Summary of the Annual Report on the Operational Programme “Rural Development and Multifunctional Agriculture” in the Czech Republic for 2004

In 2004, the Czech Republic became a member of the European Union, which resulted in its ability to access Structural Funds of the EU. The Operational Programme “Rural Development and Multifunctional Agriculture” (Operatinal Porgramme Agriculture) is a programming document created during the preparation for accession of the Czech Republic to the European Union within the framework of a new rural development policy for the programming period after May 1, 2004. It follows up on the support measures of the SAPARD Programme and specifies measures that are co-financed by the guidance section of the European Agricultural Guidance and Guarantee Fund (EAGGF) as set in the Objective 1.

Operational Programme Rural Development and Multifunctional Agriculture was in preparation since 1999, and was officially approved by the European Commission in 2004. The first round of receipt of applications was announced on May 4, 2004. In 2004, three rounds of receptions of applications took place, and 1.346 projects were registered.

The first round took place between May 31, 2004, and June 25, 2004, and 769 projects were registered. 186 Decisions on support for acquisition of farm machines amounting to approximately 273 millions Czech Crowns (CZK) were issued on September 24, 2004. On January 27, 2005, 165 Decisions regarding reparcelling projects amounting to approximately 599 million CZK were issued.

The second round of receipt of applications took place between July 19, 2004, and August 31, 2004. This round concerned other kinds of measures that are a part of the Operatinal Porgramme Agriculture. In all, 506 projects were registered. During the first quarter of 2005, Decisions were issued regarding a total amount of approximately 882 million CZK.

The third round of receipt of applications dealt with sub-measure 2.1.4 Rural Development (LEADER+ type sub-measure), and took place in two phases. First phase took place between October 11 and November 5, 2004, and concerned the receipt of projects for integrated strategies of rural development which are submitted by Local Action Groups (LAGs). Total of 30 applications were registered. The National Selection Committee then selected 10 LAGs and 5 alternative LAGs. The second phase took place between November 24 and December 21, 2004, and registered 39 projects concerning skill acquisition.

While assessing the implementation of the Operatinal Porgramme Agriculture we can say that there is a significant interest of beneficiaries in measures continuing from the SAPARD Programme. On the other hand, there is lower interest for new measures in 2004, but it increased in 2005.

The Czech Republic received the advanced payment amounting 26 663 958 EUR from EAGGF and 1 160 270.24 EUR from FIFG. These amounts represent 16 % of total allocation 2004-2006 for individual funds and were received in two payments (10 % in 2004 and 6 % in 2005). In 2004, no project of the Operational Programme Agriculture was reimbursed. By the end of March 2005, a total of 42 projects from sub-measure 1.1.1 e) were reimbursed. The total amounted to 45,475,009 CZK.

The main principle in access to funds allocated to the Operational Programme Agriculture is a strict separation between its implementing, paying and controlling segments. The responsibility for the implementation of the Operational Programme Agriculture rests with the Managing Authority of the Operational Programme Agriculture, and the final responsibility rests with the Minister of Agriculture. The process of implementation of the Operational Programme Agriculture is shared with the Intermediary Body (State Agricultural Intervention Fund).

In accordance with paragraph 35 of Council Regulation (EC) No. 1260/1999 of June 21, 1999, laying down general provisions on the Structural Funds, the Minister of Agriculture established a Monitoring Committee of the Operational Programme “Rural Development and Multifunctional Agriculture” for the purpose of monitoring and assessment of implementation of the Operational Programme Agriculture, monitoring of the effectiveness of the use of financial resources and a correct implementation of programmes and projects supported from the Structural Funds of the European Union. It has 26 members and they met four times in 2004.

The Managing Authority of Operational Programme Agriculture is the applicant in the case of the measure 3.1 Technical Assistance. The plan of allocation of technical assistance is annually presented to the Monitoring Committee for discussion and approval. There were no projects under this measure in 2004.

The promotion and information campaign is implemented by Department of the Managing Authority of the Operational Programme Agriculture in accordance with Communication Action Plan, which was adopted as a part of the Programme Complement by the Monitoring Committee of the Operational Programme Agriculture on August 11, 2004. The Communication Action Plan is implemented through annual promotion plans.

The Managing Authority hereby declares that the obligation of ensuring the compatibility with the policies of the Community, especially on environmental protection and on equality between men and women, has been adhered to in the course of implementation of the Operational Programme Agriculture.
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