the Intermedgxtey in Intervention areas 2.1 and 3.4.

Distribution of Technical Assistance allocation amog beneficiaries following both the reallocations

Realokace technické pomoci meziffjemce - pros¥edky EU

O Ministerstvo vnitra

Ministerstvo pro mistni B Ministerstvo prace a
rozvoj; 9 849 879 €; 21% Ministerstvo vnitra socialnich ¥ci

12 750 992 €; 28% O Ministerstvo zdravotnicty

O Ministerstvo kultury

B Centrum pro regionalni
rozvoj

O Ministerstvo pro mistni
rozvoj

Ministerstvo prace
socialnich vci;
2 555 236 €; 6%

Ministerstvo zdravotnicty

Centrum pro regionalni
5936 947 €; 13%

rozvoj; 9 688 738 €; 21% Ministerstvo kultury
5083511 €;11%

Progress achieved in 2009

In the course of 2009 three meetings of the Seledliommittee for IOP TA projects were held. A
total of 11 projects totalling EUR 3 752 651.52 evapproved at these meetings.

Progress in implementation of Intervention areas @. and 6.2 in terms of projects as of 31 Dec 2009

6.1 6.2
Number of submitted projects 13 14
Number of approved projects 10 9
Volume of funds of submitted projects SF+SB (26.40
CZK/EUR) 25949 263 EUR 7 700 193 EUR
Share of the volume of funds of submitted projectin 83,95% 71.04%
the allocation for the call
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Progress in the implementation of Intervention area 6.1 and 6.2 in terms of the total allocation

6.1 6.2
Projects approved for financing 24 320 475 EUR 74,70% 7 436 557 EUR 34,75%
Funds paid to beneficiaries 2 351 936 EUR 7,22% 532 501 EUR 2,49%
Certified funds 63 600 EUR 0,20% 133 588 EUR 0,62%

Use of TA by individual activity and beneficiary in 2009

Activity 6.1 Ministry of Ministry of Ministry of ngtggrjglr Mgéstirgnfglr Ministry of Labour
Yo Culture Health Interior 9 9 and Social Affairs
Development Development
a) 0,00 0,00 0,00 0,00 32 863,33 0,00
b) 21 833,18 20 775,87 219932,54 0,00 66 449,17 142105
C) 0,00 3939,39 66 423,64 0,00 36 626,40 7 933,33
d) wages 675 342,73 52 158,60 743 761,70 587 702,54 1447 576,48 132 339,96
e) 0,00 128,33 4 417,42 0,00 0,00 0,00
TOTAL 697 175,91 77 002,20 1 034 535,30 587 702,54 1583 515,38 141 415,34
Activity 6.2 Ministry of Ministry of Ministry of CRe;ntEgr:glr M'F?":ti?)/ nf§|r Ministry of Labour
yo. Culture Health Interior 9 9 and Social Affairs
Development Development
a) 0,00 0,00 262 220,08 0,00 0,00 0,00
b) 33 035,80 17 879,73 284 972,54 18 158,26 756206, 7 173,22
c) 3174,51 9 767,42 24 095,42 26 504,81 61 228,14 0,00
d) 5721,33 34 743,94 5 209,05 136 651,06 17 432,12 6 047,27
e) 0,00 0,00 0,00 0,00 0,00 0,00
f) 0,00 0,00 0,00 0,00 0,00 0,00
9) 0,00 0,00 0,00 8 372,12 29 251,33 0,00
TOTAL 41 931,63 62 391,10 576 497,08 189 686,25 183 418,11 13 220,49

Main areas of absorption of IOP TA funds

1. Strengthening the administrative capacity

All the entities involved in the programme implertaion draw the Technical Assistance funds in
order to provide for administrative capacities inel with Government Resolution No 818/2007
approving the procedure and the way of address$iagatiministrative capacity for the absorption of
resources of Structural Funds for 2007-2013 pertodeparate project concerning these matters was
submitted by the Managing Authority and the CefdreRegional Development of the CR. The

other beneficiaries included the wage costs irr fin@mework project under Intervention area 6.1.
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In 2009 the costs of a total of 143.54 membergadf ;1 the breakdown stated in the table belowaver
covered from the IOP TA.

Entity Number of FTE employegs according to
the Association of Regions for 2009
IOP Managing Authority 47
Centre for Regional Development 35,13
Ministry of Interior 17,31
Ministry of Culture 12
Ministry of Labour and Social Affairs 12,1
Ministry of Health 20
TOTAL 143,54

The total amount paid for the ensurance of admatige capacity equated to EUR 3 638 882.01 (see
activity d) in the table of TA use by individual Taktivity and entity).

2. Purchase and installation of computer systems drinformation technologies

In 2009 the largest project was submitted by tREOCR. It is a project called “Specific adjustments
of the applications of Monit7+ and Benefit7 web lagggion for the IOP*, the total costs of which
amount to EUR 416 666,67 and which caters foratigistment and innovation of these systems
according to the requirements of the Managing Auity.o

Entity Forecast amount % Paid out amount %
Ministry for Regional Development 25 984,85 0,12 482,12 0,08
Centre for Regional Development 291 666,67 1,37 7 486,48 1,15
Ministry of Culture 138 446,97 0,65 61 621,60 0,2¢
Ministry of Health 95 100,99 0,45 56 705,08 0,217
Ministry of Labour and Social Affairs 50 341,64 20, 6 047,27 0,02
TOTAL 601 541,12 2,83 389 291,55 1,81

3. Methodological guidelines, professional studiesnd analyses

Under Intervention area 6.1 the Managing Authocilynmissioned the elaboration of expert opinions
on territorial planning, financial analysis, lavtate aid and public contracts. In the field ofiterral
planning a Methodological guidance was elaborated the updates of analysis of sustainable
development of the territory in the planning anabjt materials of municipalities as an extraordynar
insert of the Urbanismus a Uzemni rozvoj journal.

At the level of Intermediate Bodies methodologicelterials were created relevant for the individual
intervention areas. Conducted was e.g. a procespensonnel audit of the Mol (EUR 13 818.18), an
analysis of absorption capacity of Smart Admimitstm projects (EUR 121 916.78), identification of
barriers of the absorption of SF funds (EUR 46 32h. analysis of communication needs (EUR
31 484.96) and analysis of the set of indicatotsRE1 735.08).

4. Education and communication activities

A substantial part of the spent TA funds regulaybes to these activities. Their use is described in
detail in Chapter 6 Information and Publicity anddhapter 7 — Miscellanea, sharing experience.
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Analysis in the field of provision of administrative capacity

With regard to the importance of the ensurancetaff sapacity for proper IOP implementation, an
analysis of the ensurance of administrative céypaeas carried out, namely based on the Report on
ensuring the administrative capacity in line witbv8rnment Resolution No 818/2007 for 2007-2013.

The IOP MA paid increased attention to the enswarisufficient administrative capacity throughout
2009, but since it is the IB who is fully responsilfor the capacity aspects of human resources
management the IOP MA does not avail of sufficimis for coordination and optimisation of the
number of staff of the IOP implementation structure

In ensuring the administrative capacity the IOP MAd all the IBs proceeded in compliance with

Government Resolution No 818/2007 by which the edoce and the way of addressing

administrative capacity for the absorption of reses from the Structural Funds and the Cohesion
Fund for 2007-2013 was approved.

In case of the IOP MA the staffing of working pasiis can be considered stable and as to the
expertise the majority of IOP MA staff avail of expence gained in 2004-2006 period. The prevailing
part of IBs addressed the understaffing during whmle 2009. An emphasis was put on having
qualified staff experienced in the SF implementasmce the lack of experience in this field proved
to be one of the most soaring issues of the mygjafitiBs. The situation at the CRD CR is also
considered stable. The most critical situationhi@ €énsurance of adequate administrative capacity in
2009 was tackled by the MoLSA and Mol through tleéedation of some activities associated with
the IB function to the CRD CR. More details arevied in Chapter 2.3 Major Problems and
Measures Adopted to Eliminate Them and also undhvidual priority axes/intervention areas.

6 INFORMATION AND PUBLICITY

The MA and IOP IB in the Annual Communication Pléms2009 undertook to inform the majority of
target groups in a clear, easy, transparent areljtimanner on:
= possibilities of financing from the IOP;
= awareness of the IOP objectives and its role anotimgy OPs;
= general conditions of individual IOP interventiaeas;
= role of the respective EU and CR institutions ire tframework of project
implementation, and their cooperation;
= results of continuous drawdown of funds and on-go@valuation of intervention
areas.

They will also provide general information on:
= objectives and activities of the MA and individugs in the framework of EU funds;
= objectives, content and possibilities of EU poligy the context of individual
intervention areas
» contact data of implementing structure represermsati

Description of individual tools and target groupfk tbe respective communication activities is
included in the approved annual communication ptdnsdividual IBs.
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Information priorities for 2009

« To maintain the respected IOP position among therdDPs.

» To perform the main information activity in acconda with EC Regulation No 1828, which
this year was represented by the Safe Europe éiwvehiding a conference for professional
public) focused on the topic of security, risk petron and management included in IOP
Intervention area 3.4 (the topics were selecteddas the discussion with the IBs).

» To define the strategies to increase the absorptpacity.

» To maintain the functional system of trainings amdiinars and to inform potential applicants
and beneficiaries on its existence.

e To maintain continuity and coherence with inforroati measures of the 2004-2006
programming period, with JROP and SPD Obj. 2 a@iwiin particular through the useludst
practices

« To inform applicants on the possibilities of finamg the activities from individual
intervention areas

» Toinform general public on aid beneficiaries (udihg the approved amounts earmarked for
support of individual projects)

* To inform aid beneficiaries on conditions governthg provision of a grant and on the most
frequent errors in project implementation.

* To cooperate with experts in addressing issueseromy the design and focus of individual
calls within individual IOP intervention areas.

The most effective tool continues to be seminarscanferences. Extremely successful was the
presentation event Safe Europe, targeted at ImBoveareas 3.2 and 3.4. The involvement of all the
components of the Integrated Rescue System, thistries (MRD, Mol, MoH), the Municipal and
Regional Authority of Hradec Kralové generated krgaiblicity for the IOP. This type of publicity
measure, by which the IOP MA acts in compliancehwdtrticle 7, point 2 b) of Commission
Regulation No 1828/2006, will also be exploite®biL0, with two core themes being the utilising of
cultural heritage potential (5.1) and tourism (4.1)

%
\ Bezpecna Evropa

30. zari 2009, Hradec Kralové

Kongresové centrum Aldis, Elif¢ino nabfez 375

Vewcmiﬂzaﬂlmmvﬂadumbéusk itetni prezentatni akce na téma; ]ka:vmwmﬂha
Znosti obyvatel CRa ke Zepeni prevence a feSenf mimotédmych udalos
mdprqamﬁmmymzemmmm!mmamp ke unie.
Alcce se koné pod zaStitou ministra pro mistnl rozvo, hejmana Krélovehradeckeho kraje
a primétora mésta Krilowe.

Program pro vemjnost

{od 120 18 hodin v

¥ Soullife pro détis p--umim-llnn

¥ Uhizka shubebniho dopravniho prosthedias - Moblint kontakin  koordinaéni centrum
3 Polidsté a Eetnicl vdobowjch uniformi ch - trw "Pétra dha™

- Prezantaca price pyrotechniil

- Ulizka préce Ocloru kriminalisticks technily a axpertiz (napk: dalyloskopovini asab]
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Approximately 500 persons participated in the Safeope publicity event and it was broadcast live
by the regional Czech Radio station. The event eea®gred by almost all the media in the Hradec
Kralové Region. All information and materials araidable on the IOP MA website, including short

video programmes of the Population Protection tutgti (www.strukturalni-fondy.cz/bezpecna-

evropa).

A promotional film on the modernisation of publidnainistration has so far been distributed via the
Internet (apart from the MRD website also througbuYube and Facebook portals). Since the film
was made at the end of 2009, effective assessménisdool will be conducted only in 2010. In this
year the IOP MA intends to release a short filno ithte distribution in frequently visited cinemagian
to produce an interactive DVD, that will be attadhe thematically relevant periodicals (e.g. Modern
obec) so that the publicity is directed as mucha@ssible at the target groups. In connection with t
information priority under which the IOP MA comnditt itself to the application difest practicesin
cooperation with Regional Authorities, CRD CR anegi®nal Operational Programmes, a series of
conferences (by NUTS 2) focused on the sustaimatifi projects was held in the course of 2009.
Project success stories from 2004—-2006 period kadtlae current opportunities for the drawdown of
assistance under the IOP and Regional Operationgtdmmes were presented.

Summary of publicity activities in 2009

A detailed overview of activities undertaken in 20@hcluding their budgets, is given in Annex 2 to
this report.

A useful publicity tool has proven to be inter dli@ questions sent to the IOP MA as well as tte I1B
In 2009 the IOP MA and IOP IBs registered approxeha7 000 e-mails and 50 000 phone queries.
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e-mail queries MRD MoC MoLSA Mol MoH CRD TOTAL
registered 103 140 276 (01 3.1) 4 989 360 5879
unregistered 150 (01 3.3) 1000 1150
TOTAL Loy

The repeated queries are incorporated by the I0P avid IOP IBs among the frequently asked
questions, the so called FAQ which are posted eriattowing websites:

MRD
www.strukturalni-fondy.cz/Programy-2007-2013/Terokéi-operacni-programy/Integrovany-
operacni-program/Otazky-a-odpovedi

MoC
www.kultura-evropa.eu/dokumenty/faqg/

Mol
www.osf-mvcr.cz/faq

MoH
www.mzcr.cz/Unie/Pages/51-konzultace.html

CRD
http://www.crr.cz/cs/programy-eu/obdobi-2007-20&p/vyzvy-iop-dle-oblasti-intervence/3-1/
www.crr.cz/cs/programy-eu/obdobi-2007-2013/iop/wap-dle-oblasti-intervence/4-1-a-4-1-b/
www.crr.cz/cs/programy-eu/obdobi-2007-2013/iop/wrop-dle-oblasti-intervence/5-2/
www.crr.cz/cs/programy-eu/obdobi-2007-2013/iop/wzep-dle-oblasti-intervence/5-3-a/
www.crr.cz/cs/programy-eu/obdobi-2007-2013/iop/wep-dle-oblasti-intervence/5-3-b/

Final evaluation

Total budget for the IOP CoP 2009

Indicative Actual value (EUR
OP MAT1B budget (EUR) IOP TA Other sou(rces ) Total
Ministry for Regional Development 113 636,36 109 576,21 0,00 109576,21
Ministry of Culture 94 696,97 29 052,09 21 098,50 50 150,59
X']ffr;isrtsry of Labour and Social 20 795,45 5 955,59 898554 14 941,13
Ministry of Interior 563291,67 210 695,83 6asarjs 2/° 283,14
Ministry of Health 252 462,12 58 098,39 0,00 58 098,39
Centre for Regional Development 0 24 874|52 10281, 35005,76
TOTAL 1 044 882,57 438 252,63 104 802,59] 543 055,22

Annual Report of the Integrated Operational Prognenfor 2009
114/145



OPERACNI * EVROPSKY FOND PRO REGIONALN{ ROZVOJ

y * L,
II INTEGROVANY x * EVROPSKA UNIE
*
PROGRAM SANCE PRO VAS ROZVOJ

Total cost of the CoP for 2009 equated to EUR BB 2P, of which EUR 438 252.63 was covered
from the IOP Technical Assistance and EUR 104 &Dfd&m the individual IB budgets.

Indicators

At the onset of the programming period 2007 — 20iE3individual monitoring indicators in the field
of publicity failed to be clearly defined. In thewse of 2009 the MA issued the Methodological
sheets of monitoring indicators, in which the digfams, interpretation and application of individua
indicators were specified. Thus, an objective caispa between the target values, given in the
Communication Plan for 2009 and the actual valudseaed in 2009 cannot be made. In order to
effectively evaluate the year 2009, the originduga of output and result indicators were recatedla
pursuant to the new valid Methodological sheetsofitoring indicators.

The summary of values achieved by the MA and imltigl I1Bs, including their recalculation, is
presented in the following tables.

Indicators - RECALCULATION

Code in . .
Original Revised
the . . -
National Indicators in terms of publicity target value value
) 2009 2009
code list
480900 [ Number of conducted information and pubieittivities 24 33
481600 | Total number of persons who attended theatitunal courses 1600 1995
481100 | Number of held training courses, seminaoskshops, conferences 25 12
481900 | Number of persons trained 640 49
480800 gzl?&ipleratmn with mass media and communication thighgeneral 10 23
480700 Numb.er or developed methodological and technicdliaformation 15 55
materials
Indicators — FULFILMENT as of 31 Dec 2009
Ceie Original Revised
the . : .
National Indicators in terms of publicity target value value
) 2009 2009
code list
480900 | Number of conducted information and pubiaittivities 33 27
481600 | Total number of persons who attended theatitmal courses 1995 1942
481100 | Number of held training courses, seminaoskshops, conferences 12 11
481900 | Number of persons trained 49 45
480800 FC):lj)t())“pceratlon with mass media and communication thighgeneral 23 23
480700 Numb_er or developed methodological and technicdliaformation 55 57
materials
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7 MISCELLANEA, SHARING EXPERIENCE, BEST
PRACTICES

For the sake of sharing experience the IOP MA nofign employs the following communication
platforms:

= |OP working groups;
= Education of IOP staff;
= Discussions between the IOP Managing Authority [& Intermediate Bodies.

7.1 IOP Working Groups

Working groups represent a tool for communicationtapical themes or problems. In the course of
2009 meetings of the IOP working groups and theking groups of the IOP Monitoring Committee
were convened.

In 2009 meetings of all the IOP working groups whetd. The highest number of meetings was
convened by the WG for Communication (5x) and th& Wilot (3x). The other WGs met at least
once in 2009.

In 2009 also the working group of the IOP MC walklhspecifically the WG for Intervention area 4.1
(2x). Conversely, no meeting of the WG for Intertiem areas 3.1, 3.2, 3.4 and 5.1 was organised. The
activities of the WG for Intervention area 5.1 weeelaced by the participation of the senior divect

of the Ministry of Culture in regular meetings dfet expert working group of the Association of
Regions of the CR for EU funds, at which reprederda of regions and the Regional Operational
Programmes meet.

When drawing general comparisons, more benefiaa more flexible from the perspective of
communication appears to be the functioning of i@king groups. These working groups flexibly

respond to topical problems addressed in IOP impigation. To a major extent they are also
exploited as a tool for IOP IB education.

7.2 Education of IOP MA and IOP IB staff

7.2.1 I0P Managing Authority

The costs of IOP MA training are covered from @& ITechnical Assistance funds.
The system of education of IOP MA staff in 2009 sisted of the following stages:
Evaluation of staff by means of MRD evaluation digesaires,

Planning the education of employees through ind@iegducation plans,

Actual conduct of education (internal, externaleational events, e-learning),
Monitoring of the accomplishment of individual ptan
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= Semi-annual and final annual evaluation of the agashment of the IOP Managing Authority
education plan,
= Evaluation of the quality of educational events.

In 2009 a total of 100 educational events were risgal, of which 78 were outsourced and 22 were
delivered by internal lecturers. The internal ediocel events comprised the educational events held
by the IOP Managing Authority and events held ey NCA and the MRD Personnel Department.

The total number of educational events also indwadkthe training courses, i.e. not only thosedfah
from the IOP Technical Assistance.

As against 2008 the number of educational everts@ed by the IOP MA staff increased by 50, the
number of trained persons grew by f43he chart below clearly shows that when compatirey
number of trained persons and the number of IOP (&, the number of trained persons in 2009
increased by 119 % as against 2008.

Share of trained persons in the total number of IORMA staff in 2008 and 2009

Podil proSkolnych osob napo €tu pracovnik @ v letech 2008 a 2009
300
263
250
200
150 120
100 A
49
0
2008 2009
@ podet proskolenych osob B poéet pracovnikii RO IOP

In 2009 the educational events focused predomwantl financial management of EU SF funds,
computer skills and other educational events of MRBis category covers especially the training
courses held by the MRD Personnel Department {argguage courses, training courses on the
European Union matters, Community legislation nigally related to the IOP, etc.).

The least number of educational events focusedommunication and presentation skills, human
resources management in terms of qualification madagerial skills for senior officers. Therefore
more attention will be paid to these topics in 2010

24 Trained persons means the total number of platekd training courses, or the total number ofigigants in all the
training courses in the given year.
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Overview of thematic areas of education in 2009

Prehled tématickych oblasti vzd élavani
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NOTE: green colour = the highest number of trainingpurses, light blue colour = the lowest number cdihing courses

7.2.2 |IOP Intermediate Bodies

The Intermediate Bodies cover the costs of edutdtiom the IOP TA projects, or are invited to
participate training courses held by the IOP Mangdiuthority.

In 2009 the IOP MA did not request the submissibimdividual education plans and their evaluation
from the Intermediate Bodies, therefore the trajnaourses held exclusively by the Intermediate
Bodies are not included in this overview.

In 2009 the IOP MA organised altogether 22 intemdlicational events for its IBs. The number of
educational events thus increased by 83 % as a@dl08. A total of 429 persons were traifiedhe
share of trained persons in the total number df ggpresented in the following charts. For more
accurate quantification comparisons with 2008 aesgnted.

% Trained persons means the total number of platethd training courses, or the total number of ipipents of the
Intermediate Body in all the training courses i@ tfiven year, including the IUDP managers.

Annual Report of the Integrated Operational Prognenfor 2009
118/145



OPERACNI * EVROPSKY FOND PRO REGIONALN{ ROZV0J

II INTEGROVANY & EVROPSKA UNIE
*
PROGRAM SANCE PRO VAS ROZVOJ

Share of trained persons in the number of staff afhe Ministry of Health in 2008 and 2009
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Share of trained persons in the total number of st of the Ministry of Labour and Social Affairs in 2008
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Share of trained persons in the total number of st of the Ministry of Culture in 2008 and 2009

Ministerstvo kultury
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Share of trained persons in the total number of st of the Ministry of Interior in 2008 and 2009
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Share of trained persons in the total number of st of the Centre for Regional Development in 2008rad
2009
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Share of trained persons in the total number of IUP managers in 2008 and 2009
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Share of thematic areas of education

Prehled tématickych oblasti vzd élavani
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NOTE: green colour = the highest number of trainingpurses

In 2009 the highest number of educational everdarised by the IOP Managing Authority for IOP
IBs focused on IOP information systems and mattdeted to financial and management control.

7.3 Meetings Held Between the IOP Managing Authont and the IOP
Intermediate Bodies

The most beneficial tool of communication and siguexperience between the IOP MA and IBs are
considered to be the regular IOP MA and IBs mesting

In the first half of 2009 the following pattern wiasplace:

= 1xin 2 weeks a meeting at the level of IB direstand heads of the IOP MA,
= 1xin 2 weeks a meeting of the IOP MA with IB regeatatives.

In the course of 2009 the IOP MA decided to usedhmeetings particularly for the education of IOP
Intermediate Bodies. In mid 2009 the IOP MA outtirtbe topics for education which were accepted
by the Intermediate Bodies. Based on these topisimetable of training courses was continuously
updated to reflect the current problems in IOP enmntation. The training courses replaced the
meetings with IB representatives (at the so cddiaer non-executive level).
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LIST OF ABBREVIATIONS
AR Association of Regions
T Tourism
CRD Centre for Regional Development
DG Directorate General (European Commission)
EC European Commission

ERDF | European Regional Development Fund

ESF European Social Fund

EU European Union

CF Cohesion Fund

IOP Integrated Operational Programme

ESC Economic and social cohesion

ICT Information and communication technologies
IUDP Integrated Urban Development Plan

IRS Integrated Rescue System

CoP Communication Plan

CONV | Convergence objective

MoC Ministry of Culture

MRD Ministry for Regional Development

IOP MC | I0OP Monitoring Committee

MoLSA | Ministry of Labour and Social Affairs

Mol Ministry of Interior

MoH Ministry of Health

NCA National Coordination Authority

NUTS La Nomenclature des Unités Territoriales Stafiies

NRP National Reform Programme

NSRF National Strategic Reference Framework

IOP OM | IOP Operational Manual

OoP Operational Programme

OP HRE | Operational Programme Human Resources aptbiEment

OP HRD | Operational Programme Human Resources Daweliot

OPTA | Operational Programme Technical Assistance

PA Priority axis / priority area

RDP Rural Development Programme

WG Working Group

PWC Price Waterhouse Coopers

RCE Regional Competitiveness and Employment

ROP Regional Operational Programme

MA Managing Authority

SEA Strategic Environmental Assessment

SF Structural Funds

JROP Joint Regional Operational Programme

OPC Office for the Protection of Competition

IB Intermediate Body
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ANNEXES

Annex 1 — Forms for documenting the synergy by theatic area
Annex 2 — Activities in the field of publicity as ¢ 31 Dec 2009

Annex 3 — Evaluation Plan for 2009 submitted at th@" meeting of the IOP Monitoring
Committee on 16 Oct 2008
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Annex 1- Forms for documenting the synergy by thematic are
FORM 1—SMART ADMINISTRATION

SUPPLIER OF THE DOCUMENT : INTERMEDIATE BODY —MINISTRY OF INTERIOR

Thematic area; Smart Administration

IOP Intervention area: 1.1.Developing information society in public admstiation
2.1. Introducing ICT in territorial public administation
3.4. Services in security, risk prevention and maeaent
Names of synergy intervention areasOP HRE 4.1. — Strengthening institutional capaaitg

in other OPs: effectiveness of public administration

Has an agreement on cooperation | NO

been concluded?
Evaluation of to date use of coordination mechanism

1) Sending the timetable of calls: YES (for the Mall)

2) Sending the implementation report and the anregart: NO

3) Sending the list of approved projects with sggeNO

4) Participation in the MC: NO

5) Participation in the WG: NO

6) Participation in seminars for applicants: NO

7) Participation in seminars for beneficiaries: NO

8) Information on implementation of projects wigmergy: NO

9) Other mechanisms: -

Information on synergy projects:

The listed projects are from thé®Zall for Intervention area 1.1 and they are typiSanart

Administration projects. All the 3 projects shownsygy in financing the feasibility study from OP

HRE funds for the needs of a project submitted urnide IOP. The first project was approved

financing, the remaining two are in the projectgtipe since the allocation was already exceeded,

1) Comprehensive electronic records managementeofCtech Office for Surveying, Mapping a

Cadastre (COSMC) as a follow up to the data boystesi— the project is in synergy with the QP

HRE project Document management system of the CO&8@ follow up to the introduction
electronic conversion of documents and data boxameuct of analyses.

2)_Modification of electronic records managementaaf®llow up to the data boxes systenthe

for

nd

Of

project is in synergy with the OP HRE project Arsddyand feasibility study for the extension and

national access to records management and docifioev)t management system.

3) Application of Smart Administration principle inanaging the cultural heritage fund of the Cz
Republic— the project is in synergy with the OP HRE profgonduct of analyses for project No
— Application of Smart Administration principle managing the cultural heritage fund of the

ech
12
CR

(central list of cultural monuments as a specidghdgstem above RUIAN as a follow-up to other

basic registers of public administration).

Problems and identified risks in ensuring syner@dopted measures:
Problem associated with the synchronisation of synealls

Ideas for discussions, participants in the meeting:

Other notes:
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FORM 2 —ROMA RELATED MATTERS

SUPPLIER OF THE DOCUMENT . 10P MANAGING AUTHORITY

Thematic area Roma related matters
IOP Intervention area: 5.2 Improving the environment in problematic hougirestates

Names of synergy intervention OP HRE, OP Education for Competitiveness, OP Enwvirent,
areas in other OPs: ROP

Has an agreement on Agreement between the IOP and ROP on provision of
cooperation been concluded? | information has been concluded.

Evaluation of to date use of coordination mechanism
1) Sending the timetable of calls: cooperation Vdf# HRE
2) Sending the implementation report and the anregart: NO

3) Sending the list of approved projects with sgyem MSC

4) Participation in the MC: cooperation with OP HRE

5) Participation in WG: WG Pilot, WG CoordinatiohWdrban Policy

6) Participation in seminars for applicants: NO

7) Participation in seminars for beneficiaries: NO

8) Information on implementation of projects wigmergy: continuously

9) Other mechanisms: Cooperation with the Agencysfacial Inclusion — information on soft
projects, seminars for IUDP managers

Information on synergy projects:

These are projects implemented under the IUDP Bf Mhe IUDPs in IOP are primarily focused jon

regeneration of residential buildings and revitlian of public spaces (IOP 5.2), nonetheless they
can also be complemented by projects financed fstivar operational programmes. These projects
are awarded additional 10 % preference points.rimfgion is available in MSC, in detail |n
individual IUDPs. The list of approved projects endhe IUDPs are included in the annpal
monitoring reports on the achieved progress. liviagh.2c the obligation of synergy with a project
under IOP 3.1b or OP HRE 3.2 is explicitly statedhe programming document.

Problems and identified risks in ensuring syner@dopted measures:

Procedure in incorporating the below the line prtgein IUDP and their eligibility — regularly
addressed at the WG Coordination of Urban PolinylUDP under the IOP the projects may |be
complemented by notification on IUDP modification.

Ideas for discussions, participants in meetings:

Other notes:
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SUPPLIER OF THE DOCUMENT: INTERMEDIATE BODY — MINIS TRY OF LABOUR AND
SOCIAL AFFAIRS

Thematic area Roma related matters

IOP Intervention area: 3.1 Social integration services
Names of synergy intervention

areas in other OPs: OP HRE
Has an agreement on
cooperation been concluded?

NO.

Evaluation of to date use of coordination mechanism

1) Sending the timetable of calls: YES

2) Sending the implementation report and the anregart: NO

3) Sending the list of approved projects with sggein MSC

4) Participation in the MC: YES

5) Participation in WG: YES

6) Participation in seminars for applicants: YES

7) Participation in seminars for beneficiaries: YES

8) Information on implementation of projects wigmergy: continuously

9) Other mechanisms: --

Information on synergy projects:

The projects have synergy with: Intervention are activity c). All the below referred to ar
approved projects have synergy with the projectrstibd under the OP HRE, activity 3.1c) call |
30, (Global grant CZ.1.04/3.1.6 Social economyervention area 3.1.):

- SOFIRA — Sun for everybody

- Extension of social business of Active Colourcssaompany - Mokré lakovna

- CLEAR SERVIS- set up and development of washiraning and repairing of clothes iréficko
region

- Converting industrial materials

- Social business Grunt 32 — Event tourism

- Wood processing Tomikovice — Social businessam®& locality of Kobyla n. Vidnavkou, Velk
Kra$

nd
NO

Problems and identified risks in ensuring syner@dopted measures:

The activity 3.1 c) is linked to evaluation proas®f OP HRE and IOP. Projects submitted ur
OP HRE and IOP have identical business plan andeaatuated by the common Evaluati

Committee. Evaluation of projects is done indepetigeand in case of project modifications (e.

after formal requisites check) it is difficult t@hmonise the evaluation in time and to evaluate
projects at one and the same meeting of the Evatu@mmittee.

der

g.
th

Ideas for discussions, participants in meetings:

Other notes:
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FORM 3—TOURISM, PUBLICITY , MARKETING

SUPPLIER OF THE DOCUMENT : IOP MANAGING AUTHORITY

Thematic area Tourism, publicity, marketing

Names of synergy intervention
areas in other OPs:

Has an agreement on
cooperation been concluded?

Evaluation of to date use of coordination mechanism

1) Sending the timetable of calls: NO

2) Sending the implementation report and the anregart: NO
3) Sending the list of approved projects with sggeNO

4) Participation in the MC: YES

5) Participation in WG: YES

6) Participation in seminars for applicants: NO

7) Participation in seminars for beneficiaries: NO

8) Information on implementation of projects wigmergy: NO
9) Other mechanisms: --

ROP - intervention areas focused on the suppddupism

YES

Information on synergy projects:

The approved projects under Intervention area #elnat linked to particular projects under {
ROP. The projects supported from the IOP are naltiprojects implemented across the CR. ]
projects supported from the ROP are rather regionétheir nature and complement the proje
supported from the 10P.

In projects supported under activity d) the bernafies declare the consistency especially v
CzechTourism projects through the concluded pashipragreements. It concerns the project cd
Touring the historical towns of Bohemia, Moraviadafilesia and the project called Presental
and publicity of clerical monuments and culturald anistorical heritage of Christianity in th
territory of the CR.

he
lhe
cts

vith
lled
tion
e

Problems and identified risks in ensuring synergdopted measures:
Potential risk is the risk of double financing. TBRD controls concentrate on checking the abst
of double financing.

ence

Ideas for discussions, participants in meetings:

Notes:
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FORM 4 — UTILISING THE CULTURAL HERITAGE POTENTIAL

SUPPLIER OF THE DOCUMENT . INTERMEDIATE BODY —MINISTRY OF CULTURE

Thematic area Utilising the cultural heritage potential

IOP Intervention area: 5.1 National support for utilising the cultural heétage potential
Names of synergy intervention
areas in other OPs:

Has an agreement on
cooperation been concluded?

Evaluation of to date use of coordination mechanism

ROP, ROP calls

YES - calls are based on the programming documents

1) Sending the timetable of calls: NO

2) Sending the implementation report and the anregart: NO

3) Sending the list of approved projects with sggeForwarding information letters to the relevant
Regional Council at the time of entering the prbjache list of projects recommended for
financing

4) Participation in the MC: YES

5) Participation in WG: Participation in selectedatings of the Working Group of the AR CR for
EU funds

6) Participation in seminars for applicants: yas;ase the applicant is identical with the applican
under the IOP

7) Participation in seminars for beneficiaries:,yjacase the beneficiary is identical with the
beneficiary under the IOP

—

8) Information on implementation of projects wigmergy: forwarding of continuously updated lis
of planned follow-up projects to the WG for EU fsnaf the AR CR

9) Other mechanisms: one-to-one meetings with Redjidouncil representatives and information
on the progress of preparation of IOP projectsRO® calls

Information on synergy projects:

Problems and identified risks in ensuring syner@dopted measures:

Ideas for discussions, participants in meetings:

Notes:
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Annex 2 — Activities in the field of publicity as ¢ 31 Dec 2009

: Funds from IOP . .
MA/IB Name Topic Target group TA (EUR) More information
Applicants and beneficiaries Website is being updated continuously
On-aoina bublishing of General public throughout the year. Updated
MA Website www.strukturalni- | —n-90nd P g ol Evaluators 0 | information is supplied in the following
. information and updating . . oo .
fondy.cz/iop . Implementation entities sections: news, calls, for applicants,
of websites . : o
Mass media events, list of beneficiaries, tenders.
Newsletter ézﬂlleﬁzrtsuzlrilg beneficiaries
MA IOP under the magnifying | On-going updated pub! -, 0 | Three issues were published in 2009.
) : Implementation entities
glass information on IOP .
Mass media
. . Applicants aqd beneficiaries A total of 254 press releases and piecds
Topical information on General public ; .
of news concerning IOP were publishefl
MA Press releases, news programme Evaluators 0 o .
! . . . on the websites in 2009: www.mmr.cz
implementation, calls, Implementation entities X
; and www.strukutralni-fondy.cz (33).
events, etc. Mass media
. . . Applicants and beneficiaries
Advertisements in national ; . :
: Announcement of call General public A total of six advertisements were
MA press on the occasion of . - 13 771,59 .
5.3b), 4.1 Implementation entities published.
announcement of calls .
Mass media
MA Graphic design and printing Announced call 5.3b) Applicants ar_ld beneficiaries 849,02| A total of 500 copies.
of leaflets General public
. . . In total two seminars were organised in
MA Sem|qars_5.3b), 4.1, whole | Announcement of calls | Applicants ar_ld beneficiaries 15 479,73| which 265 persons participated (Pragug,
organisation 5.3b), 4.1 General public .
Pardubice)
IOP MA recommendation
to calls and evaluation of
. L IUDP managers ;
. projects of municipalities ; Four seminars were held (Prague, Brn
Refreshment at the seminar : Representatives of E
MA Benefit T ; 656,33| 2x, Olomouc) attended by a total of 20
for IUDP managers . . municipalities involved in
Updated information on . . persons.
IUDP implementation
procedures after the
approval of IUDP
MA JROP conference, Project sustainability Applisaand beneficiaries 755,80 A total of seven carfees were held
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refreshment

General public
Mass media

(Prague, Usti n/I:abem, Hradec Kralov
Jihlava, Ostravd,eské Budjovice,

Zlin) attended by a total of 312 persons.

A2

Participants in seminars and
conferences

Leaflets for 4.1, publication called How
(not) to sustain the project results,
information folders, notepads, pens, U

5B
ell

f
y

11°

\12

175
~

MA Promotional merchandise General public 36 206,29 ; .
o . flash discs, etc. The merchandise as w|
Monitoring Committee .
g o as printed matters bear the mandatory
Implementation entities L
publicity logos etc..
Costs cover the purchase of special
promotional merchandise, ensurance g
Applicants and beneficiaries publicity of the event, production of the
Presentation event Safe General public invitation spot for the event, rental of
MA Europe IOP topics (3.2 and 3.4) | Implementation entities 17 513,22| premises and services in the building g
P Mass media Aldis. The public event was attended b)
Professional public more than 400 persons. The professional
part of the event was attended by 92
persons.
Applicants and beneficiaries
MA Production of an IOP Priority axes 1 and 2, General public 20 937 69 Film is distributed through MRD websit]
promotional film including EU Implementation entities ' and YouTube and Facebook portals
Mass media
Methodological guidance for the updats
- . of analysis of sustainable developmen
Printing of an extraordinary Applicants and beneficiaries of territory in analytical plannin
MA IOP insert for the Institute fof Intervention area 5.3 ppicar : 3 406,25 rrory ytcar p g .
. . Professional public materials of municipalities. An insert in
Spatial Development journal : y . I,
Urbanismus a Gzemni rozvoj journal
Issue No 5/2009.
Applicants and beneficiaries Article “Pilot projects focused on
MA A professional article on Pilot projects — 5.2¢) Professional public 0 addressing Roma communities at risk
IUDP proj ' General public through IUDP* was published in Obec
Mass media finance journal Issue No 5-2009
Training for beneficiaries — Staff and representatives of Training took place 5 times (Prague,
CRD 9 Intervention area 5.3a) providers 0 | Olomouc, Zlin, Liberec, Hradec Kralove
IOP 5.3a) o
Mayors of municipalities and was attended by 138 persons.
CRD Specialised big folder on 10 Information on IOP Applicants and beneficiaries 0 | Leaflet printed in the circulation of 300
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of the Centre for Regional
Development of the CR

Professional public
General public

copies.

Applicants and beneficiaries

—

Approx. 200 copies; published as a pa

@)

CRD IOP map Information on IOP Professional _publlc of the Newsletter No 4 — March.
General public
Participation in the fair “GO Applicants and beneficiaries VO rlerely ISR 9 e 1y v
p » General information on pplcar ; approx. 35 000, approx. 400 pcs of
CRD & Regiontour” Brno, Professional public : L
. IOP L promotional materials (leaflets, maps)
Exhibition centre General public
were handed out.
Participation in the fair Applicants and beneficiaries VG (VT OE EFYENIONES (D) i (1S
Farticip « General information on pplcar . approx. 28 000, approx. 300 pieces of
CRD Holiday World“ Prague, Professional public : X
< o IOP L promotional materials (leaflets, maps)
HoleSovice exhibition centre General public
were handed out
Staff and representatives of A total of seven seminars were held
CRD Training for applicants — IOR Intervention area 5.3. - roviders P (Olomouc, Zlin, Karlovy Vary, Opava,
5.3b)- call from 30 Jan 2009| activity 5.3b) P L Mlada Boleslav, Pardubice, Hradec nad
Mayors of municipalities s
Moravici) attended by 410 persons.
Conference “Internet in . S Approx. 2 500 participants attended the
. - . . . Applicants and beneficiaries
public administration and General information on . : conference and approx. 200 pcs of
CRD B Professional public :
self-government 2009 IOP General public materials were handed out
(ISSS) ; Hradec Kralové P
- : . Applicants and beneficiaries Approx. 100 000 participants attended
CRD Pl LIRS Ivesit 200 Carenel e e o Professional public the fair and approx. 200 pcs of
Brno IOP ; . : ;
General public information materials were handed out
Intervention area 5.2-
Seminar for IUDP managers Improving the Seminars were held in Prague and Brn
CRD 9 environment of IUDP managers and attended altogether by roughly 11(
Brno and Prague : .
problematic housing persons.
estates
Seminar for applicants unde
CRD Inte_rvent|on B4 — : Intervention area 4.1 Applicants Attended by a total of 57 persons.
National support of tourism,
activity d); Prague
Professional article: The Introducing planning Applicants and beneficiaries Published in Vystavba &st a obci
CRR introducing of planning analytical materials of Professional public journal Issue No 2/2009, Urbanismus g

analytical materials of

regions and municipalities

General public

Uzemni rozvoj journal Issue No 3/2009
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regions and municipalities
has already been supported
from EU funds; Vystavba
meést a obci journal Issue No
2/2009
A total of 38 seminars were held (Mlad
Boleslav, Ribram, Beclav, Usti
n/Labem, Kopivnice, Chrudim,
Bohumin, Chomutov 2x,f€bg, Kladno,
Novy Jiin, Ostrava, Nachod, Tabor,
Seminar for IOP applicants _ _ Strakonice, B¢in, Ceské ’Buéjovi’ce 2x,
CRD under 10P -5.2 Intervention area 5.2 Applicants 0 I:|avﬁov, Cheb, Brno, Frydek-Mistek,
' Cesky T&Sin 2x, Vsetin, Strakonice 2x,
Liberec, Znojmo, Litvinov, Opava,
Hradec Kralové, Pisek, Pardubice,
Krométiz, Karlovy Vary, Jablonec
n/Nisou) attended by a total of 1011
persons.
- . General information on Applicar_ns i bgneficiaries . o -
CRD Zene zivitelka 2099 fair IOP Professional public 0 | Ceské Budjovice, approx. 300 visitors
General public
ho Znojmo — a conference held by the MRD
17" national conference on Sustainable devel ¢ : i ith the Institute f
CRD spatial planning and the ustainable development| , . . - public o | in cooperation wi e Institute for
- of territory and its context Spatial Development
Building Code
Situation in IOP in the cal
sPl:g]:oS:I?onraériglt?éeﬁ ;usrpr)zr':ifs :,gtret?geii tfr(())rdrceinsgugfort Applicants and beneficiaries Published in Vystavba &st a obci
CRD . . Professional public 4 255,15| journal Issue No 4/2009 and in &gnéa
plans from the EU Structural planning analytical : PR
. : General public sprava journal Issue No 26/2009
Funds materials of regions and
municipalities
f’rofessione}l cor}fer:enhce inl R ] f housi Applicants and beneficiaries Distributi f 450 ] f
CRD Regeneration of the housin{ Regeneration of housing Professional public 0 istribution of approx. copies o

stock-residential buildings

prefabricated and traditional

stock

General public

CRD leaflets on IOP
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Usti nad Labem, approx. 50 participant
Seminar for applicants unde Intervention area 5.3b, (attendance list at the MRD)
CRD IOP — 5 3b PP errors in project Applicants 0 | Seminar was held in cooperation with t
' management MRD-Territorial (Spatial) Planning
Department
Promotional merchandise . T . .
CRD with IOP, EU, MRD and IOP publicity Applicants ar_ld beneficiaries 20 619,37 Promotional merchandise bear the EU
General public IOP and CRD (IB) logo
CRD CR logos
Continuous publishing an{ Applicants and beneficiaries Ll 58 Eliotiit ey swﬁched o
. : www.kultura-europa.eu. Continuous
MoC MoC website updating on www.mkcr.cz| Evaluators 0 :
X . update of the website throughout the
website on IOP tab General public year
Continuous update of the website
www.kultura-evropa.eu Continuous publishing an{ Applicants and beneficiaries throughout the year. Communication
MoC ] ] ! ] " 0 . . : . .
website updating of information | General public with potential applicants is done via the
website.
Specific eligibility criteria, . :
MoC Seminar for applicants risk analysis, project Applicants and beneficiaries 900,60 O EEINET WS 2 8 17 [PEe S
. by 36 persons.
evaluation
Information on the
ongoing call for 5.1ab,
MoC Seminar for the public presentation of the_ Applicants ar_ld beneficiaries 55.40 One seminar was held in Prague atten
Handbook for applicants | General public by 86 persons.
and beneficiaries,
discussion
Completing the
application in Benefit 7+,
evaluation of project
MoC Seminar for applicants eligibility, relationship . Applicants and beneficiaries 892,50 One seminar was held in Prague atten
between |IOP and state ai by 44 persons.
public procurement,
mistakes in applications,
FAQs
Personal, written Aoblicants and beneficiaries Consultancy was conducted throughoy
MoC communication, Consultancy PP 0 | the year at the MoC during the

communication via telephon

General public

—F

monitoring visits and other one-to-one
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and e-mail

meetings.

Development of

Communication strategy
for IOP, Intervention area

Applicants and beneficiaries

Euforum s.r.o. company supplied the
IOP communication strategy,
Intervention area 5.1. Based on the
recommendation ensuing from the

oS communication strategy 5.1.for the implementation gg):g?;;otﬂnium'c 1L 2R strategy a tender for PR agency was hg
of Publicity Plan P At the end of 2009 the TTV company
was selected which starting from 1 Jan
2010 acts as a PR agency.
Procedures in completing
MoC Seminar for applicants e appllcqtlon fpr Applicants and beneficiaries 851,93 OIS SEER TS i1 SR St )7 ele
payment, financing and persons.
documenting the project
Aoblicants and beneficiaries Promotional merchandise always bear
. . Promotional and publicity PP the EU symbol and where possible alsg
MoC Promotional merchandise . Evaluators 15 082,72 e
merchandise . the IOP symbol and the Ministry of
General public
Culture logo.
Announcement of call No .
] 3 1 of IOP, Intervention are: AT 4 advertisements published in press (MF
MoLSA Paid advertisements L . General public 3812,80 Co .
3.1. activity b) and c) in . . Dnes and Lidové noviny).
press Professional public
Seminars concerning call Aoplicants Three seminars held (Prague, Olomoug
MoLSA Seminars for applicants No 3, Intervention area pplcar . 0 | Usti n/Labem) attended by a total of 53
Professional public
3.1b) persons.
MoLSA Seminar for beneficiaries Semlr_1a_rs _for ERlEt Beneficiaries 17,42 | Attended by a total of 8 persons.
beneficiaries
Announcement of call No| Applicants . . .
MoLSA Paid advertisements 1 of IOP, Intervention are{ General public 1 925,64 2 advert|ser_nent§ pub_hshed in press (MF
. . . . Dnes and Lidové noviny).
3.1. activity c) in press Professional public
Handbook for applicants
and beneficiaries,
Elaboration of Intervention area 3.1, Applicants and beneficiaries 2 methodological and technical and
MoLSA methodological and technicg activity C Evaluators 0 | information materials available on

and informational materials

Handbook for applicants
and beneficiaries,

Intervention area 3.1,

General public

WWW.MPSV.CZ.

Annual Report of the Integrated Operational Progrenfor 2009

135/145



INTEGROVANY S E\VROPSKA UNIE
OPERACNI x EVROPSKY FOND PRO REGIONALN{ ROZVOJ
PROGRAM * SANCE PRO VAS ROZV0J
activity A
Specific training on
MOLSA Training for evaluators evaluation of projects Evaluators 46,48 One training durl_ng which a total of 13
under 3.1 c) — investment persons were trained.
support of social economy
Seminars concerning call
No 2, Intervention area . .
MoLSA Seminar for applicants 3.1a) — investment suppo Appllcar_ns . 0 Oms semielr SHEmeEel )7 14 pereens
: Professional public held.
of transformation of
residential facilities
Seminars on call No 1, Applicants
MOLSA Seminars for applicants _Interventlon area 3.1c) — General public 0 Four seminars were held (Prague)
investment support of . . attended by a total of 113 persons.
: Professional public
social economy
Training for evaluators - 3.3| Training for evaluators -
MoLSA of IOP 3.3 10P Evaluators 0
Handbook for applicants an| Handbook for applicants Aoplicants and beneficiaries One copy of the Handbook for applicar
MoLSA beneficiaries under 3.3 a), b| and beneficiaries 3.3 a), 4 PP 0 | and beneficiaries was published on
Evaluators
of IOP call No 4 WWW.MpPSV.CZ.
Applicants and beneficiaries
. .| General public
Press release concerning | Press release concerning Evaluators Press release published on
MoLSA the announced calls for 3.3 ¢ the announced calls for 3 : . 0 P
Professional public WWW.mpSV.cz
IOP of IOP . -
Implementation entities
Mass media
Seminar for applicants and | Seminar for applicants an . L £ iliEl € tW?. seminars were held
MoLSA S S Applicants and beneficiaries 126,25| (Prague, KeSice) attended by 37
beneficiaries 3.3 IOP beneficiaries persons
MOLSA Working meeting with the Investment support Applicants 0 One meeting was held attended by 21
Labour Office persons.
MoLSA Ibnformat|on seminar on 3.3 Training centres Applicants 0 One seminar was held attended by 15
) persons.
MoLSA Training for applicants Programme financing Applicants 0 Eenresézimmg WS 2 ) SHHEEEE (£ 29
MoLSA Training for applicants — Opportunities for the Applicants 0 One training was held attended by 50

Labour Office

provision of support unde

persons.
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activity c) 3.3 of IOP

Production of promotional

Promotional merchandise

MoLSA . . Beneficiaries 0 | IOP + EU + MoLSA (IB) logos were
merchandise bearing logos used
Applicants and beneficiaries
General public
MOLSA WWW.MDSV. czawebsite Intervention areas 3.1 + Evaluatprs _ 0 Continuously updated throughout the
WWW. MPSV.C. 3.3 Professional public year.
Implementation entities
Mass media
Municipalities with registries
and organisations establishe
Mol Regional conference Informa‘glon e ciaplize i) Loy s r_eg|qnal authorl_tles 0 | Conference was attended by 227persa
on Priority axes 1 and 2.1| and organisations establishe
by them, unions of
municipalities
Seminar on call No 06 of IO} Call No 06 of IOP . -
“Development of “Development of _ Four seminars were held (Prague, Usti
Mol : : . .| Applicants 757,01 | nad Labem, Brno, Hakdv) attended by
eGovernment services in eGovernment services in
Tty (ot 270 persons.
municipalities municipalities
Applicants and beneficiaries
. : Banner with IOP logos, Creelia ke
Production and graphic Evaluators
Mol : EU flag and the relevant ; . 371,89| 3 pcs of banners.
design of IOP roll up banner text Professional public
Implementation entities
Mass media
Adve“rtlsement of call No 06 Call No 06 of IOP _
IOP “Development of “Development of Applicants
Mol eGovernment services in P : .| General public 0 | Circulation of 6500 copies.
ST S o eGovernment services in : g
municipalities” in Véejna Co s Professional public
PR municipalities
sprava journal Issue No 24
Seminar on call No 07 of IO} Call No 07 of IOP Aoplicants
Mol “Digitisation of public “Digitisation of public PP 0 | One seminar attended by 68 persons.
administration services” administration services”
Mol Advertisement with the Timetable of IOP calls — | Applicants 713.67 Circulation of 5000 copies, the number

timetable of IOP calls in

No 06 Development of

General public

of electronic Newsletters distributed -
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Moderni obec journal Issue | eGovernment services in | Professional public 5000
No 12 and in the electronic | municipalities;
newsletter Issue No 20 No 07 Digitisation of
public administration
services; Development of
eGovernment services in
regions; Ensuring the datg
transfer of data and
information in the territory|
Seminar on call No 03 of 10} Call No 03 of IOP
Mol De_velo_plng m_formatlon De_veIO_plng m_formatlon Beneficiaries 0 | One seminar attended by 18 persons.
society in public society in public
administration” administration”
Advertisement of call No 07
of IOP “Digitisation of public| Call No 07 of IOP Applicants
Mol administration services” in | “Digitisation of public General public 0 | Circulation of 6500 copies.
Verejna sprava journal Issug administration services” | Professional public
No 25
Timetable of IOP calls —
No 06 Development of
eGovernment services in
municipalities;
Advertisement with the Nob(I)_Y Dég|t_|s_at|on_ o Applicants
Mol timetable of IOP calls in public a .mmlstratlon General public 0 | Circulation of 6500 copies.
Verejna sprava Issue No 26 Services, Development .Of Professional public
eGovernment services in
regions; Ensuring the
transfer of data and
information in the
territory.
Advertisements — e- Information on the General public A_dvertisement on inserts - MF Dnes,
Mol . . development of e- . . 40 106,60| Lidové noviny, Pravo
Goverment functionality . Professional public
Goverment in the CR
Information for potential
Mol Leaflets on CzechPOINT ca| applicants for support Municipalities 2 817,42| 6300 shipments with a leaflet.
from SF under IOP
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-eGovernment in
municipalities —

CzechPOINT“- on call for
submission of applications
for financial support,
announced on 1 Decembg
2008

Seminar on introducing
Smart administration strateg
in the Czech Republic for th¢

Introducing Smart
administration strategy in

Mayors of towns and
municipalities and

n

cal

Mol ; the Czech Republic, use ¢ representatives of agencies 0 | One seminar attended by 26 persons.
delegation of self- )
: support from Structural | for regional development,
government representatives X
: Funds Romania
from Romania
Publicity of Smart Smart administration and
Mol administration projects and | eGovernment projects General public 165 929,24| Event has not been accounted for yet.
e-Government
Posters with IOP logo,
Mol Posters EU flag and the relevant | Professional public 0 | 70 pcs of posters.
text
Workshops on IOP call No ‘I‘OP ﬁa" |N0 e d
04 “Technology centres and LG nology centres an . .
Mol . electronic records Professional public 0 | One workshop attended by 296 person
electronic records ;
; .| management in the
management in the territory o=
territory
Multifunctional use of Applicants and beneficiaries
MoH Uniform visual identity 10005 MoH 63,12 | New IOP flags — 10 pcs, 1 pc of car de
9 Implementation entities
PEUEI M1 Applicants and beneficiaries Conferences are not organised directly
conferences and ; . 4
Conferences and . . General public by the EU Funds Department, i.e. their
MoH ; presentations organised b : 0 S
presentations e Mass media organisation is not covered from the
other entities than the EU . - ) '
Implementation entities Technical Assistance funds.
Funds Department.
Applicants and beneficiaries : .
L . Making the logos available on MoH
MoH BhEaklE e EiEEns Publicity e 0 | website. Also downloadable is the

and manuals

Implementation entities
Mass media

“Publicity Rules” manual.
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Professional consultancy in the

preparation of advertisements and pregs
MoH Profgs_,smnal GomEUliEme) = Professional consultancy | EU Funds Department 18 614,62 TGS 7 U IS
publicity consultancy — development of
Communication strategy related to
Intervention area 3.2 of IOP
. Continuously throughout the year at th¢
Personal, written . o :
A Applicants and beneficiaries MoH as well as on the occasion of
communication, ; . o
MoH S . Consultancy General public 0 | conferences and seminars, monitoring
communication via telephon .
X visits, checks and other one-to-one
and e-malil X
meetings.
. . Applicants and beneficiaries A total of six advertisements were
Paid advertisements : : P :
. . . General public published (Lidové noviny 2x, MF Dnes
MoH Paid advertisements concerning the announce . 38 345,76 . ; s
Mass media 2x, Hospod#skeé noviny, Zdravotnické
calls No 2, 3 and 4 . . .
Implementation entities noviny).
Promotional and publicit Applicants and beneficiaries
MoH Promotional merchandise : P Y| General public 173,94 New Year cards for 2010.
merchandise
. SISO o Applicants and beneficiaries Handbooks for the "2, 3% and 4" call
Handbook for applicants ang applications, project . o : : . )
MoH o . . . Implementation entities 0 | were published in electronic form and as
beneficiaries implementation and its o .
L Evaluators such distributed at seminars.
sustainability
MoH Seminars for evaluators Evaluation of projects Evaluators 30,76 SEmines vEs el mnEs enl alitndee. i
a total of 16 persons.
Information for
beneficiaries on the ]
MoH Seminar for beneficiaries implementation of projecty Beneficiaries 128,33 Oenresosrfylnar WS A GRS (0] 037 10
under the  call under 3.2 P '
of I0OP, activity a)
i)nrjosr&ﬁggigor: gfp S:'(;ir;iss Applicants Seminar was held at two places (Pragye
MoH Seminar for applicants under the % 39 and & General public 741,86 32}2::1]:) and attended by a total of 89
call under 3.2 of IOP P '
Press releases and press IO @ EE1S, AAIEENIES ENE (SRS Informing the general public on selected
MoH P implementation of 3.2 of | General public 0 9 9 P

conferences

IOP

Mass media

projects.
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Implementation entities
Evaluators

MoH

MoH website

Continuous publishing an
updating information on
www.mzcr.cz , in the
section of calls, publicity,
etc.

Applicants and beneficiaries
General public

Mass media
Implementation entities
MoH

Information is updated throughout the
year, as necessary..
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Annex 3 — IOP Evaluation Plan for 2009 submitted athe 2" meeting of the
IOP Monitoring Committee on 16 Oct 2008

IOP EVALUATION PLAN FOR 2009

The plan of evaluation activities for 2009 is basedhe general IOP evaluation plan for 2007 - 2013
which was discussed at the IOP Monitoring Commistegsion on 11 Feb 2008.

The annual evaluation plans specify the contentthadinancial aspect of the intended evaluations.
They are submitted for information at the autungsim of the IOP Monitoring Committee.

The annual evaluation plans are prepared by the&imgprgroup for IOP evaluation, formed by
representatives of the IOP Managing Authority dralibtermediate bodies.

Strategic evaluation 2009

Pursuant to Art. 29 par. 2 of the general regufatibe CR is obliged to submit to the European
Commission by the end of 2009 and 2012 StrategipoRe on the contribution of operational
programmes co-financed by the Funds towards then@ority Strategic Guidelines on Cohesion, the
National Strategic Reference Framework and towactigeving the objectives of the cohesion policy.

The strategic evaluation will form the main soudoeument for such reports. The preparation of the
strategic report will be assigned by the Nationabdination Authority to one supplier, and the
managing authorities will be expected to coopesaith the selected supplier by providing the
required data and information, results of studied avaluations carried out, annual reports and the
annual problem evaluation or other relevant materia

Output: Requested documents
Elaboration: internal
Timescale:January 2009 — December 2009

Financial size:

Annual programme evaluation for 2008

Each year, the IOP MA in cooperation with the IBf evaluate the IOP implementation and by the
end of February of the year following the evaluagedr it will provide the evaluation results to the
Evaluation Unit of the NSRF.

The evaluation will focus mainly on the followingeas:

* Fulfilment of the IOP priority axes objectives, bisés of the progress on indicators: evaluation
of the situation, the speed of fulfilment, idemtiftion of problems, specific recommendations

e Summarising analysis of problems identified duting implementation of IOP interventions or
as part of evaluations carried out, evaluatiorhefgrogress in tackling the problems identified,

* Evaluation of the evaluation activities (meta-ewadilon) carried out in the year concerned -
quality, the expected and the real benefit affectire implementation factors,

e Scope and manner of utilising the evaluation recengations from the evaluation studies
carried out.
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Based on this analysis, conclusions will be drawn the next steps in the area of evaluations
including the proposals of ad-hoc evaluations avsbible modifications to the evaluation plan fa th
following year and the IOP evaluation plan for 20@013.

Output: Annual evaluation report
Elaboration: Internal
Timescale:November 2008- February 2009

Financial size:

Annual evaluation of the programme for 2009

Each year, the IOP MA in cooperation with the IBf evaluate the IOP implementation and by the
end of February of the year following the evaluayedr it will provide the evaluation results to the
Evaluation Unit of the NSRF.

The evaluation will focus mainly on the followingeas:

* Fulfilment of the IOP priority axes objectives, bysés of the progress on indicators: evaluation
of the situation, the speed of fulfilment, ideriftion of problems, specific recommendations,

e Summarising analysis of problems identified duting implementation of IOP interventions or
as part of evaluations carried out, evaluatiorhefgrogress in tackling the problems identified,

* Evaluation of the evaluation activities (meta-ewadilon) carried out in the year concerned -
quality, the expected and the real benefit affective implementation factors,

e Scope and manner of utilising the evaluation recengations from the evaluation studies
carried out.

* Evaluation of the achievement of the 2009 evalugpian targets.

Based on this analysis, conclusions will be drawn the next steps in the area of evaluations
including the proposals of ad-hoc evaluations asgbiple modifications to the evaluation plan fa th
following year and the IOP evaluation plan for 20@013.

Output: Annual evaluation report
Elaboration: Internal
Timescale:October 2009- February 2010

Financial size:

Evaluation of the implementation system

Evaluation of the implementation system will evaduthe system in terms of the optimal setting., i.e
mainly its complexity, comprehensibility and ovéraffectiveness. It will also assess the manner of
communication, transfer of information between W&, IBs and beneficiaries, methodical support
from the MA towards the IBs, financial managemepbyments, verifications, handling of
irregularities) and use made of technical assigtanc

The evaluation will result in an analysis of probiic areas with proposed measures for improving
the effectiveness of the implementation system.

Output: evaluation study
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Form of evaluation: external
Timescale:March 2009- September 2009

Financial size:CZK 1,200,000
The project will be financed from priority axes &ad 6b Technical Assistance.
Ad hoc evaluations

Ad hoc evaluations are evaluations of an operatigure, carried out on the basis of problems
identified during the IOP implementation, or on wegt of the IOP Monitoring Committee, the
National Coordination Authority or the European Quission.
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